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NEW VIEWS OF THE CURRENCY QUESTION. 


Papers read before the Currency Reform Association of New York. 
No. IV.—By Grorez 1). Lrman.—Read October 28th, 1858. 


Ir is a well established fact, that the increase of currency, the circulating 
medium of exchange, or money, enhances the price of all other commodi- 
ties in like proportion. 

It is equally true that the best currency is that which is least subject to 
change in its volume, and which expresses in itself an actual value 
independent of the nominal value it receives by its use as money. 

These conditions are fulfilled by no other currency than that of gold 
and silver. If there were no other currency in use, the price of all com- 
modities would be established by the law of supply and demand, and 
would be measured by a currency the relative value of which would be 
governed by the same law. The change of prices would be confined 
within narrow limits, and could neither be sudden, great, nor rapid. We 
are in this city, and throughout our whole country, subject to excessive 
changes in the price of all that we buy and sell. Fortunes are rapidly 
made, and more frequently as rapidly lost thereby. All prices are chang- 
ing continually, and the prices of those things in which we deal most are 
subject to the greatest changes. They appear to be governed by no law, 
confined within no bounds, or at least in none that we set. 

This is also true of the price for the use of money, or of that we call 
money. Nowhere else in the civilized world is the range of price so wide, 
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or the changes so violent and unexpected. We plunge from the highest 
to the lowest rate of interest within a few days or months. 

Nor is there the least uniformity of price as in all other commercial 
countries. At this moment the rate of interest in this country ranges from 
three to thirty per cent. per year, and rarely is it the same at the same 
time in any two localities. We know not to-day what the price of any 
thing will be to-morrow. 

This is true now, and so it has always been with us, and it would seem 
as if the experience of the past should have taught us to remedy an evil so 
fearful, but it has not. Revulsion, as we term it, after revulsion, with panic 
and ruin has swept over the land, carrying with it wide-spread misery and 
distress, starvation to the laborer, causing suffering and crime that no words 
ean describe, and shaking nearly to their foundations all our institutions. 
Down, down, we dive into bankruptcy and repudiation. Then after a 
short pause, a brief rest, all is again prosperous, prices advance, business 
revives, labor is employed, the country grows, money is plenty and easy to 
obtain; we look each other in the face and say: What a wonderful coun- 
try, what tremendous energies, what extraordinary recuperative powers we 
possess ! nothing in the old world can equal this, 

Our prices continue to rise, the rate of interest advances, paper is plenty, 
good dividends are made, reams upon reams of bonds, of mortgages, of notes, 
and all the various forms of the evidences of debt, circulate freely from hand to 
hand. Allis again seemingly bright and prosperous, but our importations in- 

crease, our exports other than stocks and bonds diminish, we ship some coin. 
What matter? Have we nota California to produce it? Is not gold one 
of'our products? We want the manufactures of England and France, 
far more than we want our gold; we dig that out of our soil. Let them 
manufacture for us our raw materials with their labor at low prices, we pay 
high prices here, and have the money to do it with too. So it goes on, 
until, after having in a few years reached our highest condition of prosperity, 
there comes as comes the whirlwind, another revulsion, alas, more disastrous, 
more unexpected than before. We ask the cause, and are told by one 
that the fault is all owing to the stupidity of the Banks. That they will 
not discount, that they are contracting when they should expand, that 
they ought to follow the example of the public and extend their liabilities, 
and because they will not do so they have caused the revulsion, and that 
they must now be forced to suspend specie payments, to repudiate their 
contracts to pay money on demand, if you would have things easy 
ain. 
es Another tells you that the trouble all comes from the want of a protec- 
tive tariff. Only put a tax on the merchandise that we import, that will 
make the cost here equal to the cost of production at our standard of high 
prices, and we shall be all right. We must protect our home industry. 
Does not this one overlook the fact that when we are all right, prices 
are constantly advancing, because we are then literally manufacturing 
money or rather currency out of debt, and thus increasing the cost of pro- 
duction ? 
Does he not also forget that of which we boast so much, our freedom, 
our right to buy where we can buy the cheapest, and our right to sell 
where we can sell, fer the highest price? If it be right to restrict the im- 
portation of merchandise, is it not equally right to restrict the exportation 
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of our products? Home industry would be affected’ as much by that 
restriction as the other, and in the same way. 

Is it not true that the best condition of man, is that of the least restraint, 
the largest liberty to do that which is not wrong? The true reason why 
we import so much that we should produce, is because our measure of 
price is larger than that used by the countries from which we import. In 
other words, that by making the value, not the price, of our currency less, 
degrading it by enlarging its volume, we necessarily make the price of 
commodities, labor, every thing but currency, higher than they do, and so 
we buy from them, and pay as long as we can with our money of real 
value at their standard of price, retaining only the currency of nominal 
value, representative of and based upon debt for our home use. 

The trouble, the whole trouble, grows out of the use of a mixed cur- 
rency composed so largely of paper promises, to pay money, “ Debt 
currency,” as Mr. Carroll so justly calls it, the volume of which may be 
increased at the pleasure of the makers, as long as prices can be kept ad- 
vancing, which is as long as we have money of actual value or credit to 
exchange for our imports, after having checked our exports by the general 
advance of prices created by the excessive use of a fictitious currency, 
valueless beyond our limits and valueless within them, when the value is 
called for. 

The only check under our present system, to the inflation of prices, is 
that imposed by our foreign exchanges, and our independent treasury. 

The form of that large part of our currency which represents debt is a 
matter of no consequence when viewed in this light. It may be the 
promise of a bank to pay, secured by another promise ; or it may be un- 
secured bank notes, or in the form of checks, drafts, certificates of deposit ; 
it matters not what, so long as it is valueless in itself and represents only 
debt. The sooner we return to the exclusive use of the only legal money 
of the country, the sooner shall we be relieved from the evils of revulsions, 
panics, and general periodical bankruptcy. The buying and selling of 
merchandise will then no longer be a game of chance, with many more 
blanks than prizes. No longer will it be true that nine men out of ten 
who engage in mercantile pursuits, will fail in business. Overtrading will 
be checked, and the prices of commodities will be regular and uniform, 
varied only by supply and demand, and the gradual increase of the 
precious metals. The balance of trade would be turned in our favor, and 
we should soon be the richest people on the face of the globe, and this 
city the great commercial and money mart of the world. I trust that the 
committee who have now in consideration some plan, by which results of 
such vast importance may be obtained, will be able to suggest such reforms 
in our currency as may remedy the existing evils. 
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ADDRESS ON THE CURRENCY. 
By Hon. JAMES GUTHRIE, late Secretary of the Treasury. 
[Reported for the Bankers’ Magazine exclusively.] 


Delivered at a meeting of the friends of a sound currency, held in Clinton 
Hall, in the rooms ef the Mercantile Library Association, November 3, 
1858, James Gallatin, Esq., in the Chair. 


Being called upon by the Chairman to address the meeting, 

Mr. Guthrie remarked, that it had been‘for some years his business to 
superintend the operations of the Treasury, and thus to become acquainted 
with the movements of the currency and the monetary affairs of the country. 
The sub-treasury system is useful, but ineffectual to overcome the adverse 
influence exerted upon the currency by the numerous banks existing in 
nearly thirty States of this Union. This is more especially true of the 
small note currency, put out to circulate as money by these banks. This 
currency is fraught with injury to the best interests of the country, and 
when we coutemplate the extent of the influence of these banks, with the 
power which the wide-spread circulation of their paper confers upon them, 
it would seem to be impossible to reform our currency in any other way 
than that which the constitution provided, by the exercise of the powers of 
the general government. To accomplish this, we must first reform the de- 
cisions of our courts, which had decided that the States had power to charter 
banks of issue. There can be no doubt that this decision is erroneous; 
bank bills are bills of credit, which the constitution prohibits the States 
from issuing, and a State cannot perform through an institution created by 
its laws what the constitution prohibits the State from doing itself. An 
agent cannot do what is prohibited to his principal. 

As to attempting the control of all the banks of the Union, it is in- 
volved in great difficulties. The sub-treasury, by employing real money, 
has been of great service to the people as well as the government, and if 
the example were followed by the States, cities, corporations and people, 
we would have a currency of the best possible character. But even under 
a specie currency we would still have panics and revulsions, although all 
the panics in his lifetime had been produced by paper money. Now, if 
we got rid of paper money, there would still be causes of panic in the 
fluctuations of our foreign trade, in the recurrence of short crops here or in 
countries in correspondence with us, and panics from short crops were an 
evil which a specie currency could not avert. 

Our systems of taxation for the support of the general government, 
and our currency system, present in their practical operations one of 
the strongest arguments in favor of the general government having entire 
control of the currency, in accordance with the provisions of the constitu- 
tion. Whenever our tariffs are laid with a view to revenue, the States 
proceed to increase the issues of paper money by means of their banks ; 
prices of commodities are thus increased, home production becomes un- 
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profitable, the protective powers of the tariff are thus counteracted, and our 
coin is abstracted by an excess of foreign imports and a falling off in home 
productions or exports. And it is to be remarked, that this system of de- 
stroying the protective powers of the tariff prevails most in the manufactur- 
ing States that clamor loudest for protective tariffs. Witness the State of 
Rhode Island, which has more banks and paper money in proportion to 
wealth and population than any State in the Union. Massachusetts is next 
to Rhode Island in the excessive employment of banking and paper cur- 
rencies. These two States, which are the most clamorous for protection, 
are the two most powerful States in destroying that protection by means of 
excessive paper currencies. 

The men who made the constitution were hard money men; and 
although we owe our liberties in great part to the pecuniary aid which 
paper money afforded, yet our experienced fathers prohibited paper money 
in the constitution, and from the purest motives. We had made paper 
money before the revolution, and the experience of the colonies was un- 
favorable to its continuance under the republic. But, notwithstanding the 
constitutional provision for a metallic currency, the States chartered banks, 
and the courts decided that the establishment of banks by the States was 
constitutional. How are we to reverse these decisions? how revolutionize 
the habits and customs of all these States and all the people of these States 
on banking and paper currencies? He had hoped that as we increased in 
wealth, persons of capital would undertake to transact the business of bank- 
ing on real capital, and thus create a healthy financial system, and by the 
circulation of coin obliterate all bank notes under the denomination cf 
twenty dollars. He believed that private bankers now used a large amount 
of capital more profitably, and with greater safety to the community and 
surer profit to themselves, than corporated institutions. Banks are too 
often created to borrow money, as insurance companies are got up in our 
cities, to make provision for personal friends or dependants. Thus a great 
principle is overlooked, for in creating banks a man aids in doing some- 
thing that tends to over-trading. 

There can be no doubt that the constitution requires a specie currency, 
but we have bills of credit when the people intended we should have none. 
He feared we could not get the States to relinquish the power, so long exer- 
cised, of creating banks to issue paper money. Could we get the courts to 
travel back and deny the right of the States? As a lawyer, he did not ex- 
pect it. As a public man, he doubted the expediency of making the 
attempt. 

In this dilemma, it had occurred to him that the most practicable 
measure of reform would be for the States to establish sub-treasuries for 
themselves. He deemed it possible to induce some of the States to do 
this. The inconveniences of transferring coin might be avoided by a system 
of management like that which he had witnessed in our bank clearing- 
house here in New York. The amount of paper currency issued by the 
New York banks was trifling, yet a very large amount of business is trans- 
acted in the clearing-house without the movement of coin, which remains 
almost stationary in vault. But however salutary clearing-houses might 
be in their influences, they are not powerful enough. The New York 
banks are in the power of their depositors in times of panic, and for this the 
clearing-house provided no remedy. 
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Can the States be induced to establish sub-treasuries? It is doubtful 
if a sufficient number of them can be,—a number sufficient to purify the 
currency of the whole Union. He had therefore come to the conclusion 
that, after all, our great dependence for reform in the currency, must be 
upon the intelligence of bank officers. 

In reply to an inquiry relative to the influence of deposits on the cur- 
rency, he had observed that the New York banks purport to hold 100 mil- 
lions of money, while in reality they have only 28 millions, the latter being 
the amount of specie on hand. The banks of this city make their profits 
out of the deposits, while the country banks make theirs out of circulation. 
Deposits and circulation are the same, they are only different forms of 
credit. The credit system arising from the difference between the amount 
of the deposits and the sum of the specie on hand is difficult to be con- 
trolled. It can only be reached by the merchants abandoning the use of cre- 
dit, and in that case the bullion bank would be all that would be wanted. 


THE LITERATURE OF AMERICAN NUMISMATICS. 


A Paper read before the American Numismatic Society at the second November Meeting. 
From “ Norton’s Literary Letter.” 


Tue progress of numismatic investigation and record in the United 
States has of late been truly remarkable. In the general increase of atten- 
tion bestowed upon all subjects of an artistic or scientific nature, which has 
been perceptible among us during the last seven or eight years, the impor- 
tant subject of the national coinage has fully shared ; and while a laudable 
anxiety is now evinced, in many quarters, to acquire for private or public 
collections specimens of every accessible coin, the history of our own numis- 
matic undertakings has received especial attention, and each successive 
writer undoubtedly stimulates new students to inquiry. 

It is a fortunate circumstance for the American beginner in numismatic 
investigation, that the period to be traversed is one of little more than two 
hundred years. We are favored in this respect more highly than the 
archeologists of other countries—the students of English, French, or Ger- 
man numismatics, for example, or the collectors of Roman and Grecian 
coins or medals. One is appalled at the consideration which is involved 
in a resolve to master the history of any of these coinages, extending over 
periods five and six times longer than our own, with a really inconceivable 
profusion of types and variations to be studied ; so that no outlay can pro- 
cure a complete collection of any one national series, and no amount of 
inquiry reveal all the mysteries of the ill-recorded coinage. Widely dif- 
ferent from these, our own numismatic history lies, compact and accessible, 
within the range of original record ; and there are comparatively few facts 
relating to it which cannot be vouched for by contemporary authority, 
though, strange to say, there are some points regarding the coinage imme- 
diately following the Revolution which will in all probability never be elu- 
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cidated, while we are perfectly familiar with the Mint Regulations in force 
during the lifetime of Oliver Cromwell. 

The first coinage which took place in the American colonies of Great 
Britain was ordained by the authorities of Massachusetts in 1652, when it 
was provided that shillings, sixpences, and threepences should be coined, 
‘‘for forme flatt, and square on the sides, & stamped on the one side with 
NE, and on the other side XIId, VId, & Id, according to the value of 
each peece.” 





This issue was shortly followed by the more elaborate Pine Tree money, 
and very few specimens of it are known to exist. Most of these are in 
English collections. Twenty dollars is a low price for the New England 
shilling or sixpence, and the threepence has entirely disappeared. 


Besides Massachusetts, others of the Colonies were endowed with espe- 
cial currencies during the seventeenth century, though by no means to the 
extent that was really demanded by the exigencies of trade ; and among 
the rarest and most interesting of these early colonial coins may be men- 
tioned the Carolina token, or Elephant piece, so named from the design— 
a large elephant—on its obverse. The reverse had the legend, God : Pre- 
serve : Carolina and : the Lords : Proprietors : 1694. This piece exists in 
a few collections, and is worth, in moderate preservation, from twelve to 
fifteen dollars. Besides these there were, as is well known, the Maryland 
currency, the Massachusetts Elephant piece, the Rosa Americana coppers, 
and one or two other colonial pieces, all of which are now quite rare. 

Fifteen years ago the knowledge of American numismatics was confined 
to a very few individuals in the United States, and was principally to be 
found among English coin-collectors. England, pre-eminently the land of 
moneyed leisure and of energetic study, has long been distinguished by the 
learning of her numismatists, and the wealth of their collections; so that it 
is not strange if the history of our coinage could once be studied to better 
advantage on the banks of the Thames than in our own libraries and cabi- 
nets; but the last decade has seen a vast improvement in this respect. 
The number of American coin-collectors has received greater and greater 
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accessions annually since 1850, and already Numismatic Societies have 
been successfully organized in New York and Philadelphia, while a third 
is contemplated in Boston. The awakening interest has naturally created 
a class of writers who especially devote themselves to the agreeable and 
instructive investigation of our coins, medals, and tokens, and the nucleus 
of an American numismatographical collection is already formed, to which, 
we have no doubt, valuable works will now be frequently added. 

The early history of American coinage is naturally to be sought in the 
minute detail of facts presented by Ruding, in his “ Annals of the British 
Coinage,” which work, an amplification of the preceding one by Martin 
Folkes, affords particulars, drawn from official sources, of the successive 
colonial issues, and also of the proposals which were made from time to 
tinie for the supply of the colonies with convenient coins. The engravings 
in Ruding (republished in three volumes 4to., London, 1840) comprise 
every coin struck in England for the American settlements down to the pe- 
riod of the separation. It is only within a few years that Ruding has been 
superseded as the only standard authority on American numismatics, al- 
though his brief notices of our coins cease at the Revolution, since no other 
writer made the important subject his own. True, a work published at 
London in 1761, entitled “The American Negotiator; or, the Various Cur- 
rencies of the British Colonies in America,” by J. Wright, Accomptant, 
purports to give a description of colonial coins, but it is of no value as a 
record, and was, indeed, intended only for reference in commercial matters. 
At the time of the adoption of the Federal Constitution, Washington, 
Franklin, Jefferson, Hamilton, Robert Morris, and other of our Revolu- 
tionary heroes, took a deep interest in the affairs of the national coinage, 
and memoranda still exist, drawn up by several of the individuals we have 
named, upon the establishment of the currency which is now in vogue, 
and a resumé of these and other propositions was given in a small pam- 
phlet published in 1789, entitled “ Monies, Coins, Weights, and Measures 
proposed for the United States, &c.” As yet, however, the true numis- 
matic spirit was wanting, and the first actual attempts at systematic classi- 
fication and record of the coins struck in or for the American colonies and 
United States, appear in the shape of papers te be found in the collections 
of State Historical Societies. 

At a time when “coin-collectors” in the United States were popularly 
considered little better than monomaniacs, two or three gentlemen—Dr. J. 
B. Felt, of Salem, Mass., Mr. J. Francis Fisher, of Baltimore, and Dr. Jas. 
Mease, of Philadelphia—were deeply interested in the subject, and com- 
municated the results of their investigations to societies of which they were 
members, or published them in a separate form. In the third volume of 
the New York Historical Society’s Collections (pp. 387-404), will be found 
a highly interesting paper by Dr. Mease, giving a description of seventeen 
medals struck with reference to America; and this paper the Massachu- 
setts Historical Society republished (Coll., vol. IV., 3d Series, 1834), to- 
gether with additional particulars from the same hand concerning thirty- 
three medals presented to the officers of the war of 1812-14; and also of 
four other miscellaneous American medals. 

In Vol. V1., 3d Series of the Massachusetts Collection, Mr. J. F. Fisher 
communicates a detailed description of thirty-eight American medals, four- 
teen of which bear the head or the name of Washington ; and in Vol. VII. 
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(1838) of the same series, a paper on Old American Coins gives some par- 
ticulars regarding the Fugio, New Jersey, and Connecticut cents, the Rosa 
Americana series, &c., dc. These we believe to be the first distinct essays 
in American numismatography. In 1839, Dr. J. B. Felt’s admirable work 
on the Massachusetts currency was published, affording a full history of the 
N. E. and Pine Tree money, the Continental notes, and the coinage at Bos- 
ton subsequent to the Declaration of Independence ; and in 1840, Wm. W. 
Gouge published at New York his “Paper Money aud Banking in the 
United States,” containing some valuable information on the coinage and 
paper money. In the ensuing decade the interest in numismatics steadily 
increased, and the work of Eckfeldt and Dubois, of the Philadelphia mint, 
appeared in 1851, presenting a general tableau of the United States coin- 
age, together with a glance at the contemporary coins of all other nations, 
the whole illustrated with very fine colored plates. A smaller work, on 
American Coins and Coinage, was published by the same parties at New 
York in 1852. It had previously appeared in successive numbers of the 
Bankers’ Magazine. In 1850, Dr. O’Callaghan presented illustrations, in 
his “ Documentary History of New York” (Vol. IIL), of the copper coins 
struck for this State circa 1790, together with an engraving of the great 
Libertas Americana medal, and the Washington Cent of 1783 ; and in the 
Transactions of the American Antiquarian Society, Vol. IIL, Boston, 1857, 
the “ Diaries of John Hull, Mint-Master and Treasurer of Massachusetts Bay 
in 1652,” are reprinted, together with a memoir of the diarist and engrav- 
ings of the Pine Tree coins. Within the last few years, moreover, Ameri- 
can numismatics have been the subject of frequent discussions in the pe- 
riodical press. Not until 1858, however, did a work appear devoted exclu- 
sively to American coins. The “ Historical Account of American Coinage,” 
by John H. Hickox, was published at Albany, N. Y., in August last. 
This work contains plates of early American coins, and was gladly received 
by numismatic students. The mention of one more work will complete 
our catalogue. This is the “ History of American Tokens,” published in 
1858, by Mr. Bushnell, of New York, containing plates and much very 
valuable descriptive matter. We understand that a very elaborate and 
comprehensive work on American Coinage is to appear shortly at Phila- 
delphia, and that Mr. Bushnell has a similar treatise in preparation ; but 
these cannot yet be considered as portions of our subject. A few cata- 
logues have of late been issued by dealers, which are valuable as standards 
of price; and Mr. Mickley, of Philadelphia, recently published a list of 
American copper and silver coins, with degrees of rarity attached, which is 
a useful vade mecum to the collector. We understand that a more exten- 
sive catalogue is in preparation. A few years more will undoubtedly 
greatly enlarge our list, and fill up the deficiencies still existing in Ameri- 
can numismatography. 
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BANKING AND CURRENCY IN INDIANA. 


. It seems that the common law right of issuing paper, representing money, and to 
be used as currency by private bankers, has never had any existence by the usages 
of this country, such paper having uniformly been issued by the government, or 
hv banks authorized by government. 

. By the Constitution of Indiana, no bank of issue can be established, except a State 
bank, and free or private banks, pursuant to the general banking law. 

3, It hence appears that an association of individuals, for the purpose of banking, not 

in pursuance of any statute law, is an illegal institution. 


— 


bo 


Anperson, M‘Lean & Company vs. ALEXANDER ET AL.—Jn the 
Putnam (Indiana) Circuit Court——The opinion of the Court, in which 
the facts fully appear, was delivered by Perxrns, J. 


This is a suit to recover the amount of certain notes purporting to be 
issued by the Citizens’ Bank of Gosport. The suit is against the stock- 
holders of the bank in their individual capacity, The main ground of de- 
fence is, that the bank is an illegal institution, and its issues void. The 
bank was organized by an association of individuals, for the purpose of 
doing a general banking business, including the issuing of notes to circu- 
late as money. Engraved plates were procured, bills of various denomina- 
tions, payable to the bearer, in the exact similitude of bank-notes, printed, 
issued, and put into circulation by the company. No securities were filed 
with the Auditor of the State. The organization was not, and was not in- 
tended to be, in pursuance of any statute law. And these questions are 
presented by the case: 

1. Is the right to issue bills to circulate as money, a natural or common 
law right? 2. If so, is it placed under restrictions by our constitution and 
statutes? 3. If so, and the bills were issued without authority of law, are 
the issuers legally liable to pay them ? 

Banking originated in the exercise of a natural or common law right, 
as does, perhaps, every other pursuit, and was called into existence by the 
wants of the public. It at first consisted in receiving money on deposit, 
loaning it to customers, buying and selling bills of exchange, &c. For 
money deposited, the bankers gave notes or certificates. These passed 
from hand to hand, represented actual cash, were called bank or bankers’ 
notes, and hence, as a bank note in its origin, represented money, bank 
notes came, by usage, to be considered as and taken for money. Subse- 
quently, with the growth of commerce, bankers adopted the practice of is- 
suing their notes, not for sums of money actually deposited, but upon their 
own credit made payable to bearer. These notes circulated as money. 
The issue of such notes, it seems, according to the National Cyclopedia, a 
work appearing to be but an abridgment of a much better one under a 
more humble title, the Penny Cyclopedia, was ingrafted into the business 
of private banking. But in 1694 the Bank of England was established by 
the government, and to protect it in the enjoyment of its privileges, private 
banking in England passed under the control of statutes, and the right in 
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private bankers to issue paper as a circulating medium was restrained. It 
ceased in that country to be exercised, and strictly private banking became 
limited to the functions of banks of deposit and discount. 

At the period of the establishment of business houses in the North 
American Colonies, private banks in England did not practise issuing paper 
to be used as currency. The first issues of paper money here were made 
by the Colonial and Continental governments, and the second, and all or 
nearly all subsequent issues were by banks chartered by those or succeed- 
ing state or national governments. It may be laid down as a general 
proposition, that, in this country, paper money has been issued only by 
government, or banks authorized by government. Such has been the 
practice in this State, and perhaps it might be safely asserted that the com- 
mon law right of issuing such paper by private bankers never had an exist- 
ence in this country. But without determining this point, we proceed to 
inquire whether the right exists under the present constitution and laws of 
Indiana. 

The subject of banking was a prominent one before the convention that 
framed our present constitution. The members were divided upon it into 
three parties : 

1. The hard money men—opposed to all bank paper—all banks of 
issue. 2. Those who wished the issue of such paper to be confined exclu- 
sively to a bank chartered by the State. 3. Those who were opposed to 
any monopoly in the business, but desired it should be open to all the citi- 
zens—that banks should be organized upon free trade principles. 

The two parties favoring banks of issue, introduced their respective 
propositions—one for a State bank, the other for free banks. The latter 
was in these words: “The business of banking shall be free to all, on such 
terms and restrictions as the legislature shall impose by general laws for 
such purpose, including the following principles, which shall be obligatory 
upon all persons, associations or corporations acting under such general 
laws.” Deb. Con., vol. 2, p. 1414. 

In discussing the subject, some of the members of the convention ap- 
peared to regard the right to issue bank paper for purposes of circulation as 
a franchise to be granted by the government; others as a natural or com- 
- mon law right, but one so liable to abuse, as to require stringent restric- 
tions upon its exercise. Thus, Mr. Rariden said: “The free system is 
based upon the natural rights of man, under the idea that what is done by 
man as a citizen may be done by man as a banker. Its friends say they 
only want to negative certain rights and powers in that branch of business 
—that it is to be left open and free to all—that whosoever will pledge se- 
curities, &c.—this is called free to all.” 

Mr. Kelso.—* The plan, as I understand it, is this, or about this: A 
general law is to be passed by the legislature, authorizing any and all, who 
choose, to go to banking; not however without restrictions; and one of 
their strongholds is the security they offer to the billholder.” 

Judge Howe.—* Now, as to the question of monopoly, that also will be 
entirely obviated. Under a law of this kind, every one will have a right 
to bank if he has money enough. All the privileges that have ever been 
given to a bank, are the rights to sue and be sued in its corporate capacity, 
and to issue bills. The right of banking is a right which every man has at 
common law, and this system, instead of extending the right, restricts it. It 
is a restriction of all banking.” 
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Professor Read.—*TI shall, sir, favor those restrictions, which, in my 
opinion, will the most certainly secure these principles, (a return to a specie 
currency, &c.,) and at length bring the country to the true commercial and 
constitutional medium of exchange. By the general adoption of a species 
of securities which will gradually disappear, this object will be accom- 
plished, and banking will be restored to its legitimate sphere, which is not 
the emitting and circulation of bills of credit.” Other members expressed 
like sentiments. 2 vol. Deb., Con., from p. 1414 to 1640. 

It clearly appears from the whole discussion, that those members who 
regarded the right to issue bills at franchise, considered that it could only be 
exercised, as of course it could only be, under a grant from the legislature, 
and that those who held it a natural right, regarded the constitution they 
were framing as a restriction upon the exercise of the right otherwise than in 
a manner to be prescribed by the legislature. Both regarded the constitu- 
tion as controlling the subject. 

When the propositions came to a vote, the hard money men voted 
with the free bank men against the State bank section, and with the State 
bank men against the free bank section, and thus at first defeated both. 
The free and State bank men then combined and adopted both sections, 
substantially as introduced. 

They provide that the legislature may create a State bank by charter 
of incorporation, with power to issue bills. This was the proposition of the 
State bank men. And “2. No banks shall be established otherwise than 
under a general banking law, except” a State bank; which law shall pro- 
vide for the registry and countersigning, by an officer of State, “of all 
paper credit designed to be circulated as money,” &c. This was the propo- 
sition of the free bank men—Const., Art. IX. This historical view enables 
us at once to determine the effect to be given to the section of the constitu- 
tion touching general banking. It was designed to operate on individuals 
as well as upon the legislature. It prohibits all banking, by way of issuing 
bills, except in the mode prescribed by statute. It must, by its terms, pro- 
hibit general or free banking in any other mode, for the reason that free 
banks are not, and cannot be established by the legislature. That body 
can only prescribe the terms, conditions, and mode upon and in which in- 
dividuals may establish them. The legislature can only establish, in the 
strict sense of the term, a bank, by granting a special charter. It does not 
thus establish free banks. Individuals establish them. 

Accordingly we find that the legislature has enacted a general law, en- 

titled “an Act to authorize and regulate the business of general banking,” 
which provides that “any number of persons, not less than eleven,” may, 
under prescribed regulations, establish a bank, &c. It seems to us, upon a 
view of the whole matter, clear, beyond doubt, that no bank of issue can be 
established in this State under our present constitution, except a State bank, 
and free or private banks pursuant to the provisions of the general banking 
law. a? 
This being the case, it follows that the Citizens’ bank of Gosport is an 
illegal institution ; and further, that because of its illegality, its issues are 
void. See Curtis et al. vs. Leavitt,15 New York Court of Appeals, by 
Smith, p.1: and being void, the law is well settled that they cannot be 
made the foundation of an action. Any consideration given for them may 
be recovered back, but a suit on the bills is not maintainable. 
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We have no statute, it may be remarked, as we ought to have, making 
it a penal offence to issue such paper ; hence its issuers cannot be punished ; 
but being inhibited by the constitution, and impliedly by statute, though 
not under a penalty, they are illegal and void. The demurrer is sus- 
tained.— American Law Register, January, 1859. 


RAILROAD LAND GRANTS. 


L IOWA.—II. ALABAMA.—III. FLORIDA.—IV. WISCONSIN.—V. 
MICHIGAN.—VI. MISSISSIPPI. 


Tue Report of the Commissioner of the U.S. Land Office enables us 
to present some interesting statements in regard to the railroad land grants 
in the different States. In the winter of 1856, Congress appropriated 
land, in the States in which the amount of unentered land was large, to 
aid in building railroads. The manner in which these grants were carried 
through Congress is not commendable, but of the benefits that will result 
to both the people and to the Government, there can be no reasonable 
doubt. The policy of aiding the people of a Territory in the development 
of their resources by protecting their frontier, building roads, &c., if ex- 
tended, would justify giving aid to new States, in the way of land grants, 
especially when at the same time the value of the lands left in possession 
of the Government is increased. The railroads are in fact military roads, 
by which the Government has easy access to and control over the West- 
ern frontier. As an example of this, it may be stated that even now troops 
can be sent from the Atlantic Coast to the Indian Reservations of the 
Sioux, Utah, &c., in from three to four days. 

The principal railroad land grants were made by the acts of Congress 
of May 15th and 17th, 3d of June, 11th of August, 1856, and March 3, 
1857, giving grants of land for railroad purposes to Iowa, Alabama, 
Florida, Louisiana, Wisconsin, Michigan, Mississippi, and Minnesota. 

The grants were as follow: 


TIowa.—The grant to this State by act of May 15, 1856, is for four 
roads, parallel to each other, traversing the State from east to west, con- 
necting important points on the Mississippi with the Missouri river. The 
grant had been accepted by the State, and transferred to companies, the 
lines of route established, their six and fifteen mile lateral limits laid down 
on the official plats, and lists of land have been prepared. 

The following is an exhibit of the length of each road under the grant, 
and the areas ascertained for each, exclusive of suspended interferences : 


Acres, 
Dubuque and Pacific Railroad 1,137,148 
Towa Central Air Line Railroad.............csccccccesscsceces é 686,523 
Mississippi and Missouri Railroad 400,000 
Burlington and Missouri Railroad 252,655 


Bs. cncsesccbnisaiinnimaimniaananall sue 1,268 2,476,321 
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Alabama.—The grant to this State is for eleven roads and one branch, 
as follows : 

By the act of 17th May, 1856, for one road; 3d June, 1856, for eight ; 
11th August, 1856, for one; and 3d March, 1857, for one road and 
branch. The Land Office have thus far acted upon the acceptance by the 
State of the grant for three roads and her rejection of one, viz., that for the 
Memphis and Charleston. Of the three roads referred to, one is under the 
act of 17th May, 1856, and two under act of 3d June, 1856. The adjust- 
ment of two of them has been nearly completed. The lengths of these 
roads and quantities inuring to them respectively are as follows: 





Miles, Acres. 
Alabama and Florida Railroad.............scecccscccssscessesscece 114 398,500 
Mobile and Girard Railroad..............cccccccscssesessscsecsoeses 2284 500,000 
Alabama and Tennessee Railroad............ssscccscecssescsseres - 1254 250,000 
Ms cacstvarsasccncescscorisnssesvsscovsssecboscacsconssaaseste 468 1,148,500 


In addition to these, a map of the Coosa and Chattoogee river railroad 
has been presented, but no definite action has been had thereon. 


Florida—The aforesaid act of 17th May, 1856, also makes a grant to 
Florida. The maps for all of the roads have been filed, except for a portion 
of the line of road to Tampa Bay; and the following is the length of the 
recognized roads and quantities of land inuring : 


Miles. Acres. 
Florida and Alabama Railroad, approved and duly certified 
RN NO inden since sivncdacpnasenssstabsannepionasacinesssacebedibe 45 165,687 
Florida, Alabama, and Gulf Central Road..........scscesscsseees 60 *27,778 
Pensacola and Georgia Railroad............sccsscssscosssssssosecees 290% +901,000 
Florida Railroad Company..........s0ssecsecsesssscssccsccssesscseses 1514 +280,000 
DOME vctrasiscncrsstsnssesesisscsncsnasssces shsvessencees eee 547$ 1,374,465 


Louisiana.—By the act of 3d June, 1856, lands were granted to this 
State for three roads, and by the act of 11th August, 1856, for one road. 

Two of the three first mentioned have been accepted, all the official 
preliminary requirements have been complied with, and the adjustment 
thereof has so far progressed that the lists are nearly completed for ap- 

roval. 

The grant for the remaining road has been rejected by the State, and 
the withdrawn lands restored to market. 

The length of recognized roads and quantities inuring to them respect- 
ively, are as follows : ; 


Miles. Acres. 
New Orleans, Opelousas, and Great Western......... 263 684,000 
Vicksburg, Shreveport, and Texas.....sccccerereeres 166 363,670 


429 ‘1,047,670 


Wisconsin.—By the act of 3d June, 1856, a grant was made to this 
State for two lines of road, one having a branch. The routes and Jateral 
limits have been laid down on the official plats, but as the lists have not 


* Nearly completed. + Estimated. 
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yet been prepared for the selections, the following is submitted as an esti- 


mate merely of the probable quantities : 
Miles. Acres, 


La Crosse and Milwaukee Railroad 725,000 
St. Croix and Lake Superior do 900,000 
Chicago, St. Paul, and Fond du Lac Railroad, ex- 

tending into Michigan, that part being treated of 

under that head 167 600,000 


662 *2,225,000 


Michigan.—The act of 3d June, 1856, makes a grant to this State for 
eight routes (roads and branches). The maps for the roads in the north- 
ern peninsula have been filed, that of but one (Chicago, St. Paul, and Fond 
du Lac), has been definitely acted upon and accepted, the adjustment of 
the grant being now in progress. Maps of all the lines in the lower pen- 
insula, excepting the Amboy, Hillsdale, Lansing, and Traverse Bay road, 
have been filed and laid down on the official plats. The lists not having 


yet been prepared, the following are only estimates : 
Miles. Acres, 

Michigan part of the Chicago, St. Paul, and Fond 

du Lac railroad 159 575,000 
Grand Rapids and Indiana railroad 660,000 
Detroit and Milwaukee ‘ jdebanéons 35,000 
Point Huron and Milwaukee sees 15,000 
Flint and Pere Marquette 625,000 


7124 1,910,000 


NMississippi—the act of 11th of August, 1856, makes a grant to the 
State of Mississippi of lands for four railroads, only one of which has been 
reported, namely, the route from Jackson eastward to the Alabama line, 
which, by an.act of the State, has passed to the Southern Railroad Com- 
pany. The map has been filed and accepted, the lateral limits of the road 
laid down on the official plats, and a list of the lands inuring to the State 
under the grant is nearly ready for approval. The length of the road is 
one hundred and ten miles; area of lands inuring to the road is twaghun- 
dred and seven thousand seven hundred and thirty-one acres, exclusive of 
conflicts, which, when adjusted, may increase the quantity. 


Minnesota.—The grant by the act of 3d March, 1857, makes pro- 
vision in land to aid in the construction of four roads and two branches in 
Minnesota. The grant has been accepted. The route of one road and its 
branch, and part of another and its branch, are in progress of being laid 
down, with their lateral limits, upon the official township plats. When this 
is accomplished, the work of adjustment will go on. In the mean time, 


the following estimates are submitted : 
Miles. Acres. 
Minnesota and Pacific railroad, (main stem). 230 850,000 
Minnesota and Pacific railroad, (branch). 400,000 
Minneapolis and Cedar Valley railroad, (branch)... 112 150,000 


458 1,400,000 


* The estimate in last report was upon direct lines between the termini. The 
present statement in this case rests upon the returns of actual survey, giving deflections 
to the routes necessary in consequence of difficulties encountered in the configuratign 
of the country, and thereby increasing the length of the roads and quantity inuring. 
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The map of the Southern Minnesota Railroad, and the Transit Railroad, 
being incomplete and not finally acted upon, are excluded from this estimate. 
The following summary indicates the length only, of such of the rail- 
roads as are in progress of adjustment under the legislation hereinbefore 
cited, with the quantities of land, part estimated, inuring to the same : 
Acres, 
2,476,321 
1,141,297 
1,374,465 
Louisiana... cee 1,047,670 
Wisconsin .. ates 2,225,000 
Michigan 1,910,000 
Mississippi. : 200,731 
PIII, hniia scdncsnacsesocssccesocsees ocapnthaediaa 1,400,000 


11,775,484 


When these Railroads are finished, or those now under progress, and 
bound by contract to be finished in four years, more than half the distance 
from Bangor to Puget Sound can be travelled by railroad, and in from 
three to four days ; or from New York city to the mouth of the Big Sioux 
river on the Missouri, in sixty hours. From the mouth of the Big Sioux 
there is water communication to Puget Sound, with the exception of four 
hundred and fifty miles; so that if these four hundred and fifty miles from 
Fort Benton west are constructed, we shall have railroad and steamboat 
communication with the Pacific. 


Usury Laws of South Carolina.—A bill has been introduced im the Senate of South 
Carolina to repeal the laws of 1719, 1721, 1748, 1777 and 1830, in reference to usury. 
The second section is as follows: 

Sec, 2. In all cases of debts subsisting, or hereafter to arise, on which interest is 
recoverable by law, where there is no agreement in writing, signed by the debtor or 
his @ents for the payment of interest at any other rate, interest shall be computed 
and allowed at the rate of seven per cent. per annum. 

Sec. 3. That nothing herein contained shall be construed or understood to author- 
ize any incorporated bank to make loans or discounts at any higher rate of interest 
than that allowed by the charter of such bank. 


No wiser and juster bill can be passed by the Legislature than the above for the 
modification of the Usury Laws. 

1. It will make money, as it should be, an article of trade, whose value will be 
determined by demand and supply. This is its character and tendency in despite of 
usury laws, which ouly derange its functions, and subserve class interests—the interests 
of the money lender. 

2. It is the only way whereby in this State private moneyed capital can be brought 
into competition with banks and corporations, or whereby banks can be brought into 
full competition with each other. 

8. Its tendency will be to check the disposition in South Carolina to invest in cor- 
porate banking, of which the present capital is even now largely in excess of trade or 
currency wauts. 

4, It will make money more easily attainable on proper securities, and ordinarily 
at less rates of interest. The apprehensions among the planters and farmers to the 
contrary are unfounded, on either reason or experience, as illustrated elsewhere. The 
price_of money will ever be in proportion to the general rate of profit on property and 
trade at large.—Charleston Evening News. 
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BANKING IN NEW YORK. 


Report oF THE SUPERINTENDENT OF THE BANKING DEPARTMENT FOR 
THE YEAR ENDING Dec. 31, 1858. 


SraTe oF New York, Bank Department, Albany, December 31st, 1858. 


The Superintendent of the Banking Department, in accordance with 
the provisions of section 11 of the “act to organize a Bank Department,” 
has the honor to submit for the consideration of the Legislature the foliow- 
ing Report : 

The speedy return to specie payments by the banks of this State, after 
their suspension in October, 1857, time has shown, was a substantial and 
permanent resumption of their corporate obligations. It exhibits a solidity 
of capital on the part of the commercial as well as the producing commu- 
nity, which cannot but be gratifying to every observant citizen of our State. 
It also furnishes evidence of the financial ability with which these institu- 
tions are managed, that will add strength to the confidence of the people 
of the State in our present banking system. The suspension and resump- 
tion of specie payments by the banks of this State, in 1857, with the sur- 
rounding circumstances, have: simply brought out into bold relief the per- 
fection of our free bank system in its connection with our currency. 

The retirement of $7,920,000, of the circulation of the interior banks 
accumulated in the city of New York, within the time specified by the res- 
olution of the Clearing House of the 7th November, 1857 (with an occa- 
sional exception for an insignificant amount since paid), clearly shows that 
they were not only strong in capital, but that their ability to liquidate that 
debt was only equalled by their desire to enter upon a course of policy 
that must produce a speedy resumption of specie payments, clearly fore- 
shadowed by the passage of the resolution referred to. 

The passage of that resolution was the incipient step towards a re- 
sumption, and the willingness with which the interior banks met the obli- 
gations imposed by it, reflects great credit upon the city and country 
institutions. The entire $7,920,000 was, by the terms of the resolution, to 
be paid in monthly instalments of twenty per cent., with interest at six per 
eent., commencing on the Ist of January, 1858. This would retire the 
entire amount by Ist of May. They were also to redeem their outstanding 
currency on the usual terms after the 20th of November. The pressure 
preceding the suspension, had returned to the banks during the quarter end- 
ing October 1, 1857, a million and a quarter of dollars of their best securi- 
ties, held in this office, of which at least a million was withdrawn by those 
located in the interior of the State. 

How vigorously the interior banks went into the movement of the 
Clearing House of the 7th of November, is shown by the fact that between 
the Ist of October and the Ist of April, $4,325,000 of securities were re- 
tired from the Bank Department; and the Superintendent believes that 
nearly $4,000,000 of that amount was used by the interior banks to restore 

39 
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the equilibrium between those of the city of New York and themselves, the 
loss of which was occasioned by the holding of country money in that city. 
As an evidence of the correctness of the belief expressed above, he would 
say, that the discounted debt of the banks located out of that city, was re- 
duced only $36,326, from December 26, 1857, to March 13, 1858. 

This equalizing accounts between the city and country banks was the 
work of only five months, in addition to meeting their ordinary and daily 
liabilities; and the entire debt of $7,920,000 was paid, netting 58 per 
cent. per annum interest upon the investment of the city banks in country 
currency. The whole transaction between the interior banks and those of 
the city of New York, in relation to the currency, accumulated in that city 
after the disasters of the fall of 1857, was highly creditable to both, and 
cannot but add greatly to their confidence in each other’s capacity and 
soundness hereafter. 

The present condition and amount of securities held in this Department 
for the redemption of circulating notes, and the sum total issued upon the 
same, are shown in table No. 1, attached to this report. It also presents 
the fact that but five associations have been formed during the past fiscal 
year, for the purpose of pursuing the business of banking ; and one of these 
is the continuation of an incorporated bank whose charter expired January 
Ist, 1858, 

The actual increase of capital during the year by the formation of new 
institutions, is $520,000 ; the Bank of Poughkeepsie raising its incorporated 
capital from $100,000 to $200,000, when it became a free bank. Still 
more marked is the fact, that no individual banker has commenced business 
during the past year. In connection with the unusual dearth of new banks 
and the small amount of capital employed by them, comes the astonishing 
fact, that while the actual increase of capital by the formation of new 
banks has been only $520,000, there has been added to the banking capi- 
tal of the State, the sum of $2,488,891, as shown by their respective quar- 
terly reports of September 26, 1857, and September 25, 1858. This addi- 
tion to the aggregate capital of the banks has been made during a period in 
which some fourteen banks have actually ceased doing business, and whose 
affairs are either being closed up by their officers, or by receivers appointed 
by the courts. 

One of the causes which tended to produce the suspension of 1857, the 
Superintendent believes, and so stated in his report of that year, was the 
multiplicity of banks of small capitals. Still he believes the bank capital 
of the State smaller than is required by the usual business of our citizens. 
Their relief cannot be looked for in the multiplication of small banks, but 
in raising the capitals of those already in exjstence, when located in places 
where increasing business warrants additional bank facilities. The Superin- 
tendent looks upon the direction taken by the increased bank capital of 
the State this year, as adding more to the stability and prosperity of the 
business men and to the banks themselves, than when Re was starting 


twenty-five or thirty new institutions a year with two or three times the 
amount of additional capital. The fact that fourteen banks have ceased to 
do business is not regarded by him as a general loss to our citizens, inas- 
much as the aggregate increase of bank capital beyond all that has been 
withdrawn during the past fiscal year is $2,488, 891, while the number of 
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banks actually engaged in business has been reduced from three hundred 
and eleven, to two hundred and ninety-seven during the same period. 

The present condition and amount of the securities held by this depart- 
ment, as exhibited in table No. 1, for the redemption of the currency of the 
free banks of this State, give renewed and strong indications of the stability 


of its currency. 


The total amount of securities held by this department on 
the 30th of September, 1857, was $30,203,632 07 
Amount held on the 30th of September, 1858 26,393,098 83 


Decrease of securities during the fiscal year $38,810,533 24 
The total amount of circulation issued to free banks and 

outstanding Sept. 30th, 1857, was. $28,429,522 00 
The total amount of circulation issued to free banks and out- 

standing Sept. 30th, 1858, was 24,603,194 00 


$3,826,328 00 


A reduction of circulation issued to the incorporated banks 


took place during the same time, Of...........sscsssssessesees 1,810,414 00 


Total amount of reduction during the year 1858 $5,636,742 00 


This statement shows a steady contraction, during the past fiscal year, 
of the currency issued by this department. Still greater is the contrast of 
the actual circulation of all the banks, including the chartered and free 
banks, following the suspension of October, 1857. 

The extreme point of actyal bank note circulation in this State by our 
own institutions, was reached on the 20th of September, 1856, amounting 
at that date to $34,019,633. It fell during the year previous to the sus- 
pension, to $27,122,904, this being the actual circulation on the 26th of 
September, 1857, seventeen days previous to the suspension of specie pay- 
ments. A steady and constant reduction of the volume of our actual cur- 
rency followed ; and on the 13th of the following March, it became reduced 
to $22,710,158. Of this reduction of currency, amounting during the year 
to $11,309,475, $4,412,746 occurred between the 26th of September, 1857, 
and the 13th of the following March. 

The world has been heretofore taught through the theoretical opinions 
of political economists, that a suspension of specie payments would and must 
necessarily be followed by an expansion of paper money, alike detrimental 
and demoralizing to the public. While the Superintendent looks upon a 
suspension of specie payments by our banks as a great evil, and detrimental 
to the interests of our people, he most respectfully submits, that the evils 
arising from a suspension in this State, come not from an increased volume 
of currency, as it is an utter impossibility under a secured currency like 
our own; but from a reduction of that volume made of necessity by the 
banks in their efforts to resume payment again in coin. 

The past theory of the effects of a suspension when applied to a system 
based upon a secured currency, experience has proved to be erroneous, 
No suspension can take place, or rather be produced, by an over-issue of 
a currency of that description, and the evil effects of it are only felt by 
our business-men and the producing classes, by an inevitable contraction of 
the usual business facilities to the one, and a falling market for the products 
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of the other; both produced by a contracting currency, instead of in- 
creased credits for the one and higher prices for the other by an expanding 
one. 

The bank note circulation of this State, in proportion to the business 
transactions of our citizens, can only be compared to the decimal coin in 
daily use for change. To prove this, look at the absolute circulation of our 
banks as before stated, on the 13th of March last ($22,710,158), hardly 
sufficient to give each citizen of our State a passage by railroad from Al- 
bany to Buffalo, The whole amount would be expended for food alone 
by our inhabitants in less than a single month, at the present prices of our 
agricultural products. 

The contraction in March had reached a point beyond which the neces- 
sity of its use forbade its further reduction ; or if persisted in by our banks, 
the supply would have reached us from the neighboring States. Since the 
date referred to, the volume of currency has steadily increased to $26,605,- 
407, on the 25th of September, and will increase for the year to come. 

What does this expansion and contraction of currency prove? The 
simple fact that under our system of free banking, with a secured currency 
—as once before remarked by the Superintendent in a former report— 
“The touchstone of profit and loss to the citizens employed in banking in 
this State is a surer guarantee of the solvency of our banks than statutory 
enactments, however stringent may be their provisions or character.” 


Securities to be deposited in the Bank Department for circulating notes 
issued.—An effort was made during the last session of the Legislature, in 
‘accordance with the recommendation of the Superintendent, to hereafter 
exclude bonds and mortgages as a basis of security for circulating notes 
issued from this office. It signally failed ; and the experience of the Su- 
perintendent teaches him that it is impossible to impress upon the Legisla- 
ture, the difference between the necessity of immediate convertibility and 
ultimate security. 

Under these circumstances it is unnecessary for him to present the rea- 
sons why he deems bonds and mortgages not the ample security required 
by the Constitution for the redemption of circulating notes, resting his ob- 
jections to their reception upon their inconvertibility alone. Still, he deems 
it due to himself to present to the Legislature the fact, that the present 
law, governing the securities to be received for circulating notes, works 
manifest injustice to a large portion of the banks and bankers engaged in 
the business of banking in this State. The experience of the Superin- 
tendent, in converting securities held in trust by him, into immediate 
means to redeem the notes of failed banks, has taught him this lesson. 

The present law, in relation to the description of securities to be de- 

ited with him, requires, in the language of the statute, that they “shall 
ie York State stocks, in all cases to be, or to be made to be, equal to 
stock producing six per cent. per annum ; or, at least, one half the amount 
so deposited shall be in the stocks of the State of New York, as before 
mentioned, and not exceeding one half in stocks of the United States, in all 
cases to be, or to be made to be, equal to a stock producing an interest of 
six per cent. per annum; and it shall not be lawful for the Superintendent 
to take such stocks at a rate above their par value, or above their current 
market value.” ‘Or the securities shall not be less than one half in such 
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stocks, and one half in bonds and mortgages upon improved, productive 
unincumbered lands in the State, exclusive of any buildings thereon, said 
mortgages bearing an interest of not less than seven per cent. per annum, 
and to an amount not exceeding two-fifths the value of said lands.” (See 
chapter 313, Laws of 1849, and chapter 340, Laws of 1848.) 

The experience of this Department proves that the bonds and mort- 
gages sold by the Superintendent for the redemption of circulating notes, 
not only during the disasters of the past year, but from the beginning of 
our free bank system, have realized but about eighty-eight per cent. of the 
amount for which circulating notes had been issued upon them; while the 
aggregate securities, including both stocks and mortgages, in every in- 
stance during the panic of 1857, with two exceptions, have brought more 
than sufficient to redeem the entire circulation issued upon them. These 
exceptions arose from the fraudulent character of the mortgages in one 
case, and the peculiar condition of the stocks held in the other; the stock 
falling due during the year in which the bank failed, thus realizing little or 
no premium to pay the deficiency arising from the sale of the mortgages. 

The practical effect of receiving the present securities upon the system 
of banking, as now pursued in this State, is simply this: Those banks 
which wisely, in the opinion of the Superintendent, elect to place stocks 
alone in the Department as security for circulating notes issued to them, 
are obliged, from the uncertainty attached to mortgage securities, to place 
in the hands of the Superintendent stocks to be, or to be made to be, equal 
to a stock bearing six per cent. interest per annum; while a five per cent. 
stock is, and has been, with the exception of a few days in October, 1857, 
worth in open market over par. In other words, the same rule of security 
is applied to a bank whose notes are secured alone by stocks, as to one 
whose circulating notes are secured by stocks and real estate, while the re- 
sult of a sale of this class of securities is, that the superior value of the 
stocks is made to pay the inevitable loss upon the mortgages. This is 
right and proper, so 4 as it relates to the notes secured by stocks and 
real estate; but manifestly unjust to those banks and bankers who have 
chosen to secure their notes by stocks alone. 

The Superintendent has no hesitation in saying that the circulating 
notes of a bank secured by a five per cent. stock of this State, or by a five 
per cent. stock of the State of New York and the United States, equal 
parts of each, are as abundantly secured as those, secured by similar six 
per cent. stocks and an equal amount of bonds and mortgages. 

Under this manifest injustice and unequal operation of our present 
laws, in relation to the securities to be deposited by the banks in this De- 
ao the Superintendent does not hesitate to recommend that the 

ank Department be allowed to issue to all banks and bankers, whose de- 
posit as security consists of stocks alone, a par circulation upon a five per 
cent. stock of this State, or of this State and the United States, equal parts 
of each. Also that every bank or banker may, by retiring all of its or his 
mortgages, be permitted, under the direction of the Superintendent, to 
change the die upon its or his notes from “stock and real estate,” to “ pub- 
lic stocks” only, and be subject to the same rule as if stocks alone had been 
originally deposited. ° 

In making the above recommendation, it is but just so say, that the 
Superintendent is governed by his experience of the convertibility of the 
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securities in his hands, during the difficulties and disasters attending our 
banks during the fall of 1857; and also, by the fact, that since the forma- 
tion of this Department in 1851, no five per cent. stock of this State or of 
the United States has been sold by it, except at a premium. 

Table No. 2, presents in detail the securities of each banking association 
and individual banker, held in trust by this Department, and the amount 
of circulating notes issued thereon. 

It may not be amiss for the Superintendent here to say, that he be- 
lieves every note issued to every free bank in the State, to be amply se- 
cured. The best possible proof of the strength of this class of bank note 
currency, is the fact that during the three years the department has been 
under his charge, (during one of which a general suspension of specie pay- 
ments occurred), the entire loss upon this description of currency has been 
but $7,989 64, of which $5,830 24 was the result of fraudulent represen- 
tations of the value of premises mortgaged to the Department as security 
for circulating notes; a contingency which cannot again arise under the 
present regulations governing this class of securities. 

The failure of the Reciprocity, late Sackett’s Harbor bank, the Bank of 
Orleans, and the Yates County bank, incorporated institutions, adds largely 
to the loss upon our State currency. They are all in the hands of re- 
ceivers appointed by the courts, and are out of the jurisdiction and control 
of the Superintendent. It is understood that liberal dividends will be made, 
finally, to the note-holders. This opinion is based upon letters from their 

respective receivers. 

Table No. 3, presents the increase of bank capital for ten successive 
years, also the increase and decrease of circulation issued by this Depart- 
ment to the banks, banking associations and individual bankers during that 
period. It is a noticeable fact, that while the amount of bank capital has 
risen, in round numbers, from $45,000,000, in 1849, to $110,000,000, in 
1858, currency has presented a slight comparative increase with occasional 
fluctuations, until it has fallen back to within nearly $3,000,090 of the 
amount in 1849. This tends to add stability to our banking system, and 
shows the truthfulness of the remark of the Superintendent in his last year’s 
report, “that whatever may lead to a suspension of specie payments, either 
by a foreign or domestic demand for coin, the currency of our banks prop- 
erly secured is not an element in its production.” 


Expenses of the Department.—Table No. 4, presents in detail the ex- 
penses of this Department. The State Treasury was in advance at the 
commencement of the fiscal year, October Ist, 1857, $16,483 56. There 
has been drawn from the same during the year ending October Ist, 1858, 
for the expenses of the free banks, $23,794 44; and for incorporated banks 
$3,374 91. There has been collected of the free banks and paid into the 
Treasury, during the same period, $20,647 36; and of the incorporated 
banks, $3,371 36, leaving the Treasury in advance on the Ist of October, 
1858, the sum of $19,634 19, which will be collected and paid into the 
Treasury with the expenses from October Ist, to January Ist, 1859, during 
_ the month of January next. 

A strange increase of the expenditures chargeable upon the incorpo- 
rated banks was attempted by the last Legislature. An appropriation was 
made to William Tracy, Esq., in the following words: (see page 551 of 
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the laws of 1858,) “ The sum of six hundred dollars is hereby appropriated 
to pay William Tracy, for legal services in relation to the Lewis County 
bank, to be audited by the Superintendent of the Banking Department, 
and to be a charge upon the expenses of said Department for incorporated 
banks.” The account was audited by the Superintendent on the back of 
the bill in the following words: “This account is audited by the Superin- 
tendent of the Banking Department at six hundred dollars ($600), without 
further knowledge than that furnished by the late Attorney General, the 
Hon. 8, B. Cushing, as to the correctness of the amount claimed, and the 
fact that the appropriation to pay the same is $600, in accordance with 
chapter 328, of the Laws of 1858, Bank Department, Albany, June 30, 
1858. ” Jas. M. Cook, Supt. 


The audit of the account was made in that form, because the statute 
made it imperative that the Superintendent should audit the same. The 
Superintendent was, and still remains in ignorance by what rule of equity 
the incorporated banks of the State should be made to pay the costs of a 
suit brought simply to oust one receiver and place another in his position. 
They, the banks, had no possible interest in its result; there was no direct 
or contingent liability resting upon them to pay the amount thus appro- 
priated. 

It is an assessment upon those institutions of nearly twenty dollars 
each, adding nearly fifty per cent. to contingent expenses charged by the 
department to that class of banks. Another appropriation was made by 
your predecessors to the present Deputy Treasurer in the following words 
(See page 548 of the Laws of 1858): “To the Deputy Treasurer, for addi- 
tional compensation for services connected with the Banking Department, 
five hundred dollars, and the same shall be charged in the general expenses 
of said department.” 

While the Superintendent cannot object to the action of the Legislature 
in making these appropriations, or any other confiscation of property, in the 
Bank Department, which they choose to make, yet he is entirely at a loss 
to find his authority to collect, although he might charge these amounts to 
the respective accounts named in the appropriations. 

The act “to organize a Bank Department,” passed April 12, 1851, is 
very specific and restrictive upon the Superintendent as to what shall be 
charged upon the banks of the State. 

The authority in relation to charges to be made by him, and the method 
of collection, is contained in section seven of the act above referred to, and 
is as follows : 

“$7. All the expenses incurred in and about the conducting the business of the 
said Department, including the salary of said Superintendent and his clerks, shall be 
defrayed and paid by the incorporated banks, banking assoeiations, and bankers, in 
whose behalf they are incurred. The expenses incurred, and services performed, spe- 
cially for any incorporated bank, banking association, or banker, including the de- 
livery of new bank bills for such as may be returned, and the destruction of the latter, 
shall be charged to such incorporated bank, banking associations or banker, and all 
other expenses of the said department, shall be charged to the said incorporated banks, 
banking associations and bankers, in such proportions as the said Superintendent shall 
deem just and reasonable. If such charges are not paid after due notice, the Super- 
intendent may apply the dividends on any stock, or the interest on any bonds and 
mortgages in his hands deposited by the bank, banking association, or banker, so 
neglecting to make the payment of such charges with interest at the rate of seven per 
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cent., and the moneys so received by the said Superintendent on account of such 
charges, shall be deposited and paid by him into the treasury of this State, to reim- 
burse all sums advanced from the treasury for such expenses; and in case of there 
being no stocks, bonds or mortgages in the Bank Department deposited by such bank, 
association or banker, then the said Superintendent may maintain an action in his 
name of office against the delinquent bank, association or banker, for the recovery of 
such charges, and the sums collected therein shall be paid into the treasury, and 
neither the said Superintendent nor any clerk or person employed in his office shall 
take or receive directly or indirectly, any compensation or pay for any services or ex- 
tra services rendered in the Banking Department other than the compensation allowed 
by law; and any person violating this provision, shall be deemed guilty of a misde- 
meanor.” 





The Superintendent derives his power to pay for all services rendered in 
this office, entirely from the section above quoted, and he is unable to see 
how he is to collect the amount from the incorporated banks if he should 
charge the same to them. The amount of the appropriation to the 
Deputy Treasurer is also directed to be charged to the general expenses of 
the Department. 

The act creating the Treasurer a countersigning officer of transfers 
made by the Bank Department, expressly settled the amount he should re- 
ceive for the performance of that duty, and the appropriation to his deputy 
is simply a gratuity beyond the amount allowed by the act of 1857. It 
would be just as reasonable, in the opinion of the Superintendent, to direct 
him by appropriation, to pay his deputy $500 for extra services and charge 
it to the banks, as to endeavor to oblige him to make extra charges for the 
Deputy Treasurer, or to make a gratuity to the officer in charge of the 
transfer of stocks at the agency of the State, in the city of New York, be- 
cause a large amount of those transfers are made to this department and 
held in trust for the various banks located in this State. 

While the Superintendent has no right nor inclination to prevent, even 
by advice to the Legislature, liberal payment for all services, both regular 
and extra, in the various State offices, he most strenuously objects to any 
extra allowances being made chargeable upon the banks for any services in 
that form, particularly when the reception of a shilling for extra services by 
any regular employé in his department, makes him liable to be convicted 
of a misdemeanor. 

There will be a discrepancy between the Treasurer’s account of ex- 
penses of the incorporated banks and the statement of this Department of 
$600, and one of $333.32 in that of the free banks’ expenses, owing to the 
fact that the Superintendent most respectfully declines to charge these sums 
to those accounts, believing himself utterly unable to collect the same if 
they were so charged. 

Table No. 5 presents the names and compensations of the employés in 
the Department. It is but just to say that their respective duties have been 
performed to my satisfaction. 

Table No. 6 presents the names of all the chartered banks in this State, 
whose charters are in existence, and the time when the same will expire. 
Also the amount of circulating notes each is entitled to receive from this 
Department, and the amount each actually has in its possession or in cireu- 
lation. Also the amount of circulating notes the three insolvent incorpo- 
rated banks were entitled to at the time of their insolvency, and the amount 
actually in circulation and in the hands of their receivers. 
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This is perhaps the proper place for the Superintendent to express his 
views upon the provisions of the present law in relation to the examination 
of the condition of banks by a special agent,or by the Superintendent 
himself. By the provisions of chapter 218 of the Laws of 1843, the office of 
Bank Commissioner was abolished, and certain powers of examination of 
the affairs of a bank, whose solvency is suspected, are devolved upon the 
Superintendent, and also this power of examination is given him by chap. 
419 of the Laws of 1847, and by chap. 242 of the Laws of 1854. 

This power is substantially nullified by the action of our courts and the 
officers of the banks whose condition the Superintendent endeavors in per- 
son or by agent to examine. It has been only once attempted by the pres- 
ent Superintendent. The result of the attempt was: by the time his agent 
had obtained a slight insight into the real condition of the affairs of the 
bank, he was politely met by its receiver, appointed by the court at the 
solicitation of the officers themselves, and told that his duties were ended, 
and that the property and effects of the bank were beyond his control and 
power, even for examination. 

The effect of this power of examination is simply, if the bank is really 
solvent, to procure the endorsement of the Superintendent, and if insolvent, 
its affairs are placed in the hands of a receiver before such examination can 
be completed or made of any use to the public. 

There are two valid and subsisting objections to the statute in relation 
to an examination of any bank by the Superintendent. The first is, it con- 
fers a power utterly useless in its operative effect as to the public safety, and 
leaves upon the minds of the people an impression that the Superintendent 
can exercise some power and control over our banks, beyond that connected 
with the currency they issue. It is true he can enter upon the examination 
of the affairs of a bank which he suspects of making an incorrect or imper- 
fect quarterly report, or is in an unsound or unsafe condition ; but all expe- 
rience teaches us that an insolvent bank never exposed that insolvency, or 
any danger of such a result, in its quarterly report. Figures and affidavits 
are never made by bank officers to expose insolvency or defalcations. They, 
the figures, are most useful adjuncts to conceal the real condition of affairs, 
and the law is keeping the promise of protection before the public eye 
alone, and throwing an ostensible responsibility upon the Superintendent, 
which it is utterly impossible for him to fulfil. The law, with its present 
provisions, is simply an inoperative statute, promising beneficial results from 
the vigilance of the Superintendent, and utterly useless in producing such 
effects as are apparently promised by it, however watchful and energetic he 
may be. 

vn the second place, it is in direct contravention to the spirit and 
meaning, as understood by the present Superintendent, of our general bank 
law, which looks, and properly so, to the question of securing the currency 
alone, and that at the sacrifice of all other parties in interest. The Con- 
stitution and the law assume this to be the first duty of the banker, plac- 
ing personal responsibility upon him, that responsibility to be entirely ex- 
hausted, if necessary, to redeem the currency issued by him, and compel 
the deposit of a security in the hands of the Superintendent for its re- 
demption, in addition to the responsibility of the banker. 

The very existence of this power of examination, as shown by the 
original act of 1843, is aremnant of our system of banking under the old 
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method. The words of the section of the act of 1843, are: “ The office of 
Bank Commissioner is hereby abolished; provided, however, that it shall 
be competent for the Superintendent, whenever he shall have good and 
sufficient reason to suspect the condition of any bank, &c., to appoint a 
special agent to examine the affairs of such bank, &c.” 

The whole statutory provision in relation to the examination of our 
banks, so far as the free banks are concerned, is a delusion, and is purely a 
cheat of the people of the State, by making them believe that it tends to 
secure them from loss by those institutions. It is unnecessary for the 
present Superintendent to endeavor to show by argument his views in rela- 
tion to our free banking system, for they are well known from former reports 
upon this subject. He would strike from our statutes every thing calculated to 
embarrass that business, except the making of the quarterly and weekly 
reports, and forcing every bank and banker to secure, beyond any contin- 
gency, the circulating notes received from the Bank Department, and leave 
the use of capital in the business of banking, (in the language of a former 
report,) “as free as its use in any other branch of human industry or 
effort.” This opinion, however radical it may seem, is strongly confirmed 
in the mind of the Superintendent from the results of the suspension of 
our banks in October, 1857, followed by a resumption in sixty days from 
their suspension. The Superintendent, in his report of the Ist of January 
following, took occasion to recommend the passage of an act compelling 
the banks of the city of New York to keep twenty per cent. of their de- 
posits in coin in their vaults. And that the interior banks should also keep 
in specie and balances due in the city of New York, Albany, Troy, or 
Brooklyn, the same proportion of available means. The banks, before the 
convening of the Legislature, had placed themselves voluntarily in a posi- 
tion stronger than that recommended by the Superintendent, evidently 
teaching the lesson that when banking capital in this State, under our 
general law, finds itself in danger of loss, (and the loss under that law 
falling alone upon depositors and stockholders,) it, through its managers, 
entrenches itself ina position, and that speedily, which looks to ultimate 
solvency instead of large profits. 

The great and controlling law of self-interest, once learned through 
the rough road of experience, is a far more effectual rule of human action 
than any statutory provision, however strictly enforced. 

Table No. 7 presents the outstanding circulation of those incorporated 
banks whose charters have expired, which, on the 

30th of September, 1857, was. . . .-. $3,427,421 
do do 1858, was... . . « 2,455,251 


Returned and destroyed during the past year, . . . $972,170 





Table No. 8 presents the names of the several banks which have ceased 
the business of banking, and whose notes are redeemed on behalf of the 
Superintendent at the bank whose name is set opposite to each; and also 
the time when such redemption by him will expire. 

Table No. 9 presents the names of the insolvent banks, the rate of 
redemption and the places where redeemed. 

A portion of those named in table No. 9, are in the hands of receiv- 
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ers, and their notes were allowed to go to protest, and their securities 
sold by the Superintendent, and sufficient money retained in his hands to 
cover their circulation. 

The balance was paid over to their respective receivers. This was 
done at the suggestion of the Superintendent, as the only method by 
which the receiver of a free bank could close his trust, under our present 
laws. The Superintendent most respectfully calls the attention of the Legis- 
lature to the following suggestions : 


Final closing of Free Banks.—By the provisions of chapter 370, of the 
laws of 1857, the trustee or legal representative of an incorporated bank, after 
redeeming ninety per cent. of its circulation, may deposit with the Super- 
intendent a sum of money equal to the outstanding circulation of the bank ; 
and after giving notice that the notes will be redeemed by him during six 
years immediately following such notice, the Superintendent, at the expira- 
tion of the time mentioned, refunds whatever money remains in his hands, 
to the trustee or legal representative ; and the notes then outstanding cease 
to be a charge upon the property of the bank, or a claim upon the trustee. 

There are no valid reasons why the same provision should not be ap- 
plied to the receivers and assignees of free banks and bankers. 

The provisions of the statute in relation to voluntary closing of bank- 
ing associations and individual bankers, are not entirely satisfactory to the 
Superintendent, so far as they relate to the execution of bonds for the 
redemption of their outstanding circulation, after the expiration of two 
years, during which the notes are redeemed by him. 

The difficulty is twofold. First, the owners of the bank or the banker, 
is not legally bound to destroy the notes they or he redeems during the 
six years in which he is bound to redeem them by the terms of the bond 
executed to the Superintendent. The credit of a free bank note is such 
that it can easily be again put in circulation. And in fact, at the end of 
six years, when the obligation to redeem the notes ceases entirely, the whole 
amount may be outstanding and in the hands of the community. This is 
wrong in principle, and while the Superintendent does not charge that this 
has been done even in a single instance, still there is no reason existing 
why it cannot take place, no legal enactment preventing it. 

The second point in relation to the bonding of bank note circulation is, 
that although the bond is executed to the Superintendent, no express 
authority exists for its prosecution, on failure to comply with its provisions. 
No occasion has yet arisen to test his power in relation to this point, as a 
notice from him that he would prosecute the bond in several instances when 
the parties have refused to redeem the notes presented, has resulted in their 
prompt redemption, on a second presentation. 

The experience of the Superintendent during the past year in endeavor- 
ing to enforce the performance of obligations of the banks to pay their last 
instalment to the safety fund upon the expiration of their charters, ren- 
ders him anxious to have as few occasions as possible by which he is com- 
pelled, officially, to apply to the courts, either to collect moneys due the 
Department, or to enforce penalties for the non-performance of duty by the 
banks, banking associations, and individual bankers of this State. He 
would therefore respectfully recommend, that a closing bank be required 
to deposit (after the redemption of ninety per cent. of its circulation, as now 
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required by law) the money for the redemption of its outstanding notes, 
with the Superintendent, to be by him deposited in some solvent bank in the 
city of Albany. And at the expiration of six years from the making of 
such deposit, the balance of money remaining, after redeeming all notes 
presented for redemption, to be refunded to the owners thereof; and that the 
notes then outstanding cease to be a charge upon the association or indi- 
vidual banker making such deposit; thus abolishing the system of bond- 
ing bank note circulation entirely. Another and necessary amendment 
to our present laws in relation to closing and insolvent banks, in the opinion 
of the Superintendent, is to direct him to pay into the treasury of the 
State ali unclaimed balances remaining in his hands after the expiration of 
six years from such deposit. 

Table No. 10 presents the names of the banks and bankers that have 
closed their business and bonded their circulating notes, with the names of 
their owners and residence, the sureties to their bonds, the time when the 
mrad of the bond to redeem their notes expires. The number of 

nks thus bonded, the Superintendent hopes, will add force to his recom- 
mendations to require a deposit of money hereafter for six years instead 
of a bond,’ however sound and solvent the principal and sureties of such 
bond may be at the time of its execution. 

Table No. 11 presents the number of notes and their respective de- 
nominations, counted and destroyed for the free and incorporated banks, 
during the past year, in the Department, and their aggregate amount in 
dollars. The amount is some millions in advance of the usual business of 
the office. 

Table No. 12 presents the number of bank note plates destroyed during 
the past year, under section 5, chapter 189 of the laws of 1857, with names 
of the banks and the denominations of the notes upon each. 
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Bank Fund.—Table No, 13 presents the account of the receipts and 
disbursements of this fund, and also an estimate of its yearly condition 
until the final payment of the stock, the last of which falls due the first of 
February, 1866. 

It will be noticed that the statement shows that the debt may be liqui- 
dated on the Ist of February, 1863, leaving an excess of $5,440.13 ; but 
assutning that the stock will not be paid until due, first of February, 1866, 
the estimates are continued until that date, and until the expiration of the 
charters of all the incorporated banks ; showing a final balance at that date, 
over the amount necessary to pay the outstanding stock, of $70,066.75. 

At the close of the fiscal year, 1859, there will be an absolute deficiency 
of $6,328.49. An effort will be made by the Superintendent to convert a 
portion of the mortgage securities into money to meet this deficiency, or to 
extend the time of payment upon a portion of the stock for one year, at 
which time there will be abundant means to meet the amount thus ex- 
tended. 

In presenting the final result of this fund, showing an excess of $70,066.75, 
it is but just to state that this is but an estimate based upon the supposi- 
tion that every dollar considered as good in it, will be paid. The estimate 
of 1855 showed a surplus of $81,119.11. The reduction now shown from 
that sum, arises from the failure of three safety fund banks, whose payments, 
had they continued until the expiration of their charters, would have been 
sufficient to raise the surplus to the original estimate. 














1859.] in the State of New York. 621 





There is no reason to doubt that the entire stock issued on account of 
this fund will be paid in full, and leave a handsome surplus. 

A suit at law, against a bank which had refused to pay the last instal- 
ment of the safety fund, has been pending several years, between the trus- 
tee of an expired bank and the people of the State of New York. The 
Bank Fund was the real plaintiff in the interest, although the suit was 
brought in the name of the people of the State. It was stipulated that the 
amount due from several other banks, payment of which had been refused, 
should abide the result of this suit ; their condition in relation to their pay- 
ments being the same. The suit was commenced previous to the act uf 
1851. This act changed the time of payment of the contributions of the 
several banks to this fund, by inserting the words “on or before the 31st 
of December,” in place of “on or before the 1st of January.” 

The suit was tried in the courts below, and a verdict rendered in favor 
of the people of the State, but was finally carried to the Court of Appeals 
by the defendant, for ultimate decision. The decision of that tribunal was 
adverse to the claim. It is almost needless for the Superintendent to ex- 
press his astonishment and disappointment at such a result. Still, he 
learned this important fact, that there was an infinitesimal point of time 
between the 31st of December and the 1st of January, precisely at which 
a corporation ceased to exist; and that, exactly at the right moment to pre- 
vent it from paying a sum of money due the safety fund, for the privileges 
and exemptions it had enjoyed during the preceding year. In other words, 
the charter of the bank of Utica, whose trustee, Mr. Walker, was defendant 
in this suit, was continued in force by chapter 216 of the Laws of 1829, 
until the 1st of January, 1850. The bank, by the acceptance of this con- 
tinuation of its charter, placed itself under the provisions of the safety fund 
act, by the conditions of which it was bound to pay the contribution of one- 
half of one per cent. per annum. It did pay all the requisitions made upon 
it under that act, except the last payment, which was due on or before the 
1st of January, 1850, the precise time its charter expired, which was con- 
tinued by special act “until January 1st, 1850.” 

The decision, as shown by the opinion of the court (Justice Johnson’s), 
is based entirely upon the ground that the corporation ceased to exist, or in 
the words of the opinion, “ hold that only corporations existing on the day 
when the payment was to be made are liable to make it.” 

With the most profound respect for the learning and ability of the court, 
the Superintendent must say that the decision establishes a distinction with- 
out a difference; and enabies a corporation to die so early of a morning 
that it escapes the payment of an equitable obligation, payable upon the day 
to which its corporate existence was extended expressly by statute. 

Although the decision only reversed the original verdict and ordered a 
new trial, it was deemed best by the counsel and Superintendent to stop 
the suit and settle the costs, the decision covering the points upon which a 
recovery could only be made; and a new trial would have only involved 
increased expenditure without the prospect of ultimate success. 

It is but just to say that the suit was commenced long before the pres- 
ent Superintendent came into office, and has been continued by him with 
an unfaltering faith in the justice and equity of the same, entertained by 
the counsel as well as himself. 

The amount abstracted from the fund by this decision is $6 648, with 
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several years’ interest; and a further loss of $875 54, in costs in the effort 
to enforce its collection, This amount forms no part of the estimated assets 
of the fund, 

The act of 1851, changing the date of payment of contributions to “ on 
or before the 31st of December, in each year,” saves the surplus from total 
annihilation under this decision of the Court of Appeals. 

Of the costs above referred to, $516 54 was paid from the State appro- 
priation for the “costs of suits.” Payment could only be made from that 
fund, the suit having been brought in the name of the People. The Treas- 
ury should be reimbursed from the Bank Fund money; and the Superin- 
tendent recommends that an appropriation be made from that fund for that 

urpose. 
. Table No. 14 presents the aggregate of debts and liabilities, and means 
and resources of all the banks, banking associations and individual bankers 
of this State, from each quarterly report made to this Department during 
the fiscal year. 

Table No. 15 presents the debts and liabilities and the means and re- 
sources of the banks, banking associations, and individual bankers, as shown 
by their June report, for each year, from 1849 to 1858, both inclusive. 

Tables 16, 17, 18 and 19, present in detail the condition of every incor- 
porated bank, banking association, and individual banker doing business in 
this State on the 26th December, 1857, 13th March, 1858, 19th June, 
1858, and 25th September, 1858. 


Municipal taxation of city lots mortgaged to the Bank Department.— 
A difficulty in relation to the security held by this Department for circulating 
notes issued upon bonds and mortgages covering property located in some 
of the cities in this State, is forced upon the attention of the Superintendent 
by the increasing number of notices of the sale of property so held under 
municipal laws. The following is a copy of one of a number of notices 
served upon the Superintendent as assignee of the mortgagee : 


No. 591. Burrao, Sept. 11, 1858. 
To the Banking Department : 

Srr :—You will please to take notice that on the 4th day of December, 1856, pur- 
suant to an order of the common council of the city of Buffalo, the following parcel of 
land was sold by said city, for the non-payment of an assessment levied for defraying 
the expenses of taking land bounded by Chippewa, Washington and Ellicott streets, 
for the purpose of a public market, said lot, at said sale, being bid off by the city of 
Buffalo, under the charter, for the sum of $12.97, and for the term of 100 years. And 
you as mortgagee are required to redeem the same within six months after the service 
of this notice. The premises are described as follows: A lot in the city of Buffalo, 
Erie county, New York, on the north side of Genesee street, being 50 feet front by 
125 feet deep, commencing 1,022 feet east of Spring street, assessed to Aaron Wilcox. 

Your obedient servant, 
Wm. A. Cuarp, Agent. 


It will be readily seen that the description of the lot is the only guide 
by which any clue to the mortgage can be obtained, and as no such indefi- 
nite description would be accepted in a mortgage offered this Department, 
it is impossible to ascertain what mortgage held in this office covers the 
premises in question. Neither does the name of the party to whom the 
same may be assessed afford any evidence of the execution of the mortgage 
by him. Again, the notice furnished gives no evidence what bank assigned 
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the mortgage to the Superintendent, There are over three thousand mort- 
gages now in this office, and even were the Description in the notice the 
same as required by the department, it might take months to find the iden- 
tical mortgage covering the property. It will be observed that the notice 
requires the payment of a certain sum of money in a given time, or the 
possession of the mortgaged premises passes unto the purchaser for 100 
years. An attempt was made by my predecessor to prevent the increase 
of this class of mortgages, by refusing to take auy property located in a 
city, unless the walk was flagged and gutter paved, as this class of improve- 
ments was supposed to be the occasion of municipal taxations, upon which 
a sale of the property could be made for a term of years. The notice is 
for a failure to pay a tax for the erection of a market. This tax levy may 
be upon any unoccupied lot in the city without reference to its locality. 

The Superintendent would respectfully recommend that the statute re- 
lating to notices of sale of property for municipal taxes, to a public officer 
holding bonds and mortgages in trust, shall specify the name of the origi- 
nal mortgagor and the assignor or assignors of the same to such public offi- 
cer ; and without such specific notice, the sale shall be inoperative as against 
the mortgage so held. 

It is perhaps proper here to say, that the present Superintendent has 
heretofore declined, and is not willing to receive as security for circulating 
notes, mortgages upon unoccupied city or town lots, believing that this 
class of property does not come within the meaning of the statute, requiring 
them to be upon improved and productive, as well as unincumbered Jands. 
The amendment is intended to protect the mortgages already in the De- 
partment. 


Engravers for the Bank Department.—During the past spring a change 
took place in the arrangements for engraving bank note plates and print- 
ing bank notes for this Department. There were employed by the Super- 
intendent seven different firms and individuals, known as engravers of the 
Bank Department ; each bank or banker under certain rules being allowed 
to elect which of those parties should engrave the plate it or he desired ; 
and print notes under the direction of the agent of the Superintendent, re- 
siding in New York, in whose charge the plates were kept. The plates 
when not in actual use are sealed up and kept in a vault in the Bank of 
the Manhattan Company, in New York, or in the vault of the Bank De- 
partment. It is due to the Manhattan Company to say that the use of 
their vault has been given the Department without charge. 

All of the engraving houses, during the past season, have formed them- 
selves into one company under the title of the “ American Bank Note 
Company,” by whom all engraving and printing for the Department is now 
done. ‘The safety of our bank note circulation and that of the banks; the 
quality of the engraving and the convenience of this office, have been 
greatly promoted, in the opinion of the Superintendent, by the formation 
of this company. 

Another subject immediately connected with the engraving and print- 
ing of bank notes, would seem to demand the attention of the Superintend- 
ent. The counterfeiting and altering of bank notes have reached a point 
that some efficient steps should be taken if possible for their prevention. 
The whole matter is one surrounded with difficulties and embarrassments. 














| 
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Efforts of various descriptions have been made to stop this evil, but it is 
growing rapidly, and becoming a question seriously affecting the utility of 
bank note circulation. 

The Superintendent looks upon the alteration of the denominations of 
bank notes with the greatest alarm. The perpetrators of this description 
of crime have become so skilful, that an acquaintance with the vignette of 
each denomination of notes is almost necessary to detect the alteration. 
Inserting the denominations of the notes in colored letters has been resorted 
to, but it furnishes little or no protection, as those most in use are easily 
erased und that without injuring the black ink used in printing them. 

Printing the denominations in colors, therefore, is a delusion if it is 
relied upon to establish the original amount for which the note was issued. 
This difficulty is overcome in a great measure, in the opinion of the Super- 
intendent, by adopting the green color of the American Bank Note Com- 
pany. It is believed to be indestructible, and that it cannot be extracted 
without destroying the black ink as well as materially injuring the paper. 
While the Superintendent does not believe in the necessity of having a 
green tint plate, he thinks that letters upon the face of the note showing the 
denomination, the best protection now known against altering notes. It 
would be an improvement to make the bottom of the letters occupy a 
small portion of the space devoted to the signatures of the president and 
cashier, thus making a portion of their respective signatures over a part of 
the green and black colors. The adoption of a lettered denomination in 
green is also a protection against photographing equal to any other color as 
well as against altering notes. 

It is proper to say that no specimen of a photograph note has ever 
come under the eye of the Superintendent which would deceive any person 
conversant with bank notes. In connection with this subject the Superin- 
tendent would call the attention of the Legislature to the fact, that when 
plates for counterfeiting bank notes are seized by public officials, no legal 
requirement exists compelling their destruction. They are usually thrown 
aside and perhaps soon forgotten in the change of officers periodically taking 
place with us. The possession of two or three plates under the system of 
transferring now employed in engraving bank note plates, enables the coun- 
terfeiter to combine new counterfeits at pleasure. 

Without seeking new duties, but now having in his possession and cus- 
tody all the bank note plates of the banks of this State, with the specific 
duty placed upon him of destroying all plates of closing and insolvent banks, 
it appears to the Superintendent that all counterfeit plates and the impres- 
sions taken therefrom, should be returned to this office for destruction by 
executive officers, in whose possession the same may be, after being used as 
evidence when necessary ; and it should be the duty of the Superintendent 
to destroy them and report the number, denominations, and name of the 
bank to the Legislature. 

It is but just to say that this recommendation, although apparently an 
interference with the duties of the officers employed in the detection and 
punishment of crime, is made by the Superintendent after a consultation 
with, and the approval of, the Police Commissioners of the city of New 
York, where counterfeiting and altering bank notes are most rife. The 
effect of the successful counterfeiting or altering of bank notes operates 

with force against their circulation, and tends to curtail it except in the im- 
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mediate vicinity of the bank, where the community are familiar with its 
notes. The banks of this State have a deep interest in stopping this grow- 
ing evil; and the formation of a voluntary association on their part, like 
the New England Company, for its suppression, would well repay them for 
an effort in that direction. 

The amount of securities transferred to the banks, banking associations, 
and individual bankers during the past fiscal year, all of which have been 
countersigned and entered in the books of the Treasurer’s office, is as 
follows : 


$7,081,359 65 
1,572,398 62 


$8,608,758 27 


In concluding this report, the Superintendent respectfully submits and 
recommends the following amendments to the general bank laws, all of 
which have been referred to in the preceding pages : 


First, to permit all banking associations and individual bankers, whose 
deposit of securities consists of stocks alone, to receive a par circulation 
upon all stocks bearing an interest of five per cent. per annum, that are now 
receivable in this Department. 

Second, to amend chapter 370, of the Laws of 1857, by applying the 
provisions of that act relating to trustees of incorporated banks, to the re- 
ceivers of banking associations, and to the receivers or assignees of indi- 
vidual bankers. 

Third, to abolish the present system of bonding bank note circulation, 
and substituting a cash deposit for the same. 


Fourth, to authorize the Superintendent to pay into the Treasury, for 
the use of the Department in paying its general expenses, all balances re- 
maining in his hands that have been unclaimed for six years. 

Fifth, that any legal notice that shall be served upon the Superintend- 
ent in relation to any mortgage of which he is assignee, shall contain the 
name of the mortgagor and the description of the premises, as shown by 
the mortgage covering them, and the name of the party by whom it was 
assigned to him. 

Sixth, to make it obligatory upon every public officer into whose hands 
shall come any counterfeit bank note plate or other device for counterfeit- 
ing, or any counterfeit bank notes, to surrender the same to the Superintend- 
ent of the Banking Department after using them for the conviction of the 
party in whose possession they were found, and making it the duty of the 
Superintendent to destroy the same, and present a list with their denomi- 
nations and names of the banks, to the Legislature, in his annual report. 


These are all the changes in our banking system of a beneficial char- 
acter, that appear to him either necessary or desirable at the present time. 
The present session of the Legislature will be an exception to all others 
since the creation of our present general bank law, if impracticable and 
theoretical projects and amendments to that law, are not presented for its 
consideration and action. Any sudden or violent change in the harm 
of that law, or unusual restrictions beyond those now in force, will simply 





626 Annual Report on Banking. [February, 


embarrass its action, and that too, without adding any security to our cur- 
rency. 

Our system of free banking, opening that pursuit to every citizen of the 
State whose inclination or interest leads him to enter upon it, affords a 
most substantial reason why great caution should be used in changing our 
present laws in relation to it. The interest of every class in the commu- 
nity is closely connected with the successful prosecution of that business. 
It furnishes the best paper currency in the world. No complaint can be 
made that special privileges are granted by it to individuals or classes of our 
citizens. The pursuit of wealth or distinction in its prosecution is open to 
each and every citizen alike. It has arisen from the disasters of the past 
year with a vigor inherent in itself, and is of unsurpassed usefulness again, 
and this while imposing but little loss upon the public in the use of the 
currency issued, less in fact than the abrasion of gold would have been, 
had its place and use been occupied by that metal. As before stated, 
plans of reform of our present bank laws will probably be presented for 
your consideration, the result of theoretical minds, instead of practical 
knowledge of the workings of the present system. 

The amendment of any general Jaw operates upon every institution 
formed under it, alike, without reference to locality, capital, or condition. 
It is changing the iron rule of the present law, and compelling all alike to 
expand or contract to its new dimensions without reference to capacity, in- 
clination, or adaptation to its demands. An amendment to our bank laws 
perhaps calculated to operate beneficially for the people and the banks in 
one locality, might be fatal to the prosperity of both parties in another. It 
applies to the entire business interests of our citizens without distinction, 
and operates alike upon every city, village, or town in the State, in which 
a bank is established. The amendment of any general law under whose 
provisions capital has concentrated itself in various localities is hazardous; 
particularly so, when the interests of our citizens have become so inter- 
woven with it, as in those institutions that have come into existence under 
the general bank law. There is no subject that will come before the 
Legislature requiring more careful deliberation, than amending our bank 
laws. 

All of which is respectfully submitted. 
Jas. M. Coox, Superintendent. 


[Copies of this Report with all the tabular details annexed, will be furnished, 
gratis, to applicants, by the publisher of the Bankers’ Magazine. Postage ten cents 


per copy.] 


Silver.—The Superintendent of the Assay Office, by request of the Director of the 
Philadelphia Mint, a few weeks since, announced that silver bullion to be coined, would 
not be received here as usual, but could only be deposited at Philadelphia. Upon repre- 
sentations made by the Superintendent and by the Assistant Treasurer at this port, to 
Mr. Cobb, the latter has restored the privilege withdrawn in that notice, and deposits 
can now be made as heretofore. Upon a revision of the whole subject, the Secretary 
has concluded also to reduce the — to be paid for silver bullion from $1.22}, the 
standard ounce, to $1.21, at which deposits will now be received payable in new silver 
coins, This will have the effect to lessen the difference in market value between the 
gold and silver currency, and the latter will now be purchasable for gold, probably at 
only 4 discount. 
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INCORPORATED BANKS OF NEW YORK. 


The following Table exhibits the names of Incorporated Banks, with a state- 
ment of their capital, amount authorized to circulate, amount of circu- 
lation, and times when charters expire. 





s Authorized 
Names of Banks. Location, Capital. to In Charter 
" Circulate, Circulation, will Expire. 
Albany City Bank,.........Albany,........ $500,000 $350,000 $307,361 January 1, 1864. 
Atlantic Bank,............. -Brooklyn,...... » 500,000 350,000 350,000 “ 1, 1866 
Bank of Orange County,Goshen,........ 105,660 150,000 

ceevlton Tnerwed J amu +m 

1849, by N. Y. State Stock, ......ce0---.. nan 28,000 
Bank of Owego......... ..Owego,........ 200.000 200,000 165,000 “ 1, 1868. 
Bank of Rome,............ TROURG, 2 60<c0000 100,000 150,000 150,000 bad 1, 1862, 
Bank of Salina,............ Salina, ....... e 150,000 175,000 113,650 * 1, 1862. 
Bank of the State of New 

York,..... fadhnedeséegne New York, .... 2,000,000 1,200,000 1,005,302 “« 1, 1066. 
Bank of Whitehall,........Whitehall,..... 100,000 150,000 137,506 June ‘14, 1859. 
Brooklyn Bank,..........- Brooklyn,..... ° 150,000 175,000 175,000 January 1, 1860, 

Ca: — mca, J eee 2 ---Auburn,,....... 250,000 225,000 

ieaton ered } mmo + 

1848, by N, Y. State Stock. ............006 casi 2,000 
Chautauque Co. Bank...... Jamestown,.... 100,000 150,000 150,000 « 1, 1860. 
Chemung Canal Bank,,....Elmira, ......... 200,000 200,000 200,000 “ 1, 1863. 
Essex County Vank,....... Keeseville,.,.... 100,000 150,000 150,000 “« 1, 1862. 
Farmers & Manufacturers’ 

Bank,....... pcngenseodes Poughkeepsie, . 300,000 250,000 250,000 “ 1, 1864, 
Herkimer County Bank.....Little Falls,.... 200,000 200,000 199,993 bad 1, 1263. 
Highland Bank,......-.... Newburgh, .... 200,000 200,000 200,000 “ 1, 1864. 
Kingston Bank,....... showed Kingston,..... . 200,000 20(,000 150,000 “« 1, 1866. 
Leather Manufacturers’ Bk.New York,..... 600,000 450,000 418,929 June 1, 1862. 
Manhattan Company,..... - ss ---- 2,050,000 1,200,000 874,242 Unlimited. 

N, Y. Dry Dock Co.,......-- ” ---- 200,000 200,000 199,000 “ 

Ogdensburgh Bank,........Ogdensburgh,.. 100,000 =150,000 136,000 January] 1, 1859, 
Oneida Bank,......-.-..-- Biten, 2206 ss. 400,000 300,000 300,000 “ 1, 1866- 
Rochester City Bank,...... Rochester,..... 400,000 300,000 300,000 “ — 1,81866, 
Schenectady Bank,..... .-.Schenectady,... 150,000 175,000 149,000 ss §6§©.1, 10 
Seneca County Bank,.....-. Waterloo, ...... 230,000 200,000 187,447 “ 1, 1863. 
Seventh Ward Bank,.....-. New York,....-. 500,000 350,000 349,000 “ 1, 1863. 
Steuben County Bank,.-.... Bath, *.......... 150,000 175,000 175,000 “ 1, 1862. 
Tanners’ Bank,........ .---Catskill, ....... 100,000 150,000 150,000 “ 4, 1860. 
Tompkins County Bank,...Ithaca,......... 250,000 225,000 224,671 & 1, 1866. 
Troy City Bank,........... Troy,.....-..-- 300000 250,000 250,000 “ 4, 1863. 
Ulster County Bank,......-. Kingston, ...... 100,000 150,000 150,000 June 1, 1861, 
Westchester Co, Bank,....Peekskill,...... 209,000 200,000 163,902 January 1, 1863, 








$11,055,660 8,980,000 8,314,803 


Insolvent Incorporated Banks in the hands of Receivers. 


Bank of Orleans,......--.- Albion,......... 200,000 200,000 200,000 January 1, 1864. 
Reciprocity Bank,.........Buffalo,........ 200,000 200,000 64,974 “ 1, 1865. 
, Yates County Bank,......- Penn Yan,...... 100,000 150,000 148,958 “ 1, 1859. 


$500,000 $550,000 $413,932 





ee ae a 
—————— a  E 
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Increase and decrease of Capital and Circulation of the Banks of the State 
of New York for ten years respectively. 


Capital. Increase. \ Circulation, 
$44,929,505 $1,174,416 1849. 

47,779,727 2,850,222 1850, 1,..°°°°** 34,872,253 
55,580,181 7,800,454 1751. September 1,. 35,533,606 
59,705,683 4,125,502 1852, December 1,....... 38,790,985 
73,183,251 13,477,568 1853. « 43,958,446 
83,773,288 7,081,213 1854. 43,962,535 
85,589,590 1,816,302 1855. 41,159,794 
97,806,391 12,216,711 1856. 43,492,485 

9,701,358 1857. 30.2000. 41,243,922 

2,488,891 1858. 30,.....-. 35,607,180 


INSOLVENT BANKS OF THE STATE OF NEW YORK. 


Closing and Insolvent Banking Associations and Individual Bankers, with 
the Amount of Cash in Deposit, and the outstanding Circulation of 
each, September 30th, 1858. 

Cash in Outstanding 


NAME OF BANK. Deposit, Clroulatién. 
1. Agricultural Bank of Herkimer, Herkimer,...............--..+--+ $3,846 $3,667 
2. Astor Bank, New York,...... ot lars Saas 2 49 125 
3. Canal Bank of Lockport, Lockport, 2,942 2,834 
4, Central Bank of the City of New York, New York,...... iphtucens 649 
5. Chemung County Bank, Horse Heads,........ sosdécsebusdeuensté 1,015 
6. Dairymen’s Bank, Newport,............------ sovcccccccone 2,716 
7. Empire City Bank, New York,............ Pane ee Seen 959 
8. Exchange Bank of Buffalo, Buffalo, 1,783 
9, Exchange Bank of Genesee, Batavia,... 4,477 
10, Eighth Avenue Bank, New York, : 665 
11, Farmers’ Bank of Onondaga, Onondaga Valley, 2,309 
12, Hamilton Exchange Bank, Greene,.......-....+..+++ seuensnddess 2,583 
13. Hollister Bank of Buffalo, Buffalo, 4,603 
14. Hornellsville, Bank of, Hornelisville,... 1,290 
15. Island City Bank, New York, 1,711 
16. Knickerbocker Bank, New York,.. ° 1,505 
17. Luther Wright’s Bank, Oswego, 8,089 
18. Merchants and Mechanics’ Bank of Oswego, North Granville,.... 3,750 
19. Monroe Bank of Rochester, Cuba, 3,311 
20. N. Y. State Stock Security Bank, New York,............- 27 
21, New York Traders’ Bank, North Granville,.. 1,520 
22, Oliver Lee & Co.’s Bank, Buffalo, 4,598 
23, Ontario County Bank, Phelps, sbbedcce 
24, Pine Plains Bank, Pine Pluins,................+--- ptescaseesases 
25. Pratt Bank of Buffalo, Buffalo, 
26, Putnam Valley Bank, Puinam Valley,..-......---.-+---+--0++ — 
27. State Bank at Sackett’s Harbor, Sackett’s Harbor, 
28. State Bank at Saugerties, Saugerties, 
29, Suffolk Bank, New York, 
30. Union, Bank of the, New York,.........-..-.-- ocsccececccccsas ¢ 
31. Walter Joy’s Bank, Buffalo,........... 
32. White Plains Bank, Naples,......... on cokidatdo aban 
James’ Bank, Jamesville, 
34, Bank of New Rochelle, New Rochelle, 
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NEW BANKS IN THE STATE OF NEW YORK. 


During the last fiscal year five banking associations, with an aggregate 
capital, as shown by their certificates of association on file in this office, of 
$620,000, have deposited the requisite securities, and commenced the busi- 
ness of banking, viz. : 


Names, Location, Capital. 
Bank of Newport,.......0++seseseeeees Newport,..c.ccccccseccecceceeees $100,000 
Bank of Poughkeepsie,..........++++ Poughkeepsie, .......-.seeeee0 200,000 
Cataract Bank,,.........00ccccsrcscees Lockport,.c..ccccccsescsceccesees 100,000 
Dover Plains Bank,,.........0-+0++++ Dover,....cccccsccceee soccccccese 100,000 
UN TIE acc sccrcesscsonseesesses PUG PUA, 0csccccsecstecesese 120,000 

Total, ...ccoscocsescccseseeee ccccccscceees $620,000 * 


The associations above named, have deposited the following securi- 
ties, viz. : 


Bonds and mortgages,....ccssscceccsseccsscecseececseesnccerssceeeseeens $36,925 
New York State stock, 5 per cent..........ccccccsccscccsssscscescoece 91,500 
Do gg Spgpeeteties: corutacen cs 26,000 

Do GC cacercccecccccccccecocece sesseseeeee 60,500 
$214,925 

On which has been issued a circulation of,...... vveeee$180,636 


The following table exhibits the total amount of outstanding circulation 
issued to banking associations and individual bankers ; and the amount and 
character of the securities deposited and held in trust for its redemption on 
the 30th day of September, 1858 : 





Outstanding circulation,......... ecccccccsccssscecessoccceconcce eocsceseasease eve — $24,603,194 
SECURITIES, 
Bohhds and mortgages, ..0s0sssccsrssccccorcsscovescsesscccsscnccoscccoscsescosces $6,427,077 79 
New York State stock, 4} per cent,.......:..seseceeeceeeeee $323,600 00 
Do 5 do 
Do 54 do 
Do 6 do 
18,795,185 93 
United States stock, 5 do 
0 6 do 
————__ 339,100 00 
Amamens State atock, 6. 0  csscrrcrsececccosccccscccsesessveses beaetes 162,000 00 
Illinois State stock, © IRL. tidacencaccinessecisacenenssiadiacaeetagin 537,429 40 
Mighigan State stock, 6 dO. erseccoressccssecccceconcssenesensoccseeses 41,000 00 
Sieh ccas screens Spnbthcsatcicponss soceppageainavncegeiusesecsssdedbinesmiesioegeennhe 91,305 71 
Total securities,........ccccccsceccseees $26,393,098 83 
gate of the securities held in trust for banking associations and 
individual bankers, September 30th, 1857,...........csecssscsecevessees $30,203,632 07 
Decrease during the year 1858,..........ccccccccsscsossccscscesescsessoseeees 3,810,533 24 


Balance September 30, 1858,...+++++++s PESTA 2a $26,393,098 83 
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Amount of circulation outstanding September 30th, 1857,...........s00 $28,429,522 00 
Do do BIG oi cciccisngusses 24,603,194 00 
Decrease for the year ending September 30th, 1858,...........-sseseeeee $3,826,328 00 






The decrease of $3,810,533 24 has been in the following securities : 






Bonds and mortgages,......ssecssreesecsecsececesersecesscceees $1,429,153 80 
Now York State stock,......ccscccrcccccccccccscesscccccsccossces 2,204,216 63 
Arkansas State stock, ...2....cccecccccsccccccscscesecessocovece 49,000 00 
PN I is isnscnsccnsccscecscadaces issscceeassaececes 54,600 00 
Michigan State stock,...........eccccsececcssesecsessoreesveses 131,000 00 





$3,867,970 43 









Less increase in United States stock,...........+sseess++0- $29,800 00 
DE A TR OD Riseinesncicindasesnakstaeastahengnavbccnscn 27,637 19 







57,437 19 





hOB GOON poccss ice ciccisssssccsccvessecsesscosscescdbscbssceseses eee sooee $3,810,533 24 





STATE FINANCES. 






I—Inprana. 






Tue report of the Sinking Fund Commissioners of Indiana shows a 
balance of $2,780,604 36 in their hands over all debts, a result that de- 
serves something more than a passing notice. When the State Pank was 
chartered the Canal Commissioners were authorized to borrow $1,390,000 
on the credit of the State, to pay the State’s subscription of Bank stock, 
and to lend to other subscribers, on interest, the amounts necessary to pay 
a portion of theirs. For this loan bonds were issued at 5 per cent., due 
twenty or thirty years after date, at the option of the State. These are 
known as “ Bank bonds.” After the payment of the Sate’s subscription of 
Bank stock, and lending to borrowing subscribers, the unexpended balance 
of the $1,390,000 was to go into a fund called the “Sinking Fund,” and 
to it was to be added the interest due from subscribers who had borrowed 
of the State to pay for the stock, the money paid in discharge of the bor- 
rowed suns, the dividends paid by the Bank on the State’s stock, and the 
dividends belonging to such borrowing subscribers as failed to pay back 
their loans.—This fund was first to be charged with the paymeut of the 
“Bank bonds,” out of which it had taken its start, and the balance left 
was to be a permanent fund appropriated to the support of schools. The 
summary shows that the earnings of the Fund and of the Bank have 
been over $3,365,600, and in making this handsome profit it must be re- 
membered that the interest of the “ Bank bonds” was regularly paid, so 
that there is no deduction from it on that account, and that over $400,000 
of the bonds have been redeemed at different times, as they could be ob- 
tained at favorable rates, leaving nothing to be deducted but the balance 
of the original $1,390,000, after deducting the $400,000 already redeemed. 
This shows a balance of near $2,800,000, as already stated, after adding 
interest on the money borrowed by the State of the Fund. 
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II.—TENNESSEE, 


In answer to many inquiries in regard to State indebtedness, we give 
a summary of the securities of the State of Tennessee. 

1. The regular 6 per cent. coupon bonds of Tennessee, the same now 
dealt in at the New York Stock Exchange, run forty years from date, and 
fall due from 1890 to 1896-97. They amount to $6,049,000, and are 
a loan upon 604 miles finished railway, within the State Boundary, to the 
railway companies, and constitute a first and only mortgage lien, to the ex- 
tent of $10,000 per mile. The primary obligation to pay interest is upon 
the companies, but the State has made it her first duty to provide the 
interest with promptness, at the Merchants’ Bank in New York, July 1st 
and January Ist. The Bank of Tennessee is the fiscal agent for this pur- 
pose, and collects in turn the interest for the railways. 

2. The State has endorsed to certain other railways, finished and in 
operation, $2,200,000 6 per cents., due in 1882-85, being the first and 
only mortgage lien upon 220 miles within the State. 

3. The State, to enable the city of Memphis to aid the Little Rock 
Railroad Company to build thirty-five miles from the Mississippi river, 
immediately opposite the city, through the delta or swamp lands of Ar- 
kansas, has endorsed $350,000 six per cent. bonds due in 1855. The 
bonds constitute a lien upon the road. Four year old or miscellaneous 
public debt is in $1,000,000 six per cents., for capital in the Bank of 
Tennessee, due 1868. In $889,000 six per cents. for the erection of the 
new capital and the purchase of the Hermitage estate. In $125,000 five 
per cents. for capital in Union Bank of Tennessee, due in 1863, And 
$2,051,000 five and five and a quarter per cents. in aid of the old internal 
improvements of 1838-’44, due twenty years from that date. 


RECAPITULATION OF TENNESSEE DEBT. 


1. 6 per cent. of State to railroads........seerscssereeres $6,040,000 
2. Endorsed 6 per cents, of railroads..........sessssseseeees 2,200,000 
8. Endorsed 6 per cents. of Memphis.............sseseese 350,000 
4. OlE Debt OF Btate...cccccscrccccccseccscrscccssocscccsecscse 
|For Bank capital, self-supporting...:........++eesseseee 1,125,000 
Internal improvements, &c........ssssesseeeeessesereeses 2,940,000 


Total of all obligations............+++ 


The railways within the State are generally free of all other liens than 
the first mortgage to the State: Five years after the aid is rendered they 
are bound to contribute two per cent. a year of the principal by way of 
Sinking Fund. Of the remaining of this fund the Comptroller writes, 
Oct. 1, 1858: 

“Tt may not be improper to state that the year just closed is the 
first one of operation, under the act of 1856, creating a sinking fund 
for the ultimate redemption of the bonds loaned to, or endorsed for 
railroad companies. The act requires two per cent. per annum of the 
bonds loaned or endorsed by the State to be paid into the Treasury, after 
five years from their issuance or endorsement, as a sinking fund with which 
the Governor, Comptroller, and President of the Bank of Tennessee, as 
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Commissioners, shall purchase the said bonds, and reinvest the accruing 
interest in like securities. All the railroads from which the two per centum 
was due have promptly met the calls, and the fund has been invested in 44 
State and endorsed bonds for $1,000 each. This promptness in the begin- 
ning, during a season of embarrassment, and when many of the roads 
were,in an unfinished condition, augurs well for a system which will an- 
nually yield an increased and increasing fund, that will, if adhered to, 
ultimately redeem all the bonds, issued or endorsed by the State, before 
their maturity. Whatever may have been thought as to the policy of un- 
dertaking, at once, so grand a system of internal improvements in Tennes- 
see as we have in operation and in progress, there can be no doubt as to 
the wisdom of this measure. It requires the railroads to pay annually so 
small a per centum upon their indebtedness, or the States for them, as 
will not embarrass them, but finally extinguish the whole of it before it 
becomes due, leaving the State without debt for these works, with her 
numerous lines of railroads traversing every important section of her ter- 
ritory paid for, and with no tax upon the wealth or industry of our citizens 
to sustain them.”—WVashville Union. 


III.—Vireinta. 


The Commissioners of the sinking fund of Virginia give notice that 
they will, on 10th February next, redeem $230,350 of the public debt of 
Virginia, viz: 

$120,000 five per cents., issued 1832—1856 ; $60,000 six per cents., issued 1854— 
1858, “ under an Act directing an examination of the Winchester and Parkersburg 
Macadamized Road,” and “for the construction of the North Western Turnpike.” 

$43,950 six per cents., issued 1839—1858, under “ an Act further to provide for 
the construction of the North Western Road,” passed 1834. 

$6,400 six per cents., issued 1839—1858, under “ an Act for the construction of a 
turnpike road from Staunton to Parkersburg.” 


The Commissioners further give notice that “ these holders of certifi- 
cates who desire to redeem by attorney must, if residing beyond the limits 
of the United States, acknowledge the power before some Minister Plen- 
ipotentiary, Chargé d’Affaires, Consul General, Consul, Vice-Consul, or 
Commercial Agent, appointed by the Government of the United States to 
any foreign country, or before the proper officers of any court of such 
country, or the Mayor or other chief magistrate of any city, town, or cor- 
poration therein. If residing in the United States, the acknowledgment 
before a Justice of the Peace, Notary Public, or Commissioner of Deeds 
appointed by the Governor of Virginia, is sufficient. In all cases the certi- 
ficates must be delivered.” 

It is gratifying to the friends of Virginia to know that any portion of 
her public debt can be redeemed at this time; but it seems somewhat 
singular that while the State is borrowing further sums at six per cent., she 
should volunteer to redeem any portion of her five per cents. The six per 
cents. can be now purchased for the sinking fund at 96 a 964. 

Among the holders of five per cents., are Messrs. N. M. Rothschild & 
Sons, the Duke of Sutherland, and other parties in England. 
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IV.—Micuniean. 
Governor Bingham in his annual message says :— 


The receipts into the State Treasury during the fiscal year, ending Nov. 
30, 1858, were as follows : 











Balance of cash in Treasury, Dec. 1, 1857,.....+.sseseccsseccsereeeeeceneeee $158,442 70 
IEE WUE cab tessa ticciensbicccicccssccccssnsoseldsésecuateceisccscedecbeccascest 666,656 35 
Internal Improvement Fund,... re 5,297 28 
TwORe POR rocecssscdosinsseccesscccceccsssescsvesconssacssasocoseoadavesessassnenes 193,766 72 
FOU crcccccsesooessceconcosncsen aacheccsessees 06a $1,024,363 05 
I OD istic asencadasnccssnccssessctesascocsesssossssncscsceaneneiiqeenivepacs $397,613 59 
Internal Improvement Fund,.. 225,203 93 
yi fg rn 225,148 33 
M. C. R. R. deposits refunded, 40 00 
Balance cash on hand Nov. 30, 1858.........sscscsccsscsecessseseseesesecees . 176,347 20 
ON chal alercistleiah eencitcinicnnanntniiiia $1,024,363 05 
The State indebtedness, for which bonds have been issued, is............. $2,337,629 67 
The average amount of cash in the Treasury for the — years next 
preceding December 1, 1854, was.............ccccessercecsesceessccssssscen 285,536 06 
The amount of interest received for the use of the same Was,.........++0 1,553 86 
The average amount of cash in the Treasury for the four years next 
preceding December 1, 1868, was.........cccccccccscsccesccccscsscecccscces 809,858 27 
The amount of interest received ‘for the use of the same was............++ 67,465 25 


The following is a statement of interest annually accruing on the “ un- 
recognized” (part paid) $5,000,000 loan bonds, by reason of the accumu- 
lation of interest and its incorporation into the Adjusted Bonds : 


The amount issued May, 1838, known as “ Unrecognized Bonds,” is 

$3,813,000 ; ou which the State received only $955,960 24; the 

annual interest on this amount would bé...........ceccccesecsserecseesecee $57,357 60 
But the Adjusted Bonds, when all the part paid bonds outstanding are 

called in, will amount to $1,921,611 07; upon which amount interest 


Will AMOUNE tO.......scereerecceecererees wedasescusacecdeseb scneadscesenceseanaes 115,297 65 
An excess over the former amount, of interest upon the interest incor- 
porated into the Adjusted Bonds, viz., interest on $965,650 83......... $57,939 05 
The total amount of State debt on the Ist of Dec. 1850, was............ $2,488,498 66 
On the Ist of December, 1854, it was.........-sscerseessssccsesssesscesseesees 2,531,545 70 
It had therefore increased in the four years next preceding my admin- 
TION, occkesicccddescscsovecvunteiscnbdbdagetsessscteesesctesecestecdss séectéus - 48,047 04 
Total State ‘indebtedness Wee TE TI iakeeis cicscsiscsiscdicescamscasds 2,581,545 70 
“ November 30, 1858, jeneseccsensonaeeussuspeanbennsid 2,337,629 67 
From which i is to be deducted bonds redeemed Ist January, instant...... 20,000 00 
TOL). ccsecccecccscceccoccces accokeseees ec coccooees $2,317,629 67 


Diminution in four years,.........sescscrreceersecersscsceesssessssssssessesssseeees 213,916 00 
. 
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V.—Onro. 


‘The public debt of Ohio exceeds $20,000,000; her bonds being held at 
106 a 108. The revenue of the State is about $3,800,000, (New York 
city might take example by this,) and her expenditure, including $1,100,000 
annual interest, no more. 

The finances of Ohio for the fiscal year ending November 15, 1858, 
were as follows : 










RECEIPTS. 

























General revenue, $647,899 
ET, Wa ciccccdcspancoaasiacdense 389,880 
CRP FRG is. ss cccsccic seccsaccecccssocas cacsoscsesepsscoacesssossonsbesesenacesse 740,055 
ONE GOMAMAMNN OUMOUD FOR oo descdc cc ccccsicosassdsdeoncecsscosscnceses sdecasas ocseces 1,213,097 
NO BOOB a iicasnsctutesinecenispanrcctnasennivasssipiaatitacisisiihubsteniasiapagess 704,657 
Sinking fund commissioners, undrawn interest and other items,............. 57,362 
SRBORIDEE GEESE TETRRCIING 5 5c... 00050cccacenssscccchasascssbscedadetcanbesssssdsenbee 65,455 
Canal, turnpike and railroad dividends,...........c.sceessercsseceeesecsseceeceeses 25,539 
Sunplus revenne, principal,.......ccccccccccscsccsecccccocecsconsosenscascosesessenccns 10,261 

Do SINE so cncccscesasceccusssccsrsesedsacstsatuvanioibackasibaskassies 10,371 
TI ON i ciise cnscadcssiecinsesviccee ons 6,105 
Section twenty-nine, irreducible,...........+.. 2,904 
Virginia military school fund, irreducible,...........+scccscceccecsecseeseveceescees 2,715 
Land sold by Fund Commissioners,..........ssecsececcsceseresscscssceceeeee ee otee 1,392 
Western reserve school fund, irreducible,........cccsessecsecceceesseessenereeesenes 588 
Ohio Railroad Company,...........ccccccccecccosscscccsccceccecccsscsacccscecscesceeee 800 
District school library fund,.....2...ccescccccsecsesccesceceesersccserscsesceccerseeees 89 








DISBURSEMENTS, 


General revenuc,.....ccccccccccrccccccoccccccccccscccescscvccsoosscscosooee scccccesccccoecs $917,845 
Canal Famdly. cisscccsaccccsssocessshonsconacsessoccqsoqeccesecsnosesenspeopecssonssnesocese 883,007 





















State common school fund,........ccceccccscccseccocccserccccescecccccoccoccseccccccces 1,196,942 
Interest on foreign debt,........ccccccesccocsccceccccccccccencccvccscoscccsocsoccscosces 967,389 
Do Gomestic GEWE,..0.ccccccscecssccscececccccaccses we 16,757 
Do Section sixteen, ccsccccces ' SEO 
Do _ Virginia military school fund,, .........sssecssseesesssssesseessoresens 12,096 
Do Western reserve,s...ccccccccccsccccscccsccsccscscescsccccsoscsocccsecscceee 15,310 
Do Section twenty-nine,........ccccrcccccccscccccacsercvecccsocsescecccvcocces 8,721 
Do United States military fund,............cccccsccscsosscsssen: scessesesene 7,216 
Do Moravian school fund,........c0c.ccscccccccccscccccsescosecevecsocscoccosce 189 
Principal on foreign debt,........2..cccccsescocccccescesencooscoccsccnssscsocccssscocese 12,004 
Expenses of Sinking Fund Commissioners and exchange... sees 9,323 
Ohio University fand,...........ccccccccsooccesscccssccccscsossoess es 170 
District school library fund,........ccessescccecseeseecescnnscesserscsseseceesrenses ces 31 


soccccccccccccoscccsoccocesccosoosencoscoseocoes $3,652,507 





Balance in Treasury Nov. 15, 1858,......+ssss00. ++ vee ccccccsecceee eccccccssceses $226,118 






VI.—Georaia. 









From the Report of the State treasurer of Georgia the following state- 
ment to October 20, 1858, has been prepared : 





vee 


636 State Finances. [February, 


Balance in Treasury Oct. 20, 1858,........ 
Received from earnings of State road,... * 
Received from all other sources,.........+++ 


Total,.....0.0. 


Paying legislature, session of 1857,...... 
Public printing, 


Lunatic Asylum, building, &c.,..........00+ 
Civil establishment,........00+eseseeseeseeeeees 
Academy for blind, "building, &e., sibesestape 


Special appropriations, 


Public debt, interest, tigatcesoccccccseueters 


idhsaiieatienal sessssesesesesesevece $487,826 
PR saschencinieesigaaatiae “aan 


ccs lnekamisediiiaaan 563,573 


eeeeeeceeseeesee oe 


oceccccsccccccoccoces soseeseeee 83,712 
secevccccceses ec vecevesccscoees 57, 141 
eccocsece eccsvcccnceeccocesece 19, 500 


72,098 


ecevccecccsccccccccccosccsooese 202,792 


$745,840 


Balance in the Treasury Oct. 20, 1858,........... eecetbnccenecatnanphedia aiennceate $545,119 


This balance consists of bank stock, shares in the Gordon and Milledge- 
ville Railroad, uncurrent funds, attorney’s receipts, &c., all amounting to 
$325,564, as available assets, and cash on hand $130,555, subject to ap- 


propriation. 


FINANCES OF THE UNITED STATES. 


Receipts and Expenses of the United States for the Fiscal Year ending June 30, 1858. 


Total Receipts for Year, 


1857, 1858. 
$63,875,905 05 $41,789,620 96 
8,829,486 64 3,518,715 87 
926,121 98 ‘1,254,282 17 
23,716,300 00 


$68,631,513 67 $70,273,869 60 


EXPENDITURES. 


Redemption loan of 1842, 


Redemption loan of 1846,...........0+ 


Redemption loan of 1847, 


Redemption loan of 1848,...........++ 


Redemption Texan stock, 
Creditors of Texas, 
Bounty land 


Interest on public debt, 
Payment of Treasury notes, 


$27,531,922 37 $26,287,822 20 
5,358,274 72 6,051,923 38 
19,261,774 16 25,485,888 60 
12,726,856 69 13,976,000 54 

503 21 5 00 
516,539 58 614,270 82 
714,018 26 26,400 00 

1,000,000 00 —-:1, 759,950 00 
898,150 00  — 1,485,900 00 
143,000 00 23,000 00 
629,353 24 88,788 42 

400 00 "225 00 

863,572 39 574,443 08 
1,678,265 18 1,567,055 67 
100 00 —- 8,689,300 00 


$70,822,724 85 $81,585,467 71 


It will be seen that the receipts for customs are about twenty-two millions below 


the total for the previous year. The receipts of treasury notes refer, of course, to 
part of which is entered as repaid in the expenses, when the notes 


have redeemed The expenses 


have increased most in the war and navy 


proper 
ts, chiefly inthe former. The “ civil,” which includes foreign intercourse 
all miscellaneous home expenses, shows a decrease. 
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BANKRUPTCY IN THE YEAR 1858. 
(From the Annual Circular of Messrs, B. Douglass & Co., 314 Broadway, New York.) 


In ovr Last Annuat Crrcutar we discussed somewhat fully the 
causes of the commercial revulsion from which we had then just emerged, 
and it seems to us proper that we should now confine ourselves to its 
effects, as exhibited in the present condition and future prospects of the dif- 
ferent sections of the country. We have, to this end, corresponded exten- 
sively, assisted by our Branch and Associate Offices. The results arrived 
at, must, from the nature of this Circular, be given in brief. The following 
digest, prepared from a mass of information, we now offer: 


New York.—Our table shows a reduction in the number of failures as 
compared with 1857, of nearly forty per cent.; but taking New York city 
out, the proportionate reduction is much less, Our advices from different 
parts of the State concur in representing that while there is no marked re- 
vival of business, it is still moving forward, and on a surer basis than hereto- 
fore. There is, however, much indebtedness yet standing, especially in the 
large interior cities, and much, too, that will not be collected without coer- 
cion. Crops, as a whole, last year, gave about an average, though the dep- 
redations of the “fly” for several years past have, in some of the western 
parts, caused an almost entire cessation of planting the great staple—wheat. 

rom this cause, and the general panic, the flour manufacturing interest 
remains much depressed, while Jand has receded in price; but it is hoped 
that ere long the wheat-growing sections will regain their old pre-eminence 
both as regards quality and quantity. Remarks which apply to one por- 
tion of this great State do not equally apply to others, and it is difficult to 
draw general conclusions. Upon the whole, although the panic was se- 
verely felt, there is nothing to cause despondency. 


Pennsylvania exhibits a decrease of nearly thirty-two per cent. in 
failures, as compared with 1857. She has suffered severely, especially in 
the coal and iron regions, and prospects in those branches of trade are still 
gloomy. The crops, too, were small, and although money is more plentiful 
of late, the indications are, that business as a whole, is recovering slowly. 

Ohio exhibits a decrease in failures of eighteen and one-half per cent. 
Real estate (except in Cincinnati and perhaps one or two other cities) is 
still depressed, being lower in price than for many years past. Money 
still commands high rates of interest, but the farmers had last year an 
average crop, and merchants are paying very well now. Although this 
State has suffered severely, she has escaped lightly, as compared with what 
was expected when the panic commenced, and her prospects for next year 
are proportionably good. 

Indiana.—Failures have decreased near twenty-seven per cent., but as 
the number in last year’s return was high, we cannot draw as favorable a 
deduction as at first sight would appear justifiable. The panic fell with 
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heavy weight, following so closely as it did the short crop of 1857—the 
wheat and corn crops of last year also yielding not over half an average, 
and forty days continued wet weather preventing much of even that from 
being gathered. Fewer goods are now being sold in proportion to the 
pe than at any time previously. We do not look for a large num- 

r of failures from this State if merchants buy prudently, but the trade 
will be light. : 


Michigan.—Failures in 1858 are neatly equal to those of 1857, and 
the State recovers but slowly from her prostration. The staple (wheat) 
was not over two-thirds of an average crop, but the wool clip was good, 
and helped the deficiency. The lumber trade of northern Michigan is, as 
before, much depressed. Hard times still continue. The general indebt- 
edness, however, has been considerably reduced, and we look for fewer 
failures hereafter. 


Illinois exhibits an increase of twenty per cent., but this would be an 
unfair indication taken in itself. The effects of the panic were not so in- 
stanianeously felt as in some other western States, and, as a consequence, 
the failures in 1857 (outside of Chicago) were proportionately small. The 
increase in 1858 was altogether in the rural portions of the State, thus bear- 
ing out this view. Leaving out of our estimate the city of Chicago (where 
much wild speculation and over-trading had been indulged in), this State 
has escaped well—the merchants alone are affected, and even upon them it 
has not fallen so disastrously as upon those in some other States. The re- 
ceipts of corn and pork fell below an average last year, but those of wheat 
and beef were good. On the whole, the State is in fair condition, and, 
with the lesson of the panic to serve as a check, seems to have promising 
times aliead. 


Iowa shows a decrease of seventeen per cent. Her failures in 1857 
were large, it is true, but from the utter prostration she had undergone, we 
looked for even worse accounts last year. Probably no State was in so 
bad a condition for the revulsion when it came upon her; a combination 
of circumstances seemed to threaten utter ruin ; everybody was in debt, no 
banks of issue, and no circulating medium but a foreign currency, which 
was withdrawn as soon as the panic was felt; crops failed last year, but in 
the Des Moines Valley there was a good supply of pork, which afforded 
some relief. The recent organization of a State Bank, with ten branches, 
and a capital of $600,000, will work some relief, though the capital is too 
limited for the general good. Time must elapse before a healthy business 
can be done. ‘ 


Wisconsin shows an increase of twenty-three per cent., which, with her 
large proportion of failures in 1857, proves that the effect of the panic has 
been peculiarly hard upon her merchants. Many of thdse who have strug- 
gled along thus far, will yet be forced into bankruptcy. Crops last year 
were fair, but the lumber business was much depressed. With a good 
crop or two, and some modification of recent legislation, prosperity will 
again be felt; but time must elapse ere this can be realized. 


Minnesota suffered severely by the stoppage of immigration, one of its 
chief sources of wealth ; speculation had run riot, and when the panic 
broke out, a sudden collapse took place, showing besides their mercantile, a 
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larger real estate indebtedness—the greater part of which has been paid by 
foreclosure of mortgages and transfers of property. Severe stringency in 
money matters is still felt; taxes remain unpaid to a large extent, and 
large issues of bonds have been made for railroad purposes—all of which 
will press heavily. 

New England.—The number of failures in 1858 as compared with 
1857, shows a decrease of thirty-six per cent.,and many of these were from 
causes superinduced by the panic; and, if we look at the amounts of the 
suspended indebtedness of the two years, we find that the reduction is so 
large as to be almost surprising. As a general rule, although the business 
for the year has not reached a fair average, yet what has been done is 
of a healthy character. Most of the large cotton and: woollen manufac- 
turing establishments, when the year came in, were either running on short 
time or had a portion of their machinery lying idle; this cut down produc- 
tion and assisted them to make better terms. The boot and shoe and 
Yankee Notion manufacturers also restricted the amount of their manu- 
factures. A very considerable number of operatives were thus thrown out 
of employ, and were obliged to resort to agricultural pursuits for a subsist- 
ence. Population in some of the large manufacturing towns decreased, 
and, of course, the amount of trade in such places has fallen off. We now 
observe that the demands of trade have started the woollen and cotton 
mills, and that there is promise of at least an average activity among the 
lesser manufacturers. The gradually returning prosperity of the country 
will be felt in New England in giving them a market for their fabrics 
and wares, and there is scartely a doubt that the coming year will be one 
in which capital and labor can be employed with safety and a fair remune- 
ration. 

South (generally.—We have not thought it necessary to go over 
Southern States seriatem,as we have done with the West. The comparative 
prosperity prevailing there, the general healthy tone of business, and ab- 
sence of excessive and wild speculation, have rendered it, in our judgment, 
unnecessary. It is true, many of the States show by our table an increase 
in the number of failures for 1858 as compared with 1857, but there is no 
alarming symptom in this, when it is borne in mind that the worst effects 
of the panic were not felt in some places at the South until after the 1st of 
January, 1858. The accounts from all parts of the South, except portions 
of Virginia, are uniform in their testimony that trade is in a healthy con- 
dition. The crops produced were good, prices remunerative, and prospects 
generally, are very encouraging. We have excepted Virginia. Our ac- 
counts from that State are more discouraging. Last year’s crop fell far 
short of an average, while for several years previous they had been, as a 
general thiug, deficient. Money is still scarce, and considerable financial 
distress prevails. The number of failures (as per table) is a large increase 
upon 1857, and although to some extent accounted for above, it still bears 
out the desponding tone of our remark. 


Canada West.—Our table shows an increase of sixty-two per cent. 
This is partly explainable by the fact that the opening of our branch offices 
in Montreal and Toronto has caused a large number of very small traders 
to be included (a class not embraced in former returns from Canada), still, 
with this allowance, we think it fair to assume that there has been an in- 
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crease over the number of failures in 1857. The effects of the panic upon 
the mercantile community have been very severe; but the fraudulent and 
weak are gone, speculation is checked, and, with a good wheat crop, a re- 
action would no doubt have taken place. It was, however, a failure—lit- 
tle more than that required for home consumption being raised, and but 
small relief was thus afforded. We believe that the worst is over; al- 
though, for some time, only light trade can be expected. 


Canada Hast.—Our table exhibits an increase cf one hundred per cent. 
of failures over 1857. The same remarks as to this increase, made in re- 
ferring to Canada West, apply with even more appropriateness in this case. 
The effects of the panic were not as severely felt in this Province as in most 
other places; the people are slow, and not so apt to be led away by specu- 
lative tendencies as the more enterprising population of Canada West. 
Business is still dull, but the crops of 1828 were good, and the farmers are 
in good condition. Matters are not greatly changed there, nor has the 
Province suffered much. 


The result of this carefully-prepared analysis will, we think, justify us in 
assuming, that there is ground for congratulation in the present aspect of 
commercial affairs. It is somewhat checkered, it is true, but encourage- 
ment is the prevailing feature; indeed, were it less so, we should have 
abundant cause for thankfulness when we consider the severe trials we have 
passed through. The conclusion is justifiable that we shall have a safe, if 
not an extensive trade, this year; and that the country at large needs but 
one or two good crops more from the hands of a bountiful Providence, to 

lace us in as good a position, vecuniarily, as the panic found us occupying, 
with the additional advantage of a valuable lesson from its ivfliction. The 
great evil connected with the credit system lies in the fact that competition 
induces too long credits; but, with a judicious and discriminating credit 
system, we see no reason why these periodical injuries may not be avoided. 
Tae Mercantite Agency, established specially to accomplish this, near 
twenty years ago, has, step by step, approached very nearly to perfection in 
its sphere. With the aid of its eighteen Branch and Associate Offices, and 
the country divided into small, compact districts, each presided over by 
an office in its centre, with numerous special and general correspondents in 
each town or county, errors can rarely occur; and, if they should chance 
to occur, can scarcely by any possibility remain uncorrected. 

With regard to the table annexed, to which we invite your attention, 
we would say that it has been prepared more to enable merchants to com- 
pare the commercial disasters of 1858 with those of 1857, so as to arrive 
at some definite conclusion as to how far the panic has expended itself, 
rather than for more minutely analytical purposes. In our last, we included 
the number of stores with the number of failures, the percentage paid by 
those that. failed, so as to arrive at the probable ultimate loss, dc, We 
had a reason for this that does not now operate to the same extent. The 
public mind was perturbed, panic stricken; and weconceived that the facts 
placed before them would show that the injury was greatly exaggerated, 
and that by boldly confronting the difficulty, and ascertaining its extent, 
courage would be gained to overcome it. Now we are looking forward— 
we wish to see as we go how much better we are doing than we were the 
preceding year, and this illustration the table we have prepared will give 
with sufficient approximation. 
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Statistics as to Failures from December 25, 1857, to December 25, 1858. 


Number of Number of Averageoflia- Total amount Total amount 
Location. failures in failures in bilities of each of liabilities of liabilities 
1857. 1858. failurein 1858. in 1857. in 1858. 
NEW YORK.—City (includ 


ing B’klyn & W’msburgh) . eeee 406 2... $43,777 $135, - a $17,773,462 
Albany 35 . Se tces  * ee 345, 708 
DAMIR, sccccccsccossese didlies 4o00 000 599, 940 
cece 161,000 73,600 
ecco 850,000 345, 000 
cies 436,000 408,500 
— . 1,607,000 278, 570 
i . ae 585,000 212, 220 
Balance of the State... Siew 6,789,000 4,315,620 

yr VANIA.—Philadel- 
diwian 32,954,000 10,002,385 


Z ee 1,183,000 610,742 
‘tae of the State... Syria 2,283,000 —— 
OHIO.—Cincinnati . knoe 3,898,000 1,345,533 
Cleveland Ae 613,000 "255, 000 
Balance of the State... hase 2,357,000 1,672,838 
INDIANA ccee 9, ,092 1,636,000 1, 154,6 684 
MICHIGAN.—Detroit. Rhen ‘ 1,514,000 1, ‘047, 924 
Balance of the State... anes 1,004,000 L 731, 480 
ILLINOIS.—Chicago sea 6,572,000 3, 590, 664 
Balance of the State... _ em aus 2,766,000 4,978,210 
1OW A.—Dubuque cove 000 825,058 
Balance of the State... uae x 1,333,000 2,196,122 
WISCONSIN.—Milwaukee .. oven 380,000 314,475 
Balance of the State... 5 cose Bag 1,244,000 2,435,723 
MINNESOTA AND TERRI- 
TORIES dated 17 1,705,000 1,365,840 


inde , 261,000 

MASSACHUSETTS. Bost’ n ote 41,010,000 4, 178, 925 

Balance of the State... anne 2,611,000 i 937, 792 
RHODE  ISLAND.—Provi- 

dence cana ,000 4,564,000 374,000 

Balance of the State... oes 273,923 

CONNECTICUT. .... se aces 2,213,430 

646,051 


403,152 

278,720 
775,800 
3,465,000 
341,900 
782, 980 


9,442, e40 
520,966 
555,462 
682,000 
499,125 

2,183,800 

1,415,243 


gees 
33 


EE 
S238 


Qo 


LOUISIANA.—New Orleans. 
Balance of the State... 
MISSOURI.—St. Louis 
Balance of the State... 
MARYLAND.—Baltimore. .. 
Balance of the State... 
KENTUCKY.—Louisville, .. 
Balance of the State,.. 
VIRGINIA.—Richmond. 
Balance of the State... 
GEORGIA 


ALABAMA... 
MISSISSIPPI. 


RS 
= 

ee 

338 


= 
558 
a 

f: 


Soa 
RSee 


a8 
gagaue 
SSESESEEE 


28 
S88 


BES 
BP 
3 

s 


8. CAROLINA.—Charleston. 
Balance of the State... 
FLORIDA. ..cocccocccevccce ee ‘40 250, 142,440 


Total United States...... A 95,749,662 
CANADA WEST.—Toronto. 25 383,376 
Balance of Canada W. 1,305,879 
CANADA EAST.—Montreal. 523,000 1,110,040 
Balance of Canada E.. 28,035 616,770 
NOVA SCOTIA AND NEW ioe 
BRUNSWICK. 4 . 1,021,844 
Total United States and ——_— 
British Provinces...... 100,187,571 
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States in which failures increased in 1858. 


Nova Scotia and New Brunswick... . 


States.in which failures decreased in 1858. 


New Hampshire 
Vermont 
New Jersoy.......--pececccececcese 


Missouri. 
South Carolina 
Florida 


DR. FRANKLIN ON PAPER MONEY. 


To rue Eprror or THE N. Y. Trrsune: 

Sir :—From an article in yesterday’s paper, I think you esteem Dr. Franklin a 
much more inveterate paper-money man than he really was. It is true he wrote some 
essays on a certain description of paper-money that would not find much countenance 
at the present day, even from The Tribune. The Doctor, however, honestly admits, in 
reference to those essays, that he was very poor at the time, and that he got a first- 
rate fat job for printing the “ bills of credit,” in whose favor he wrote. In connection 
with that subjegt, he observed, many years after, that such a currency was liable to 
very dangerous abuses. In the Convention that framed the “‘ Hard-Money” Constitu- 
tion of the United States, neither speech nor vote was given by him (I am told, but 
have not yet examined for myself) against the sections making gold and silver the only 
legal tender, and prohibiting the States from issuing bills of credit—a comprehensive 
term that includes “‘ State bonds” as well as other bills of credit, “ or of no credit,” as 
a writer once waggishly observed in writing on this subject. 

By the extract I-enclose, taken from a letter of Dr. Franklin, August 8, 1767, it 
will be seen that he was in favor of the only true protection of home industry, by using 
* no money at all.” 

No tariff could be half so effectual in protecting our industry as the prohibition of 
paper money—at least all under $100. It would be equivalent to a protection at least 
of 100 per cent., and why shall not American labor enjoy that protection, particularly 
when it would be only seconding the injunctions of the Constitution ? J. W. 


‘¢ Indeed, I think with you, that those merchants here, who have made difficulties 
on the subject of the legal tender, have not understood their own interests. For there 
can be no doubt that, should a scarcity of money continue among us, we shall take off 
less of their merchandise, and attend more to manufacturing, and raising the neces- 
saries and superfluities of life among ourselves, which we now receive from them. 
And perhaps this consequence would attend our making no paper money at all, of any 
sort, that being thus, by a want of cash, driven to industry and frugality, we should 
gradually become more rich without their trade than we can possibly be with it, and 
by keeping in the country the real cash that comes into it, have in time a quantity 
sufficient for all our occasions. But I suppose our people will scarce have patience to 
wait for this. 

“ Please to present my duty to the Assembly, with thanks for their care of me, and 
assure them of my most fi services, BenJaMIN FRANKLIN.” 
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A REVIEW OF THE YEAR 1858. 


Wrrn Remarks ON THE Prospect ror 1859. 


From the London “ Times,” Jan. 1st, 1859, 


Ir 1859 should as far as 1858 exceed the promise of its opening, the 
financial world will have reason to rejoice. Never were there more threat- 
ening contingencies than on the 1st of January 1858, yet they have all dis- 
appeared, and we commence the new year without a singie point of disturb- 
ance. The results of the great commercial failures, especially those con- 
nected with America, have been so unexpectedly retrieved that we have 
seen the house whose difficulties caused the most wide-spread alarm—that 
of Dennistoun and Co.—discharge the whole of their liabilities of £2,000,- 
000, with interest at 5 per cent., and thus anticipate by nearly a couple of 
years the most sanguine hopes they were able at that time to entertain. 
All the principal firms in the Swedish trade have achieved an equally hon- 
orable extrication, and to the mind of the general public the operation of 
the panic, by which our system was cleared of the vilest scum that had 
ever accumulated on its surface, is already almost as much a dream as if it 
had taken place under chlotoform. Politically, the melting away of the 
Indian rebellion, and the opening of China and Japan, have been just as 
strange. At the best it was supposed each would require years of effort 
and millions of expenditure, while the more common belief was that we 
should go from bad to worse, until the drain on our resources might pre- 
sent temptations on the Continent, such as to render the liability to our 
suddenly finding ourselves “within a few hours of war,” a sober fact in- 
stead of a fiction of an imaginative Chancellor of the Exchequer. A great 
harvest following — previous abundance, a fuli supply of cotton, and the 
discovery of the gold mines in British Columbia, have completed the satis- 
factory tale. Our position, therefore, is one of as much confidence as in 
the present condition of Europe can exist, and the mercantile community 
regard it in that aspect. Whether they owe it in any degree to the Minis- 
try who sent Lords Canning and Clyde to India and Lord Elgin to China, 
is a question which will not probably occupy their thoughts. From an 
abundance of Spring speeches they will learn that the pacification of the 
East, the supply of cotton and breadstuffs, and the exhilarating state of 
the currency, are the happy consequences of the nomination of the present 
Cabinet, while the exceptional fact that the shipping interest has overdone 
itself, will, according to Lord Malmesbury’s inspiration, be laid at the door 
of their predecessors. 

Setting politics aside, the course of the money-market for 1859 seems 
certain to be calm. For five years after the panic of 1847 the — 
rate of interest was 3 per cent. It takes that time for a new mania to 
fully inaugurated. Although the unemployed reserve of the Bank is ap- 

roaching the highest point ever reached, and the bullion is steadily going 
in the same direction, there is consequently no sign of coming excitement. 
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But the demands upon us will be ample, and such as each investor should 
keep before him in order to allay from time to time any tendency to run 
into the first bargain that may be offered him. The main question in re 
lation to the value of a 5 or 6 per cent. bond is as to the number of such 
bonds that are likely to be put upon the market. Keeping this in view, a 
very low price will be quite sufficient for such commodities throughout the 
current year. No one is likely to be too late to be accommodated. If a 
man finds he has neglected to bid for part of the first batch of the New 
Victoria 6 per cent. debentures for £7,000,000, he may rely upon subse- 
quent opportunities during the three or four years in which they are to be 
supplied at the rate of £150,000 per month. Even if this were not the 
case, and the whole were found insufficient to meet our eager demands, the 
sister colonies of New South Wales and South Australia would doubtless, 
under the circumstances, step in to mitigate the disappointment. The Cape 
of Good Hope is likewise ready to meet our wants, the capacity of Canada 
is inexhaustible, while from India,—notwithstanding a momentary pause in 
order to give the public an interval not to digest but simply to draw breath 
after what they have already taken,—there will not only be an overwhelm- 
ing pressure of new Creations, but also perhaps a ceaseless supply of these 
Government securities (representing a total of about 50 millions sterling) 
that have hitherto floated exclusively in that market, and for the importa- 
tion of which the Council of India have thought it expedient to institute 
special facilities. Moreover, supposing all these should not suffice, there 
will still be inexhaustible alternatives. If any slow capitalist in search of a 
security should be too late in the field even to procure a single colonial or 
territorial debenture—if he should find Australia, Canada, India, the Cape, 
all rejecting his outstretched purse, owing to the avidity with which their 
crumbs of paper have been caught up by the earlier competitors—-there 
will still be quarters in which he may seek what he requires. Austria is 
about to express her readiness to take six or eight millions ; Russia will do 
as much, or even more; Sardinia is building fortifications, and manifesting 
roclivities which never fail toend in pecuniary negotiations ; and although 
oe after having for the past 10 years increased her national debt at 
the rate of ten millions per annum, has now, with respect to 1860, made 
the usual announcement, that the revenue will not only meet the expendi- 
ture but leave a large surplus “applicable to the sinking fund,” it would 
not be wise to reply entirely upon her absence from the market. Mean- 
while remittances for the Turkish and Chilian Loans remain to be completed, 
aud the former can be bought at a discount, and the latter at something only a 
shade better. The advice, therefore, that may be safely given to all persons 
with redundant cash during 1859 is, “ Do not be in a hurry.” It would be use- 
less, and, if not useless, unwise to recommend a refusal of all or a greater part 
of the applications that are about to be presented. Even when the colony 
of Victoria authorizes by one resolution the issue of a total of debentures 
which will render the debt of the colony, in comparison with its population, 
nearly the same as respects the amount of annual interest as the national 
debt of England, or when India contracts obligations which designing 
enemies will ultimately point out to the native as a burden that might be 
got rid of by a new insurrection ; or when Austria or Russia proposes loans 
which will establish a drain of gold that will make the payment of the last 
instalment a very different affair from that of the first, there is no inherent 
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objection to the transaction. It should be simply a question of price. Let 
that afford an ample margin for risks and inconveniences, and we may 
enter into all these businesses with advantage. But the plan of late years- 
has been too much limited to the benefit of contractors, who get their com- 
mission if the loan can but be made just tofloat, and who therefore compete 
for it by the highest possible biddings. There is consequently no one to 
enlarge upon its drawbacks, and the borrowing countries at last have the 
complacency to measure credit, not by their own but by the English stand- 
ard, and to tell us that, although it might be impossible for them to raise 
what they want elsewhere at 7 or even 10 per cent., we ought to be grati- 
fied if, when Consols return only 3 per ceat., they will come and give us 
bonds that will promise 5. Perhaps, however, the fact staring us in the 
face at starting, that the aggregate amount already booked to be raised 
from us by distant countries before the 31st of December next cannot be 
computed at much less than 30 millions sterling, will have the wholesome 
effect of inducing people to make their calculations through a more rational 
medium, especially as these 30 millions do not include a single contribu- 
tion to America, protracted experience having at length so damped the 
— for 6 per cent. from that quarter as to render it no longer formi- 
able. 

Of course all the projected negotiations must depend on the stream of 
politics, but here there is one consideration that almost wholly neutralizes 
the distrust that might prevail. The fact that large loans are wanted by 
some of the chief European Powers, although it will be viewed by many 
with dissatisfaction, should, in reality, for the time, be a source of comfort. 
If Russia wants eight millions, as is unquestionably the case, we need not 
fear but that every thing will be kept smooth until the transaction is com- 
— Sardinia, likewise, if she has any similar — to make, will de- 
ay her appeal to French bayonets to establish French liberty in Italy 
pending the completion of the requisite contract and the payment of the 
first instalments. Austria, in the same spirit, will be slow to resent the 
neighboring conspiracies by which she may be threatened. What will be 
the turn as soon as the money is subscribed, and our capitalists are com- 
mitted to the payment of the whole, is another question. It is consoling to 
know that up to that time, supposing no unforeseen casualties to occur, the 
public will receive from all diplomatic quarters the most bland assurances 
that the motto not only of the French Empire, but of all Europe, is “ Peace.” 
We may have little affairs like that of Portugal, and may also see France 
and Spain engaged in watching Mexico, and America seizing her territory 
as a material guarantee, while our own claims, which quadruple those of 
any other nation, are allowed to be unprovided for; but nothing will be 
ventured by any of these Powers except in the assurance that for the sake 
of present harmony, whatever may be its future cost, it will have the tolera- 
tion of the English Government. For several months, therefore, the reign 
of quietness seems certain. 

For ordinary joint-stock enterprise the prospects of 1859 are not ex- 
citing. Individual morality in the trading community is at a bad point, and 
the fact that there is a far lower standard for boards of direction, is enough 
to make all men hold their hands. The extension of telegraphic commu- 
nication seemed recently to tempt the greatest aims, but the fate of the At- 
lantic cable, and the break in that of the Mediterranean Company, will 
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effectually cool even any faint disposition that might have existed to en- 
counter in this direction some personal risks. A year back the land line 
to India by the Tigris might have been in operation but for the breach of 
faith with the company in deference to French influence. Another opening 
for enterprise which might have been found in Nicaragua, and which would 
have been wonderfully stimulated by the new treaties with China and 
Japan, and the influx to the gold-fields of New Columbia, is not only closed to 
us in consequence of the treatment in 1852 of the American offers for equal 
and peaceful co-operation in opening up that route, but is, and has been for 
seven years past, as was predicted would be the case, a cause of constant 
and often alarming irritation between the two countries. Thus there is no 
new and attractive field for exploration that can be conjectured, and the 
loan contractors will have a clear stage. That our stock of specie will be 
maintained until their operations begin to tell, there can be little doubt. The 
exportations to China can have no permanent effect in the opposite direc- 
tion, since, in due time, silk will come to us in return to be distributed over 
the continent and elsewhere, and operate upon the French and other ex- 
changes, like a remittance uf so much gold. We may likewise expect, 
during the year, to obtain some of the stipulated indemnity. ‘Thus, with 
the exception of the constant drain to India under the guarantee system, 
there is nothing to counteract that influx of money which, owing to her 
enormous foreign investments, Great Britain always experiences when her 
trade is kept to cautious limits, and speculation is suspended. As to the 
operation of the various gold fields, including even those of British Colum- 
bia with their occasional returns of £13 a-day per man, they need not be 
taken into account. The multitude will of course continue to fancy that 
they are vast sources of wealth, but it may be hoped that financial persons 
are beginning to recognize that their sole effects consist in altering the rela- 
tions of property, and drawing away labor to a totally unproductive pursuit, 
since, by every ounce of gold raised the value of the existing stock, which 
depends upon scarcity, is proportionably depreciated. We may rejoice to 
watch the workings of Providence in thus attracting our race to new re- 
gions, and contemplate with solemn pleasure the distant time when the 
communities thus planted will exercise influence over the world. But we 
cannot too soon get rid of the delusions which have hitherto attended the 
movement, when viewed only in the paltry light of its momentary gratifi- 
cation of the acquisitiveness of individuals at the cost of withdrawing them 
from occupations calculated to contribute to us something that has a natu- 
ral instead of an artificial worth, and is capable of ministering to the wants 
of mankind. 

Annexed are the stock and share fluctuations during the past twelve- 
month. Throughout the whole period the extreme range of Consols was 
5 per cent., that of the preceding year having been 8; while, in 1856, it 
was 10% per cent. The highest price, 983, was touched on the 11th of 
October, and the lowest, 934, on the Ist of January. The difference be- 
tween the opening and closing prices of the year shows an advance of 3 
per cent. In railway shares the average range of fluctuation has been at 
least 15 per cent.; while the rise established has been about 4 or 5 per 
cent. As regards the Bank bullion, its amount at the commencement was 
£11,454,961 ; it reached £19,526 475 on the 6th of October, and now 
stands at £18,967,100, or £7,512,139 in excess of the amount held a year 
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ago. At the Bank of France the total at the beginning was about £11,- 
000,000 ; it touched its highest point (£23,750,000) on the 9th of Septem- 
ber, and at the date of the last return was £22,170,000. On the Paris 
Bourse the advance established has been 5 per cent., the upward movement 
in each of the two preceding years having been 2 per cent., thus making a 
total recovery of 9 per cent. since the close of 1855. With respect to the 
declared value of our exportations, the Board of Trade tables thus far, which 
comprise only 11 months of the year, show a table of £106,555,562, 
against £115,007,196 in the corresponding period of 1857, being a de- 
crease of 8 per cent. In contrast with 1856, however, there is a slight in- 
crease—about } percent. The changes in the Bank rate of discount, which 
were nine in number in 1857, have been six. On the Ist of January the 
rate was 8 per cent., but before the middle of the following month it was 
down at 3 per cent., remaining at that point till the 9th of December, when 
a reduction was made tu 24. In the cotton-market there have been con- 
siderable fluctuations. The highest price of the year was attained in 
March, and there has since been a fall of 3d. per lb. In the wheat-market 
there has been an almost continuous decline from 49s. 3d. per quarter on 
the Ist of January, to 41s. 1d., the quotation of to-day, 


FiuctTuations IN THE Lonpon Stock AND SHARE MARKETS DURING THE YEAR 1858. 


Price on 1st . Highest price Lowest price Prices 1st 
Jan. 1858. during Year. during Year. Jan., 1859. 
Coms0ls......ccscsccscecees ficdedae eevee 93R 983 93% 96% 
Exchequer bills . 45s.prem. par. 387s. pm. 
RAILWAYS. 
114 


Caledonian. 97% 
Eastern Counties. 65} 
Great Northern. 109 
Great Western 63 


London & North-Western R. R.... 
Midland 9 


South-Eastern 

South-Western. 

N. East—Berwick... ie 

York & N. Midland...............0+6 

Northern of France...........+++ aie 

East Indian 1144 


Bank Srarements.—The people of North Carolina, whether Stock- 
holders or not, are interested in the condition of the Banks, but yet have 
no means of knowing what that condition is. Those institutions are re- 
quired to make semi-annual Reports to the Governor, but no provision is 
made for publishing the Reports, except once in two years, when the Legis- 
lature meets, the whole are ordered to be printed together, and even of 
these it is not easy to get a copy out of Raleigh. The Legislature, rather 
unwisely as we think, rejected a proposition to supply the different news- 
papers in the State each with a copy of the documents ordered to be 
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printed during the session. It is only by the most persevering efforts that 
we or other editors are able to get those documents, and it is only when so 
obtained that the people of the State are supplied with an account of what 
they contain. 

We call attention to the condensed statement we have compiled of the 
condition of all-the Banks in the State, as shown by their Jatest returns to 
the Governor. And for the sake of comparison we have copied a similar 
condensed statement which we then made of their condition at that time. 
By these the reader can see at a glance not only the material facts as to 
the condition of the Banks, but also the changes which have occurred in 
that condition within the last two years. 

As a whole, these figures show that the banks are stronger than they 
were two years ago, chiefly in the large diminution of notes in circulation, 
and increase of foreign exchange. The decrease of discounts and the in- 
crease of deposits show a diminished demand for money, and either a want 
of sources for investment or a disinclination to invest. 

It will be observed that the aggregate circulation is not equal to the 
aggregate capital by 1,081,500 dollars. That is, though the banks are al- 
lowed by their charters to issue two dollars for every one dollar of capital, 
they have actually only 80 cents of issue for every dollar of capital. The 
right to issue two for one, therefore, which is so much dwelt upon by the 
enemies of banks, is really a nullity. The banks cannot exercise the right 
with safety, and are too careful of their credit even to approach the limit of 
the law. Only four of the banks have as large a circulation as capital. 
The aggregate of specie and foreign exchange is more than the aggregate 
circulation.— Fayetteville Observer. 


LEGAL MISCELLANY. 


FRAUD——DELUSION——DELIVERY. 


Before the Supreme Court of Vermont, Nov. 1858. 


Bank of the Republic N. Y. v. Baxter and others.—This is a bill 
in equity to compel the restoration of money fraudulently obtained from 
the plaintiff. The plaintiff had been accustomed to issue certified checks 
to certain limited amounts, in favor of A. S. Baxter, upon credit. This 
practice had continued for a number of years, as is the common custom 
with many of the banks in the city of New York, in regard to their cus- 
tomers, it being understood that such customers shall deposit the amount 
for which such checks are certified, in the course of the same day, within 
business hours. 

Baxter had been a man of considerable property, but at the time of 
the transaction in question had no means beyond the shreds and fragments 
of fancy stocks which adhere to a Wall street broker when his fortunes 
become desperate, and the hope of some successful speculation turning 
up in relief of his broken fortunes; when he obtained this check for 
$7,500 to meet a debt he owed his brother, in Rutland, Vt. His brother 
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had directed him to deposit the money in the Metropolitan Bank, N. Y., 
to the credit of the Rutland Bank, Vt., for the benefit of H. H. Baxter, 
but without any communication with the Metropolitan Bank. 

A. C. Baxter deposited the check during banking hours of the day it 
was obtained, and wrote his brother by the mail of the same day, inform- 
ing him of the deposit. The Metropolitan Bank informed the Rutland 
Bank of the deposit by the first mail also. 

Upon discovery of the fraud at the close of the business of the day, 
the plaintiffs insisted that A. S. Baxter should countermand his notice to 
his brother, by telegraph, which he did; and the Metropolitan Bank did 
the same in regard to the Rutland Bank, but had before passed the 
money to their credit, which on settlement was allowed them, at the close 
of the business of the day or of the week. The first information H. H. 
Baxter had in regard to the deposit was that it was countermanded ; and 
so of the Rutland Bank, who accordingly retained the money till secured, 
that it should be ultimately paid to the party entitled. 

This bill was brought to determine that question. The Court held, 
that although A. S. Baxter made no positive representation on the day he 
obtained this check, in regard to his solvency, yet as he knew the plaintiffs 
were acting upon the belief that he was a man of property, and would not 
give the certificate except upon that belief, his allowing them to so act 
upon what he knew to be a delusion, was as much a fraud as if he had pos- 
itively represented himself at the time to be solvent, and that the whole 
transaction was ‘therefore void as to him, and that as there had been no 
communication between H.\H. Baxter and the Metropolitan Bank, and no 
notice of the deposit until after the countermand by telegraph, no such 
right to the money had vested in him as to entitle him to hold it against 
the plaintiffs. A decree therefore passed for the orator—Law Reporier. 


REPORT OF THE DIRECTOR OF THE MINT, FOR THE 
YEAR 1858. 


To Hoy. Howett Coss, Sec. of Treasury of the U. S. 
Mint oF THE U. Srares, Philadelphia, Nov. 9, 1858. 


Sir :—I have the honor to present the following report of the opera- 
tions of the Mint and its branches, including the Assay Office, for the year 
ending June 30, 1858. 

The deposits received and coinage executed at the principal mint dur- 
ing the year, that is to say, from the 1st July, 1857, to the 30th of June, 
1858, inclusive, were as follows: gold deposits $9,876,842 30, gold coins 
struck, $10,200,788 50; fine gold bars, $21,088 10; silver deposits and 
purchases, including silver parted from California gold, and amount re- 
ceived in exchange for cents of the new issues, $3,337,541 58; silver coins 
executed, $4,970,980 ; silver bars, $843,37 ; cents coined, $234,000 ; total 
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deposits of gold and silver, $13,214,383 88; total coinage, $15,427,699 97. 
The coinage was comprised in 44,833,766 pieces. 

The deposits received at the branch mint at New Orleans amounted to 
$4,455,460 54; of which the sum of $1,148,793 33, was in gold, and 
$3,306,667 21, in silver. The coinage amounted to $1,315,000 in gold, 
and $2,942,000 in silver; total coinage $4,257,000, comprised in 10,- 
226,000 pieces. — 

The branch mint at San Francisco received gold deposits to the amount 
of $19,123,111 28, and silver, the sum of $193,388 24. The coinage oper- 
ations were as follows: gold coin, $18,459,800, unparted gold bars, 
$816,295 65; silver coins, $127,750; silver bars, $19,752 61; total coin- 
age, $19,423,598 26; comprised in 1,362,028 pieces. 

The deposits at the branch mint at Dahlonega amounted to $95,614 58 ; 
the coinage, $100,167 ; the number of pieces struck was 21,793. At the 
branch mint at Charlotte, the sum of $176,067 49 was deposited for coin- 
age; the coinage, comprised in 40,122 pieces, amounted to $177,970. 
The operations of the two last named institutions are confined to gold. 

The assay office at New York received, during the year, the sum of 
$21,073,882 31 in gold bullion, and $2,362,357 64, in silver; the number 
of fine gold bars stamped at this office was 7,052, of the aggregate value of 
$21,798,691 04 ; ‘silver bars, 894, of the value of $171,961 79. 

The entire amount of bullion received at the several minting establish- 
ments during the year were as follows : 





et it elt ARON DA IP re $51,494,311 29 
RU 2 a 9,199,954 67 
NU tisntttinteiisinesntnlsbetanithainblel $60,694,265 96 

The coinage operations during the same period, were as follows : 
Gold, number of pieces.........+++ 2,085,755 value... $52,889,800 29 
Silver, number of pieces..........++ 31,005,900 value... 8,233,287 77 
Cents, number of pieces..........+. 23,400,000 value... 234,000 00 
Total number of pieces........+++« 56,491,655 $61,357,088 06 


The total deposits received at all the mints, as above stated, amount to 
$60,694,265 96; in this sum, however, are embraced the re-deposits at the 
different institutions. Deducting these re-deposits, the actual amount of 
the precious metals brought to the mint and its branches during the period 
embraced in this report was $49,821,501 87. 

The amount of gold of domestic production deposited during the year 
was $40,977,168 55; derived as follows : from California, $40,591,140 88; 
from Oregon, $9,181 ; and from the Atlantic States, $376,846 67. 

The deposits of Spanish and Mexican fractions of the dollar at the 
— mint, the branch mint at New Orleans, and the assay office at 

ew York, from the passage of the act of February 21, 1857, entitled “ An 
act relating to foreign coins and to the coinage of cents at the Mint of 
the United States,” to the 30th of June, 1858, have amounted to $1,072,- 
434; of this amount the sum of $293,246 was deposited at the principal 
mint for exchange for cents coined under the act above cited 

The amount transferred to the Treasury of the United States from the 
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mint and its branches on account of the charge on gold coinage of the 
half of one per cent. and of the profits on the coinage of silver, are as fol- 
lows: Gold coinage charge, $148,674 59; profits on silver purchases, 
$120,791 32. If we add the balance which stands to the credit of the 
cent coinage account, which may be stated at $50,000, it will be seen 
that the amount paid, or transferable, into the Treasury of the United 
States from the Mint and its branches for the period embraced in this re- 
port, is $319,465 91. The actof Congress approved February 21, 1853, 
which authorized a deduction of the one-half of one per cent. from de- 

itors of gold, as a coinage charge, applied “in all cases, whether the 
gold deposited be coined or cast into bars or ingots ;” but a subsequent law, 
section 7, act of March 3, 1853, relieved deposits paid in bars from this 
charge, and made it applicable to coin only. The amount in value of fine 
gold bars paid out to depositors during the year was $14,070,330 72. If 
the charge above stated had been imposed upon the depositors of this bullion, 
it would have yielded $70,351 65 to the Treasury of the United States. I 
think it is inexpedient to make this distinction in favor of bars; and 1 there- 
fore beg to repeat the suggestion contained in my last report, namely, that 
the law in question be so altered as to restore the former act, and thus 
authorize the charge to be made to depositors of bullion, whether they are 
paid in fine bars or in coin. i 

The third section of the act of Congress approved February 21, 1857, 
makes it my duty to cause assays to be mada, from time to time, of such 
foreign coins as may be known to our commerce, to determine their aver- 
age weight, fineness, and value, and to present a statement thereof in my 
annual report. In my last report I embraced a very full and particular state- 
ment on this subject. Since then we have made many assays of the more 
important varieties of foreign coins, and such as enter into our commerce, 
but I have nothing material to add to the facts set forth in that statement, 
except so far as it presents the present values of foreign silver coins. These 
values have been materially changed, in consequence of the reduction of 
the mint price of silver. This reduction has become necessary, because 
the supply of silver coins in several of the Atlantic cities is too abundant, 
especially in such of them as permit the circulation of bank notes of a less 
denomination than five dollars. The price per ounce, of standard fineness, 
has been reduced from 1224 to 121 cents. I have therefore caused tables 
of weight, fineness, and value to be constructed conformable to the latter 
rate, and have attached them to this report. 

Within the last year some new varieties of bullion have been brought 
to our notice. The gold of the Frazer river region, of which, however, 
but little has reached us, is one of these varieties. It is found to be con- 
siderably alloyed with silver—more so than the average of California 
gold. With our present scanty knowledge we cannot rate it higher than 
840 thousandths fine, on the average, which, allowing for the silver, would 
be $17 50 per ounce, after melting. 

Another variety which has been brought to our attention is the gold 
from the Platte river, of which we have had but one sample. This was of 
high fineness, equal to that of Australia, and a little superior to that which 
was formerly received from Santa Fé, through the overland traders. The 
sample alluded to gave a fineness of 964 thousandths; equal to $19 92 
per ounce, after melting. A deduction of from two to four per cent. upon 
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the values above stated will give a proximate valuation of native unmelted 
grains, free from the gangue or stony substance. 

The Mint has lately received a deposit of Chinese stamped ingots of 
gold. They were sufficiently uniform in weight and fineness to induce the 
belief that they were intended to be of a definite value for the purposes of 
currency. In fact the gold and silver currency of China is always in 
stamped bars or ingots, and never in coined pieces, in the sense commonly 
understood in other parts of the world, except so far as Spanish and 
Mexican dollars are used, and these receive a Chinese stamp as they pass 
from one merchant to another. The gold ingots just mentioned were of 
the fineness of 966 thousandths, which probably is considered “ sycee,” or 
fine gold, in a commercial way, the value per ounce troy of which would 
be $19 97. The average weight was eleven ounces eighty-hundredths 
(11.80) nearly, and the average value $235 50, without the mint deduction 
for coinage. In Chinese language they were pieces of ten taels each, 
making the golden tael $23 55. These particulars may be interesting to 
commercial men, and to the public, especially if it should be one of the 
effects of the recent treaty of our government with China to cause a current 
of gold in this direction, in payment for our manufactured exports. This 
was the first opportunity we have had of testing Chinese gold bars. 

The production of silver from the mines of Lake Superior increases 
from year to year, but usually with the disadvantage of a large alloy with 
copper, so that the latter metal has to be sacrificed by the owner to render 
the silver available. The working of silver ores in other regions, however, 
has usually much greater difficulty and cost to contend with. Heretofore 
the yield of silver from Lake Superior was too inconsiderable to require a 
place in the statistical tables, but in view of the increased value of the de- 
posits from thence during the last year, they will be found stated in this 
report, and will! hereafter be regularly noticed. 

For various reasons, growing out of production and trade, we now re- 
ceive more of the Mexican dollars than for some years past, And the re- 
moval of the restrictions which formerly prohibited the exportation, from 
that country, of silver bars and amalgams, has much increased the supply 
of silver bullion. Much of it finds its way from the Mexican States, 
through Matamoras, to New Orleans; and I have reason to believe that the 
supplies from that direction will continue to be large and regular. The 
growing abundance of silver currency—though it is by no means excessive, 
nor can be while so many small bank notes are freely circulated—seems 
to open two questions to our consideration, namely: 1. Whether some 
measure cannot be adopted by which bank notes under the denomination 
of twenty, or at least of ten dollars, may be withdrawn from circulation. 
2. Whether it is not expedient to extend the limit to which the silver 
coinage is now restricted as a legal tender. Ido not purpose to enter upon 
the discussion of either of these questions further than to make one or two 
observations. 1. It is now quite evident that gold and silver are supplied 
and produced in sufficient quantities to provide the country with money and 
change. 2. It is not intended, by the suggestion in reference to the silver 
coinage, to extend the limit so as to interfere with gold as the chief medium 
of payments; but only so far as to increase the usefulness of the silver 
coins. If the limit were extended to fifty, or even a hundred dollars, no 
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inconvenience or injustice, it is believed, would be produced, but, on the 
contrary, many advantages would result from it. 

In a former communication (November 4, 1857), I presented to your 
consideration some views upon the propriety of extending the benefits of a 
gold currency by authorizing the issuing of certificates on the deposit of 
gold bullion, and gold coins, at the mints; and of similar certificates on 
the deposit of gold coins at the Treasury and assistant treasuries of the 
United States. It seems appropriate that I should, in this report, call your 
attention to that part of the suggestion which relates to the issuing of mint 
certificates for deposits of gold bullion, The 19th section of the act sup- 
plementary to the act establishing the Mint, approved January 18, 1837, 
authorizes “the Treasurer to give to the depositor a certificate of the net 
amount of the deposit, to be paid in coins of the same species of bullion as 
that deposited.” This section might, with great propriety, and with advan- 
tage to the public, be so altered as to permit the certificates for gold de- 
posits to be issued in such sums as the depositor may desire, restricted to 
sums not less than fifty dollars, and made payable to the bearer on demand. 
The issuing of such certificates would induce a more general use of gold 
coins and their undoubted equivalent, and prepare the way for the expul- 
sion of the paper money, which now, in violation of the Constitution, and 
to the injury of the people, usurps their place. 

The tabular statements attached to this report exhibit in detail the ope- 
rations of the Mint and its branches for the last fiscal year, and for previous 
years. The following statistics are presented by these -tables, viz.: The 
deposits and coinage at the ‘Mint and its branches, and the assay office, 
during the year ending June 30, 1858; the coinage operations of all the 
minting establishments of the United States, from their respective organi- 
zations to the 30th of June, 1858 ; the entire deposits of domestic gold at 
the mints and assay office for the same period ; also the production, since 
January 1, 1841, of domestic silver, including amount parted from domes- 
tic gold; the amount of silver coined since the passage of the act approved 
February 21, 1853; the amount and denomination of fractions of the 
Spanish and Mexican dollar, and the cents of former issues, deposited at 
the Mint of the United States for the new cent; also the amount of frac- 
tions of the Spanish and Mexican dollar purchased since the passage of the 
act of February 21, 1857. 

I have the honor to be, with great respect, your faithful servant, 

James Ross Snowpen, Director of the Mint. 


FOREIGN COINS. 


A statement of foreign gold and silver coins, prepared by the Director of the Mint to ac- 
company his annual report, in pursuance of the act of February 21, 1857. 


EXPLANATORY REMARKS. 


Only the principal denominations of coin in each country are set down, other sizes 
being proportional. When this is not the case, the deviation is stated. 
The weight is given in the troy ounce and decimal fractions thereof, without being 
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carried out to an extreme. This method is preferable to the weight in grains for com- 
mercial uses, and corresponds better with the terms of the Mint. 

The valuation of gold is given in two columns. In the first is shown the value as 
compared with the legal content or amount of fine gold in our coin. In the second is 
shown the value as paid at the Mint after the uniform deduction of one half of one per 
cent. The former is the value for, any other purposes than recoinage, and especially 
for the purpose of comparison ; the Jatter is the value in exchange for our coins at the 
Mint. 

For the silver there is no fixed legal valuation. The law provides for a shifting 
of price according to the circumstances of demand and supply. At the moment of 
making this report, the price which previously was 122} cents per ounce of standard 
fineness, has been reduced to 121 cents, at which rate the ensuing values are calcu- 
lated, 


Gold Coins Assayed at the United States Mint. 

Value 
pe 
Deduction, 
Oz.dec, Thou,  D.C.M. .D.C.M. 
0281 9165 5320 5.293 


0.257 916.5 4.85.0 4.82.6 
ee echanda Samed 0.112 986 2.28.0 2.26.9 


Country. Denomination, Weight, Fineness. Value, 








Souverain,............ os 0.363 900 6.77.0 6.73.6 

Twenty-five francs,........... 0.254 899 4.72.0 469.7 

OURO) + 20a caiccsvcesscosse 0.867 870 15,58.0 15.50,2 
TL onccecseciecsd 20,000 reis,..... DRicsbaeekeue 0.575 917.5 10.90.5 10.85.1 
Central America, ....Two escudors,.......... ences 0.209 853.5 3.66.0 3.69.2 
GI esc csscccsesias Old doubloon,.......... jaca 0.867 870 15.57.0 15.49 2 
GRE waccesiscee ooes- TCM pesos,........ enanipions 0.492 900 9.15.3 9.10.7 
Denmark, ..-...----- Tem Chalet, os. -cccsccccecese 0.427 895 7.90.0 7.86.1 
BORE, coccceeseses Four escudors,,......... neds 0.433 844 7.60.0 756.2 
England, ..-........ . Pound, or sovereign, new,.... 0.256.7 916.5 4.86.3 4.83.9 
England, ..... evatiot Pound, average,...... srtheeee 0.256 915.5 4.84.8 4.82.4 
FYEMRS, 2.0. ccccccccsice Twenty francs, new,......... 0.207.5 299.5 3.86.0 3.84.1 
FPrOMGS,. 2. .cccccccece Twenty francs, average,...... 0.207 899 3.24.5 3.82.6 
Germany, North,.-..- Ten thaler,...... Sbedensncaese 0.427 895 7.90.0 7.86.1 
Germany, North,....- Ten thaler, Prussian,......... 0.427 903 8.00.0 7.96 
Germany, South,.....Ducat, .......-.-..+-+ ececee e 0.112 986 2.28.3 2.27.2 . 
GIGROG- <oscccescsecs Twenty drachms,............ 0.185 900 3.45.0 3.43.3 
Hindustan, .........-. TEARS, cccccccecces eeccceccce 0.374 916 7.08.0 7.04.5 
Mamie, ...0ccisesesse Doubloon, average,......--.-. 0.867.5 866 15,53.4 15.45.6 
Naples, .....-........ Six ducati, new,........... e- 0,245 996 5.04.0 5.01.5 
Netherlands,......... Ten guilders,............ eos 0.215 899 3.99.0 3.97.0 
New Granada,.....- -,Old doubloon, Bogota,........ 0.868 870 15.61.7 15.53.9 
New Granada,......- Old doubloon, Popayan,,..... 0 867 858 15.39.0 15313 
New Granada,........ Ten pesos, new,....-.- shaun 0.525 891.5 9.67.5 9.62.7 


Old doubloon,..........-.... 0.867 868 15.56.0 15.48,2 
New, not ascertained,....... ‘ cone sees éaqe eeee 
Gold crown,......--- eenneeee 0.308 912 5.81.3 5.78-4 
2} scudi, new,....--.......--- 0.140 900 2.60.0 2.58.7 
Stesdua .-...-Five roubles,......-.++-+----- 0,210 916 3.97.6 3.95.7 
Same as France,......-.---- . —_— ccee coee eoce 
QE csacees ccs »+---100 reals,..... os eeccccccccees 0.268 896 4.96.3 4.93.9 
DES ciciccccdcscdecemecass 0.111 975 2.26.7 2.25.6 
100 piastres,...... eneereccece 0.231 915 4.37.4 4.35.2 
Sequin, .....sceccceccseeees 0.112 999 2.30.0 228.9 
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Silver Coins Assayed at the United States Mint. 


Denomination. ight. Fineness. 
Thous. 
833 
902 
582 
Five francs, 897 
Dollar, ...... . 900.5 
Half dollar, 1830, y 670 
670 
918.5 
850 
908 
New dollar, 900.5 
Two rigsdaler, t 877 1.09.4 
Shilling, new, 22.7 
Shilling, average, 925 22.2 
900 96.8 
Germany, North, 750 71.7 
Germany, South, 8.40 900 41.2 
Germany, North & South,2 thaler or 3} guld, m 900 1.44.3 
Five drachms, 900 86.9 
46.0 
991 37.0 
0.866 1.04.9 
0 884 830 98.8 
0.804 1.02.3 
0.927 1.09.4 
0.803 96.8 
0.866 1.04.9 
0.766 93,6 
0.483 37.7 
0.950 1.16.6 
0.864 900 1,04.7 
Rouble, 0.667 78.4 
Five lire, 0.800 900 96.8 
New pistareen,..,..-------+++++-++ 0.166 899 20.1 
Rix dollar, 1,092 750 1.10.1 
0.323 899 39.0 
0.770 830 86.5 
0.220 925 274 


The total coinage at the Branch Mint in Georgia, last year, was $21,793, and at 
Charlotte, N. C., $177,970, while the annual expenses at the two mints are stated by 
the Secretary of the Treasury to be over $17,000, or about eight and a half per cent. 
of their coinage. Now if the expenses are necessarily so heavy at these two points, 
while the Treasury is not overburdened with available means, it seems to us that both 
branches might be dispensed with. They were established when the two States of 
Georgia and North Carolina were the principal er producing States of the Union. 
The government is not bound to coin gold or silver for individuals at less than cost, any 
more than it is bound to grind wheat for producers at less than cost. We would there- 
fore urge upon Congress the policy of doing away with all financial excrescences, such 
as Dahlonega, Charlotte and New Orleans, and permit the gold from domestic sources 
to be coined at New York, Philadelphia and San Francisco. It is not simply one year’s 
expenses that would thus be obviated, amounting to over $100,000 (estimating the 
property at N. O. as valuable), but it is the expenses for years and years to come, 
amounting to many millions of dollars. 





656 Annual Report of the Mint. [February, 


. 


Statement of deposits at the Mint of the United States and its branches 
during the year ending June 30, 1858. 


Mint of U. S., Branch Mint, _Branch Mint, 
Philadelphia, New Orleans. San Francisco. 


$50,295 00 $679,772 23 sine 
Foreign bullion..... 116,775 00 17,034 87 $18,741 29 
United States coin (O. 8.).........2.2...-200 3,270 00 1,822 27 
Bullion 9,694,024 95 
Parted from silver...... phbbidbidetsonaies mn 12,477 35 


Total gold ccccecececececess 9,876,842 30 1,148,793 33 19,123,111 28 


SILVER. 


Deposited (including purchases). 3,325,048 50 3,304,231 86 78,059 56 
United States bullion (parted) 12,493 08 2,435 35 115,328 68 


Total silver..... Peccccccccccccccs 3,306,667 21 193,388 24 
4,455,460 54 19,316,499 52 


Branch Mint, B'ch Mint, Assay Office, 
Dahlonega. Charlotte. New York. Total. 


Foreign coin $1,636,909 23 
Foreign bullion 290,135 O1 
United States coin (O. §.)..............---.- 5,219 27 
49,549,570 43 

12,477 35 


51,494,311 29 


SILVER. 
Deposited (including purchases) ...... nero 2,176,142 39 8,888,482 31 
United States bullion (parted)....... sarenese 170,592 25 300,849 36 
United States bullion, Lake Superior. 15,623 00 15,623 00 


Total silver 2,362,357-64 9,199,954 67 


95,614 58 176,067,49 23,436,239 95 60,694,265 96 
Less value of gold, $8,572,401 88,* and silver, 
$2,300,362 21, redeposited at the different 
institutions 10,872,764 09 


Total deposits 49,821,501 87 


Summary of the coinage of the Mints, to the close of the year ending 
June 30, 1858. 


Mints. Gold coinage. Silver coinage. Copper Coinage. Entire coinage. 
Value, Value. Value. Pieces. Value. 

Philadelphia. 1793 $319,913,701 06 $90,085,448 82 $1,896,813 55 588,971,929 $411,895,963 43 
San Francisco....1854 90,770,885 13 562,187 06 5,894,071 91,333,072 19 
New Orleans.... .1838  39,438,615.00 24,241,800 00 82,145,845 63,680,415 00 
4,641,629 00 1,117,629 4,641,629 00 

5,925,914 00 1,333,461 5,925,914 00 

73,860,024 74 22,509 74,162,096 16 


534,550,768 93 115,191,507 30 1,896,813 55 679,485,444 651,639,089 78 


* United States bullion, 
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BANK STATISTICS. 


THe BALTIMORE Banks, 1853—1859., 
































Liabilities. 
BANKS, Capital. Circulation. Deposits. 
PN BR infin d cicnceansnsnsidccdesscccnccsens $1,500,000 $259,290 $763,747 
Union Bank,....... 1,258,387 309,185 789,606 
Baltimore Bank, 1,202,200 230,091 772,517 
Farmers and Planters’ Bank,............. Preece CAS 800,000 321,442 599,598 
* Farmers and Merchants’ Bank,...............---+ . 718,240 224,624 323,343 
Commercial and Farmers’ Bank, L 512,560 165,641 535,144 
EE Se ee 600,000 173,374 279,195 
GU TINN, «ociac win cadnorsacengne 600,000 83,468 367,248 
Marine Bank,.............- gockake Gin covtben eile 399,340 56,013 291,940 
PE, CN indcnsaccnncsakendnasedesesasienta 600,000 362,880 752,530 
EY Piiakestosscsauccsnscsiandedssaegkunaes 500,000 374,723 666,088 
Chesapeake Bank, 364,472 92,735 391,232 
Commerce Bank,........ doe 600,000 194,845 477,783 
Ey I i inkaina haideticrsisi mina dasedientnvaneeha 167,460 59,930 135,876 
Fell’s Point Savings Bank,......... dhibnthibnoeesiat 350,612 59,893 319,768 
POS ad < S56 is 055 6h 0ds cRasScdooinciccsctsss 94,170 31,210 54,919 
PT CH iitietind. cccdatccsnntnieesanetbasetons 10,266,845 2,972,344 7,520,534 
ST, MIE a Fa vpsiges ax cies nk aoe dt ada sne ae 10,160,345 3,058,643 6,082,007 
January 5, 1857, 9,777,602 3,395,643 7,765,866 
January 7, 1856, 9,065,934 3,388,430 6,485,352 
January 1, 1855, 8,576,583 2,632,708 5,858,628 
January 2, 1854, 7,592,380 2,956,532 6,962,939 
January 3, 1853, 7,291,415 3,328,058 6,021,707 
Resources. 

BANKS. Investments, Discounts. Specie, 

Merchants’ Bank, $25,000 $2,645,049 $450,723 
is coccbinencncsccticcsdacsccace 54,201 2,056,271 247,038 
RO Tins ct a tse geo ccccccese-nccapeensse 72,978 2,054,925 221,483 
Farmers and Planters’ Bank,.................---- cece 1,381,205 333,217 
Farmers and Merchants’ Bank,........ hinidmntedagie 28,500 1,104,804 108,876 
Commercial and Farmers’ Bank,................ o 16,198 1,028,639 285,330 
WE i addedadies Wabenkcchsdntdasbones a 15,000 930,644 158,655 
PUD THOR, . cos cdcccactccoscceszess 60d cwcss ote 17,620 916,954 129,237 
I citdecavncagnlinebsecetuccnsees ne 23,000 610,855 83,687 
Mechanics’ Bank,.. 9,000 1,438,546 130,865 
Ss ic cnc ceciccsstbegedscdecncasesosvcee ooee 1,252,433 201,767 
Chesapeake Bank, 36,105 567,582 70,624 
Rs che dh cde cnedhcdeilndsciscdiscdhsnsuceds 50,795 1,008,357 148,669 
BE A, 0 dn cada cttsigcdscccdcccccéctcs owen 13,000 294,615 53,028 
Fell’s Point Savings Bank,.................2..----+ 5,000 662,596 54,153 
PenITS Baek, «cs cvs ccc dsctccbacscoccocescvocwosn 6,928 boss 39,847 
SOME D, Wo nn vcccncdsdecdsccsececdociedeceoes 873,325 17,960,275 2,717,199 
Sammary S, WDB, «in 00 00.0 cgouscceccecéccccgccsccboes 312,036 17,802,695 2,169,517 
Pg RE a Oe ae eee Giocecn 2,985 18,704,951 2,998,876 
January 7, 1856, 231,929 16,397,869 2,832,762 
January 1, 1855, 503,645 14,279,363 2,484,946 
January 2, 1854, 612,272 14,969,213 2,848,708 
SRREEG G, BERD 0c cccsssn cs cocccaccncssseccscccoce 686,069 14,291,221 2,991,910 
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NORTH CAROLINA BANKS AT THE CLOSE OF 1856 AND 1858. 


LIABILITIES. 1856. 1858. 
Capital. $6,427,076 $6,525,200 
Undivided Profits, 1,020,225 1,057,806 
Due Foreign Banks, 67,185 99,444 
Dne Banks in North Carolina, 82,848 42,945 
Circulation, 5,885,571 5,444,300 
Deposits, 1,187,227 1,364,964 
TGR ONic dns Sdicbc cdc sscccccccccsccs aneteds 95,025 23,844 


Total Liabilities, $14,765,157 $14,558,503 


RESOURCES. 1856. 1858, 
Loans (local). $8,650,973 $8,322,247 
Bills of Exchange, 3,977,052 4,153,035 
Due from other Banks, 473,944 403,270 
Specie on hand, 1,271,033 1,299,579 
ED pac acocteddeisbasenteannscidsrdiecncoe 186,225 215,697 
£tate Bonds, 205,930 164,675 


Total Resources,... $14,765,157 $14,558,508 


NEW YORK CITY BANKS. 


We are indebted to Mr. Lyman, manager of the clearing house, for an early sum- 
mary statement of the liabilities and resources of the banks of this city, according to 
their last quarterly report, under date 18th ult. The official statement of these reports 
will probably not reach us from Albany under three or four weeks, as they embrace 
the returns from about 250 banks in the interior. 

Statement of the condition of the banks of the city of New York, on the morning 
of December 18, 1858, as compared with that of December 26, 1857, and Sept. 1858: 


RESOURCES. Dec, 26,1857. Sept. 1858. Dec. 18, 1858, 
$97,783,303 $122,274,879 $124.967,547 

8,191,419 11,715,736 41,234,779 

Bonds and Mortgages, 366,558 oees 309,963 
Read Matate,.....ccccocccccccccccccccocsssce 5,424,647 5,941,304 5,926,464 
Due from Banks,.....0...-+0seeeeeeeeseeee 4,033,850 4,045,577 5,899,674 
Cash items, .......ccccccccccccccccces gossass 13,912,456 13,700,628 18,695,241 
26,660,183 28,271,641 26,326,938 

Overdrafts,.....cccccccoccccces eccccccccccs 93,112 49,193 52,791 


Total Resources, $156,465,533 $185,998,958 $193,670,397 


LIABILITIES. 
Capital, 65,024,112 67,734,755 68,019,585 
Net Profits, 7,265,716 6,770,711 6,862,144 
Circulation, 6,279,802 7,582,698 7,701,336 
Due Banks,.......... ose = 17,152,207 27,161,144 28,469,904 
Due Depositors, 59,377,069 76,006,862 81,605,963 
Due all others, 1,366,520 742,888 1,011,465 


Total Liabilities. $156, 465,426 $185,998, 958 $193,670,397 


This statement shows an increase in the banking capital, during three months, 
about $280,000, and an increase in the aggregate resources or liabilities, about 
$7,700,000. According to the currency theory adopted by Messrs, Opdyke, W. G. 
Hunt, and others, the investments of the banks (including stocks, bonds, and real 
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estate, as well as loans generally) are in excess about eleven-and-a-half millions, 


viz. . 
$68,019,000 


According to theory, $128,354,500 
Actual amount. 139,931,900 


$11,577,400 


The cash liabilities being (independently of circulation otherwise secured) about 
$94,000,000 after deducting the exchanges, the specie amounts to about 30 per cent. 
It must be borne in mind, however, that the city holds large balances not represented 
by the banks. 


MASSACHUSETTS. 


We annex a summary of the loans, specie, deposits and circulation of the country 
banks of Massachusetts for 1858 : 
Date, Loans, Specie. Deposits, Circulation. 
January 30, 1858 $41,321,731 $1,368,273  $6,018306 $9,960,523 
‘eb. 27, 1858 41,556,977 1,388,547 6,195,738 9,887,107 
April 8, 41,919,954 1,449,814 6,278,299 10,572,096 
May 1, 42,552,379 1,515,324 6,904,831 12,126,174 
June 5, 42,192,966 1,609,785 6,789,551 11,996,000 
July 3, 43,324,141 1,752,894 6,972,261 —-12,390,189 
August 31, 44,251,340 1,890,158 7,470,629 12,868,697 
Sept. 4, m 45,020,410 1,915,950 7,921,124 12,844,266 
October 2, 45,874,051 2,000,404 8,118,132 13,576,518 
October 30, 45,765,997 1,977,225 8,638,568 13,980,878 
Dec. 4, 45,817,604 1,872,033 8,382,493 14,043,416 
January 1, 46,081,432 1,844,543 8,266,863 13,804,461 


On and after this date the two banks at South Boston are included in the monthly 
statement of country banks; they were previously returned with the banks of 
Boston. ; 


MISCELLANEOUS ITEMS. 


PHILADELPHIA CLEARING-HOUSE. 
From, the Philadelphia Ledger. 


Our readers are aware that the Philadelphia banks have a Clearing-House, but 
like ourselves they are probably unaware of the amount of the business done and the 
nice precision with which it is carried through. To satisfy ourselves we, a day or two 
ago, paid a visit to the rooms of the association, and inspected the books of the Super- 
intendent, and the system to which the whole business has been subjected. The ob- 
ject of the Clearing-House is the effecting at one place the daily exchanges between 
the several city banks and the payment at the same place of the balances resulting 
from such pow tse The operation is simple but interesting, and very complete in 
all its details. The rooms are in the Farmers and Mechanics’ Bank building, and are 
arranged for the accommodation of the clerks who represent the various banks, and 
for the meetings of the officers of the banks composing the Clearing-House Associa- 
tion. In the Clearing-room are counters with drawers, etc., divided off with brackets 
affording convenience for two clerks from each of the nineteen city banks. Before 
half-past eight o’clock every morning the clerks assemble, and the “ setiling 
clerks” take their places behind the counter with their sheets prepared, showing the 

different amounts of money their respective banks have received the day previous, 
and which they have brought sealed up in packages for the banks which issued or 
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redeem it. The “ package clerks’ stand opposite the settling clerks, outside the 

counter with carpet bags containing the money, having also a sheet showing the amount 

of money they have for each bank, with a space, for the signature of the settling 

clerks. At the signal from the manager (84 o’clock precisely) the package clerks 

move one space to the left, deliver a package and take a receipt, and continue on in 

a similar manner until all their packages are delivered. As the settling clerks receive 

these packages they keep a record of the several amounts, and also of the total amount 
@ach bank has brought to the Clearing House. This is all accomplished in from five 
to six minutes, and the carpet bags are again filled with the “ amount received,” and 
the package clerks start to their respective banks with the money. The settling clerks 
remain, and having the “ amount brought,” and ascertained the “ amount received,” 
they strike the balance and see how much they are debtor or creditor. This record 
being made on the package slips, they are passed round, and each clerk takes down 
the amount received by each bank and its balance. The balances and totals must 
agree, and in fifteen to twenty minutes from the time the signal was given, the settle- 
ment is made and the settling clerks leave. At from 11 to 12 o’clock the debtor 
banks send to the Clearing-House and pay their balances in coin, and at 124 o’clock 
the creditor banks send and receive their balances. A regular record of all these 
transactions is kept at the Clearing-House, with a ledger account with each bank 
showing its daily working, and also a weekly and monthly record of the several 
clearings and balances. There is a vast array of figures, and the large amounts cer- 
tainly show a much greater business done by the banks than might be indicated by 
the business among merchants and others. The clearings daily are from two millions 
to four millions of dollars. 


Business of the Philadelphia Clearing-House from March 22, 1858, when it commenced 
operations, toDecember 31, 1858. 


From Clearings. Balances paid, 
March 23 0 81,.....<sccccccrcscseccce $23,466,432 $1,554,155 
APA, Kcssesscccsecc.s+csscoesesccscocses 70,250,273 4,632,115 
MAY, ..ccccccccrercccccsccscccceccccccsocccs 71,094,719 4,330, 135 
PIB a car scrccecsnswosssoscsonseoncceasosss 64,605,439 4,105,612 
POF soccescoccsecess e0ceccccrccccocccoosece 64,857,890 4,753,624 
AUGUSE.......cccrccervecsscecescsccccesece 60,605,555 4,024,529 
September,.....-ccececocccseccecceccseees 67,746,147 4,542,265 
October, ..... 81,888,207 5,300,956 
November, . 80,926,720 5,646,110 
PII, occecccssscoccocenconnssdosenns 78,265,917 5,833,627 





$663,707,298 $44,773,128 
The average clearings are over two and a half millions daily. 





Boston.—The public debt of Boston in 1822, when the town became a city, was only 
$71,185. In twenty-five years, this was increased to something more than $1,000,000, 
an average increase of about $36,000 per annum. 

The following is an official statement of the amount of the ordinary city debt at the 
end of each year, for ten years past, as follows: 


Dec. 31, 1848......$1,354,332 Dec. 81, 1853......$1,886,459 

“ " 1849...... 1,623,823 1854... 2,367,594 

“  1850...... 1,756,000 &  1855...006 2,337,188 

“  1851...... 1,714,298 “ — 1856...... 2,631,688 

“ 41852...... 1,746,510 1857.00 3,421,038 
Dec. 10, 1858........+++- $8,954,461 


It must be remembered that the chief part of the public debts of Boston has been 
contracted on the faith of a formal opinion of the city solicitor, which Daniel Webster 
approved in writing as correct, to the effect that the property of any and every citizen 
is liable to be taken in payment of the debt. At the rate of $400,000 a year, we shall 
soon run up a municipal debt that will be iutolerable ; and if the Government neglects 
to provide means to pay it, any private citizen upon whom the public creditor chooses 
to call, may be stripped of his property. Let us be wise in time, and elect a Govern- 
ment firm enough and self-reliant enough to adopt the pay-as-you-go principle, which 
will save all danger of future trouble.—Boston Daily Advertiser, Dec. 11th. 


BANK ITEMS. 


New Yorx.—The Banking interest has become one of the most important ones in 
this country, and is likely to exercise a still greater influence upon the commercialy 
movements of the country hereafter. New York city has a banking capital of over 
sixty-seven millions of dollars, and ifit does not control the banking movements of the 
country, it certainly gives a decided tone to such movements. We have before us the 
Merchants and Bankers’ Register, for the year 1859, in which will be found a reliable 
list of the Banks of each city, town, and State in the Union, with an alphabetical List 
of Cashiers, fourteen hundred in number—also a list of private Bankers in each—as 
well as the names of three thousand Bankers in Europe, South America, West Indies, 
Australia, China, Egypt, India, etc. The list shows also the London correspondent or 
correspondents of each of the foreign bankers. Such a compilation involves vast 
labor, and when to all this information is superadded the General or Free Banking 
Laws of the several States that have adopted the system, it will appear that this an- 
nual volume is a necessary appendage to every Bank and Merchant’s counting-room. 


Compared with New York, other cities have the following banking capital : 


No. of Banks, Bank Capital. Circulation, 
$33,805,000 $7,000,000 
New Orleans 16,557,000 
Philadelphia 11,818,000 
Pittsburgh, Pa. ...... 4,200,000 
Baltimore 10,300,000 
i 6 8,900,000 
Charleston, S. C : 12,000,000 
Savannah..,.........+0 8 
Providence, R. I...... 38 
Louisville, Ky. 
Richmond, Va 
Hartford, Conn...... 
Newark, N. J......... 
Nashville, Tenn. 


Total 13 cities $133,274,000 
New York 54 68,019,000 8,000,000 


Suspended Banks.—Generally the circulation of Suspended Banks in this State 
has been fully paid at Par. It would appear by the annexed statement that there are 
some few exceptions. The following statement gives the names of Insolvent Banks 
whose sectrities have been disposed of for the redemption of their circulating notes, 
with the rates of redemption, places where redeemed, and when time for redemption 
will expire : 

Agricultural Bank of Herkimer, redeemed at New York State Bank, Albany, at 
par, until Dec. 6, 1864. 

Chemung County Bank, redeemed at National Bank of Albany, at par, until Sept. 
23, 1864. 

Dairymen’s Bank, redeemed at New York State Bank, Albany, at par, until Nov. 
6, 1864. 

Eighth Avenue Bank, redeemed at Bank Department, Albany, at 94 cents, untii 
May 21, 1861. 

Farmers’ Bank, Onondaga, redeemed at Bank Department, Albany, at 85 cents, 
until November 12, 1859. 

Hamilton Exchange Bank, redeemed at Bank Department, Albany, at 84 cents, 
until June 22, 1864. 

Island City Bank, redeemed by Manhattan Company, New York, at par, until 
April 22, 1864. 


* Estimated, 
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Merchants and Mechanics’ Bank, Oswego, redeemed at Bank Department, Albany, 
at 77 cents, until Sept. 28, 1860. 

Ontario County Bank, redeemed at Union Bank of Albany, at par, until Aug. 11, 
1864. 
Pine Plains Bank, redeemed at National Bank of Albany, at par, until October 9, 
1864. 

Pratt Bank of Buffalo, redeemed at Bank Department, Albany, at 94 cents, until 
tug. 11, 1864. 

State Bank at Sacketts Harbor, redeemed at Union Bank of Albany, at par, until 

Nov. 11, 1862. 


New Hampsurmre.—The Granite State Bank at Exeter, N. H., has obtained a 
modification of its charter: the present capital being $100,000, free of any suspended 
paper. The stock of the Bank is owned almost entirely at Exeter. 


Massacuusetts.—According to the Report of the Bank Commissioners of Massa- 
chusetts, the Bank Capital of the State on the 30th of September last was $61,819,- 
050, which is an increase of $1,602,925 over the year 1857. Of this amount the 
thirty-eight Boston Banks hold $33,472,500 ; one hundred and thirty-six other Banks, 
$28,346,550. Of the twenty-six Banks to which the Legislature of 1857 granted 
authority to increase their Capital Stock, all but three availed themselves of the priv- 
ilege, though not, in every instance, to the full extent permitted. The Malden, Ox- 
ford, and Wrentham Banks were the exceptions. No new Banks were incorporated, 
or additional Capital granted, by the Legislature of 1858. The Commissioners re- 
mark upon the very satisfactory condition presented by the Banks of Massachusetts 
after the very severe Commercial crisis through which the community has just passed. 
They say: There was reason to apprehend large losses on the overdue or suspended 
paper which they held—which, in fact, was comparatively small—but the Commis- 
sioners found it, with few exceptions, so protected that very little is even set down in 
the directors’ estimates, as doubtful. The amount of paper in the Banks issued by 
large manufacturing corporations which have suspended business, is far less than there 
was reason to fear. This paper is confined to a few institutions, and is not an amount 
seriously to affect their soundness or cripple their business. 


PENNSYLVANIA.—Small notes. ‘‘ There is all the time a manifest disposition among 
bank note dealers to create the impression that the law of Pennsylvania that declares 
it illegal to offer to pass a bank bill of less denomination than five dollars is disre- 
garded, and that such bills pass freely from hand to hand, as though they were not 
proscribed by law. . This is a great mistake. We have just been informed by a per- 
son connected with a large retail firm in this city, that not five dollars in five hundred 
received are offered in small bills in payments made, and our own observation confirms 
the truth of the declaration. This law, like all others on the statute book, is occa- 
sionally violated, but when it is, it is almost invariably by persons from other States, 
who are ignorant of any offence, and who immediately withdraw the objectionable 
currency when informed of the penalty that attaches to every attempt to pass it. 
the adjoining States would do in this respect as Pennsylvania has done, we should 
soon find smail notes banished, and in their place sound, clean and reliable coin. The 
Bank Note Reporters and Detectors would, no doubt, lose some of their interest and 
importance from this salutary change. For ourselves we have ceased to describe 
fraudulent small notes, because the circulation, both good and bad, being in opposition 
to the laws of this State, no law-abiding citizen need be in danger of loss from their 
circulation elsewhere. The tax that this small, depreciated trash, called currency, 
imposes on the public, in the shape of failures, frauds, and the expense of papers neces- 
sary to the detection of the various frauds, is immensely greater than any one who 
has not estimated it would believe—probably in such a State as New York, with its 
flood of small bills, nearly or quite equal to a moiety of the State tax. As there is no 
necessity for this burthen—specie being abundant—the press of every character should 
wage upremitting war against all small, paper bills, so long as a single State tolerates 
the nuisance. This would be better employment than encouragement of the idea that 
the law of inhibition is and may be violated with impunity.”—Phil. Ledger. 


New Jersry.—The Committee on Corporations, in the New Jersey Assembly, 
reported the act incorporating the Newark Tanning Company ; also, the act incorporat- 
ng the Life Insurance Company of Newark. Notice has been given of the introduc_ 
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tion of the bill incorporating the Leather Manufacturers’ Bank, and in the Senate 
the Charter of the Essex County Bank has been reported from the Committee on 
Banks, 

Nortu Carotina.—The condition of the North Carolina Banks on the 12th day of 
January, 1858, with the same date in 1857, was as follows :— 

The aggregate capital has increased $98,124. The aggregate surplus has increas- 
ed $87,581. Due to banks out of the increased $32,259. Due to banks in the State, 
decreased $39,903. The circulation has decreased $441,271. The deposits have in- 
creased $177,737. The notes and domestic bills discounted have decreased $328,726. 
Foreign Exchange (including balances due by banks out of the State, and bills of ex- 
change running to maturity) has increased $175,983. Due by N. C. banks to each 
other, decreased $70,676. Specie has increased $28,546. Real estate increased 
$29,472. State and U. S. bonds, &c., have decreased $41,254. Of the discounts, the 
amount due by directors has increased $148,219. Due by stockholders, has in- 
creased $243,443. These two last items are, however, increased by reports from our 
banks which made no return on these points two years ago. 


Micuican.—The first bank established in Michigan, under the General Banking 
Law, passed by the legislature in 1857, and adopted by the people last November by 
a large majority, went into operation on the 10th inst. The corporators are ex- 
Governor Myron H, Clark, of Canandaigua; Lorenzo E. Clark, of Albany; Theodore 
P. Hall, of Binghamton; and Frederick F. and Samuel C. Thompson, of New York, 
all of the State of New York. Each of these gentlemen subscribed 100 shares of 
stock. Lorenzo E. Clark has been elected President, and Theodore P. Hall Cashier. 
It is called ‘the State Bank of Michigan.” 

The leading provisions of the Banking Law are: I. Any number of persons may 
establish a bank of circulation, deposit, and loans; the capital to be not less than 
$50,000. II. Circulating bills may be issued to such bank or banker, by the Treas- 
urer of the State, on the deposit of United States stock, Michigan State stock, or of the 
State of New York, either of the New England States, Pennsylvania, Indiana, Illinois, 
Ohio, or Kentucky, producing (or equivalent to) six per cent. interest. IIL. In case 
of refusal to pay specie on demand for such bills, the Treasurer is authorized to sell 
the collateral securities within twenty days, by public sale at New York, or by private 
sale. IV. All dividends, by banks established under the act, to be declared in Jan- 
uary and July. ‘V. Each bank is liable to pay interest at the rate of 14 per cent. on 
all notes and deposits not paid’ on demand. VI. Fraudulently withholding deposits, 
or not paying on demand, will be punished as a misdemeanor, and the banker liable 
to three years’ imprisonment. VII. Stockholders shall not in the aggregate be in- 
debted to an amount exceeding two-fifths of the capital. VIII. Each bank shall pay 
one per cent, upon its capital into the State Treasury annually. IX. Annual reports 
to be published showing the condition of the banks. 


Outo.—The proposition agreed upon between the attorneys for Spining & Brown, 
and for Bell & Grant, to take the two cases out of Court, so far as they affect the as- 
sets now in the hands of Sheriff Mathers, was brought before the Superior Court, at 
General Term. Yesterday, Judge Hoadley presented a decree proposing as Trustees 
James P. Kilbreath and Charles Remmehn, Esqrs., and dismissing the attachment for 
contempt against N. C. McLean, Esq., and Mr. Kilbreath. It also provides for the 
payment to the Receivers heretofore appointed in the two Courts, the costs, &c., and 
leaves undetermined any question of mismanagement or personal responsibility of 
the former managers of the affairs of the Trust Company. 

A second decree was submitted by Judge Wright, embracing substantially the 
same provisions, except that a blank was left to fill in the names of such Trustees as 
the Court might deem proper, and providing for compensation to the Assignees. The 
last provision was objected to, andfinally left,in a position to be referred to the Trustees 
who may be appointed hereafter. The last decree was then adopted, and the Judge 
announced that the blanks would be filled in the course of two or three days, and the 
order of the Court announced. So the vexed question is settled at last, so far as the 
assets in hand are concerned, and the creditors of the Trust Company may hope for a 
speedy dividend, however small, upon the sums which have so long been locked up in 
the strong box of the Trust Company.—Commercial Gazette, January 18. 

American Numismatic Society.—At a meeting of this society, held on Thursday 
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Merchants and Mechanics’ Bank, Oswego, redeemed at Bank Department, Albany, 
at 77 cents, until Sept. 28, 1860. 

Ontario County Bank, redeemed at Union Bank of Albany, at par, until Aug. 11, 
1864. 

Pine Plains Bank, redeemed at National Bank of Albany, at par, until October 9, 
1864. 
Pratt Bank of Buffelo, redeemed at Bank Department, Albany, at 94 cents, until 
ug. 11,1864. 

State Bank at Sacketts Harbor, redeemed at Union Bank of Albany, at par, until 
Nov. 11, 1862. 


New Hampsume.—tThe Granite State Bank at Exeter, N. H., has obtained a 
modification of its charter ; the present capital being $100,000, free of any suspended 
paper. The stock of the Bank is owned almost entirely at Exeter. 


Massacuusetrs.—<According to the Report of the Bank Commissioners of Massa- 
chusetts, the Bank Capital of the State on the 30th of September last was $61,819,- 
050, which is an increase of $1,602,925 over the year 1857. Of this amount the 
thirty-eight Boston Banks hold $33,472,500 ; one hundred and thirty-six other Banks, 
$28,346,550. Of the twenty-six Banks to which the Legislature of 1857 granted 
authority to increase their Capital Stock, all but three availed themselves of the priv- 
ilege, though not, in every instance, to the full extent permitted. The Malden, Ox- 
ford, and Wrentham Banks were the exceptions. No new Banks were incorporated, 
or additional Capital granted, by the Legislature of 1858. The Commissioners re- 
mark upon the very satisfactory condition presented by the Banks of Massachusetts 
after the very severe Commercial crisis through which the community has just passed. 
They say: There was reason to apprehend large losses on the overdue or suspended 
paper which they held—which, in fact, was comparatively small—but the Commis- 
sioners found it, with few exceptions, so protected that very little is even set down in 
the directors’ estimates, as doubtful. The amount of paper in the Banks issued by 
large manufacturing corporations which have suspended business, is far less than there 
was reason to fear. This paper is confined to a few institutions, and is not an amount 
seriously to affect their soundness or cripple their business. 


PENNSYLVANIA.—Small notes. ‘‘ There is all the time a manifest disposition among 
bank note dealers to create the impression that the law of Pennsylvania that declares 
it illegal to offer to pass a bank bill of less denomination than five dollars is disre- 

rded, and that such bills pass freely from hand to hand, as though they were not 
proscribed by law. . This is a great mistake. We have just been informed by a per- 
son connected with a large retail firm in this city, that not five dollars in five hundred 
received are offered in small bills in payments made, and our own observation confirms 
the truth of the declaration. This law, like all others on the statute book, is occa- 
sionally violated, but when it is, it is almost invariably by persons from other States, 
who are ignoraut of any offence, and who immediately withdraw the objectionable 
currency when informed of the penalty that attaches to every attempt to pass it. If 
the adjoining States would do in this respect as Pennsylvania has done, we should 
soon find smail notes banished, and in their place sound, clean and reliable coin. The 
Bank Note Reporters and Detectors would, no doubt, lose some of their interest and 
importance from this salutary change. For ourselves we have ceased to describe 
fraudulent small notes, because the circulation, both good and bad, being in opposition 
to the laws of this State, no law-abiding citizen need be in danger of loss from their 
circulation elsewhere. The tax that this small, depreciated trash, called currency, 
imposes on the public, in the shape of failures, frauds, and the expense of papers neces- 
sary to the detection of the various frauds, is immensely greater than any one who 
has not estimated it would believe—probably in such a State as New York, with its 
flood of small bills, nearly or quite equal to a moiety of the State tax. As there is no 
necessity for this burthen—specie being abundant—the press of every character should 
wage upremitting war against all small, paper bills, so long as a single State tolerates 
the nuisance. This would be better employment than encouragement of the idea that 
the law of inhibition is and may be violated with impunity.”—Phi!. Ledger. 


New Jersty.—The Committee on Corporations, in the New Jersey Assembly, 
reported the act incorporating the Newark Tanning Company ; also, the act incorporat- 
ng the Life Insurance Company of Newark. . Notice has been given of the introduc_ 
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tion of the bill incorporating the Leather Manufacturers’ Bank, and in the Senate 
the Charter of the Essex County Bank has been reported from the Committee on 
Banks, 

Nortu CarorisA.—The condition of the North Carolina Banks on the 12th day of 
January, 1858, with the same date in 1857, was as follows :— 

The aggregate capital has increased $98,124. The aggregate surplus has increas- 
ed $37,581. Due to banks out of the increased $32,259. Due to banks in the State, 
decreased $39,903. The circulation has decreased $441,271. The deposits have in- 
creased $177,737. The notes and domestic bills discounted have decreased $328,726. 
Foreign Exchange (including balances due by banks out of the State, and bills of ex- 
change running to maturity) has increased $175,983. Due by N. C. banks to each 
other, decreased $70,676. Specie has increased $28,546. Real estate increased 
$29,472. State and U. S. bonds, &c., have decreased $41,254. Of the discounts, the 
amount due by directors has increased $148,219. Due by stockholders, has in- 
creased $243,443. These two last items are, however, increased by reports from our 
banks which made no return on these points two years ago. 


Micuican.—The first bank established in Michigan, under the General Banking 
Law, passed by the legislature in 1857, and adopted by the people last November by 
a large majority, went into operation on the 10th inst. The corporators are ex- 
Governor Myron H. Clark, of Canandaigua; Lorenzo E. Clark, of Albany; Theodore 
P. Hall, of Binghamton; and Frederick F. and Samuel C. Thompson, of New York, 
all of the State of New York. Each of these gentlemen subscribed 100 shares of 
stock. Lorenzo E. Clark has been elected President, and Theodore P. Hall Cashier. 
It is called ‘the State Bank of Michigan.” 

The leading provisions of the Banking Law are: I. Any number of persons may 
establish a bank of circulation, deposit, and loans; the capital to be not less than 
$50,000. IL. Circulating bills may be issued to such bank or banker, by the Treas- 
urer of the State, on the deposit of United States stock, Michigan State stock, or of the 
State of New York, either of the New England States, Pennsylvania, Indiana, Illinois, 
Ohio, or Kentucky, producing (or equivalent to) six per cent. interest. III. In case 
of refusal to pay specie on demand for such bills, the Treasurer is authorized to sell 
the collateral securities within twenty days, by public sale at New York, or by private 
sale. IV. All dividends, by banks established under the act, to be declared in Jan- 
uary and July. V. Each bank is liable to pay interest at the rate of 14 per cent. on 
all notes and deposits not paid'on demand. VI. Fraudulently withholding deposits, 
or not paying on demand, will be punished as a misdemeanor, and the banker liable 
to three years’ imprisonment. VII. Stockholders shall not in the aggregate be in- 
debted to an amount exceeding two-fifths of the capital. VIII. Each bank shall pay 
one per cent. upon its capital into the State Treasury annually. IX. Annual reports 
to be published showing the condition of the banks. 


Outo.—The proposition agreed upon between the attorneys for Spining & Brown, 
and for Bell & Grant, to take the two cases out of Court, so far as they affect the as- 
sets now in the hands of Sheriff Mathers, was brought before the Superior Court, at 
General Term. Yesterday, Judge Hoadley presented a decree proposing as Trustees 
James P. Kilbreath and Charles Remmehn, Esqrs., and dismissing the attachment for 
contempt against N. C. McLean, Esq., and Mr. Kilbreath. It also provides for the 
payment to the Receivers heretofore appointed in the two Courts, the costs, &., and 
leaves undetermined any question of mismanagement or personal responsibility of 
the former managers of the affairs of the Trust Company. 

A second decree was submitted by Judge Wright, embracing substantially the 
same provisions, except that a blank was left to fill in the names of such Trustees as 
the Court might deem proper, and providing for compensation to the Assignees. The 
last provision was objected to, andfinally left,in a position to be referred to the Trustees 
who may be appointed hereafter. The last decree was then adopted, and the ~~ 
announced that the blanks would be filled in the course of two or three days, and t 
order of the Court announced. So the vexed question is settled at last, so far as the 
assets in hand are concerned, and the creditors of the Trust Company may hope for a 
speedy dividend, however small, upon the sums which have so long been locked up in 
the strong box of the Trust Company.—Commercial Gazette, January 18. 

American Numismatic Society.—At a meeting of this society, held on Thursday 
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evening, Nov. 4th, the following Council of Management was elected for 1858-59 : 
—President, Mr. Robert J. Dodge; Vice-President, Mr. Henry Bogert; Recording 
Secretary, Mr. James Oliver ; Corresponding Secretary, Mr. F. H. Norton, (Astor Li- 

3) Treasurer, Mr. Wm. S. Frederick Mayers; Curator, Mr. Aug. B. Sage; 
Librarian, Mr. James D. Fosket. The new constitution recently adopted is hencefor- 
ward in force, and will shortly be published. The meetings take place fortnightly, and 
for the present at 811 Broadway. 


Bank Dividends.—In addition to the dividend payable by our city banks during 
the present month, amounting to about $1,500,000, the following dividends have been 
declared by Western banks, in all of which there are few or more stockholders in the 
cities of New York and Philadelphia :— 

Capital, Rateof Div. Where Payable. 
Canal & Banking Co., N. O.,.....+00000 $3,164,000 M. Morgan & Sons. 
B. State of Missouri,........ sinahiedinescssee 2,100,000 B. Commerce, N. Y. 
Bank of Kentucky, 3,700,000 B. of America, N. Y. 
Farmers’ Bank, Ky..,.....c0.cecccesessscccee 2,150,000 B. of America, N. Y. 
Northern Bank, Ky.,.........eessscsssesees 2,250,000 Bank of America. 
Planters’ Bank, Tenn.,........ssessesessee 1,500,000 Phenix Bank, N. Y. } 


The Bank State of Mo., in addition to this dividend of 5 per cent., appropriates 2 
per cent. to a Sinking Fund. 


THE UNITED STATES FIVE PER CENT. LOANS. 


The Ten Million Loan at five per cent., negotiated on the 9th of August last, real- 
ized from 104,12} to 107.03, viz. : 


$228,000 at 104.12}. 
4,896,000 at 104.14 to 105.60. 
4,850,000 at 105.00 to 106.00. 

26,000 at 106,00 to 107.03. 


$10,000,000 


Compared with the preceding, the following is the result for the new loan of the 
game amount for which the bids were opened on 24th January, 1859. 

Bids were received from forty-four different parties, and the rates of premium 
varied from three-quarters of one per cent. to five per cent. Those who offered more 
than two-and-a-half per cent. premium get about six millions. The remaining four 
millions will be divided between the bidders who offered from 2.05 per cent. to two- 
and-a-half per cent. premium. 


Notice to Subscribers.—Copies are wanted of the “ Bankers’ Magazine ” for the 
months named below, for which subscription price will be paid. These numbers are 
wanted for subscribers who wish to complete their sets for binding. 

Volume I. August, 1846. October, 1846. December, 1846. January, 1847. 
i Il. February, 1848. April, 1848. 
TIL October, 1848. June, 1849, 
IV. September, 1849. October, 1849. February, 1850, March, 1850, 
V. July, 1850. 
VI. August, 1851. January, 1852. February, 1852. 
VII. September, 1852, June, 1850. 
VIII. July, 1853. 
X. January, 1856. March, 1856. May, 1856. June, 1856. 

> Those subscribers who have one or more of the above-mentioned Nos. and do 

not wish to retain them for binding, are requested to transmit such Nos. by mail ad- 


dressed, ‘‘ Bankers’ Magazine, New York.” 





The Money Market. 


Hotes on the Money Market. 


New York, January 26, 1859. 
Exchange on London, at Sixty days’ sight, 91 a 9§ premium. 


' The supply of capital is more abundant than at any former period in this city, and the rates 
continue low upon short or call loans, but there is more scrutiny exercised in the seleetion of 
paper and as to the channels of investment. Capitalists are timed as to the future, the foreign re- 
lations of the United States being in a condition that inspires little confidence as to the discretion 
or wisdom of the Administration at Washington. The finances of the country at all times demand 
the insight and supervision of the ablest men that the States produce, and too much caution can- 
not be observed in creating a debt, in adopting “ Ways and Means” to meet present and pros- 
pective expenditure, and to provide an ample sinking fund for the ultimate redemption of the 
public debt. It secms to us that the government treasury should be possessed of an ample con- 
tingent fund at all times to meet any such exigencies as occurred in 1837 and 1857. All govern- 
ments are liable at intervals to extraordinary demands upon their treasury resources, and the 
balance on hand should at all times be ample so as to enable the government to dictate, rather than 
invite, terms for loans, . 

The present exigencies of the United States Treasury, which, by proper foresight, might have 
been prevented, serve to unsettle the money market in our city. We had, by the severe revulsion 
of 1857, got rid of the great borrowers on the market, viz., new and old railroad companies, whose 
extraordinary demands operated as an incubus upon monetary affairs: but now we find the pub- 
lic treasury likely to require for the coming year from twenty to thirty millions of dollars in the 
shape of new loans, to meet the appropriations of the present Congress. 

The ample supply of capital to meet all demands at present in view, willserve to keep the 
rates on loans at or near the current quotations. Loans on caljl during the month have been 
readily obtained at 3} to 4 per cent. on first class collaterals, such as State securities, bank shares 
and strictly prime paper. Good business paper is readily taken by the banks at 6 a 7 per cent., 
with occasional transactions at 5. Full confidence is felt in the strength of our commercial houses 
generally, and in the favorable results of the present year's business throughout the Union. We 
quote as current for the present week : 


Loans on call,with first class collaterals,.......... ccccesesooce eo. 3$a@ 4} per cent. 
Do with other good securities as collaterals,......... 44a 5p “ 
Prime endorsed bills, 60 a 90 days,...... knicagenennaheamecste ooo 4a% « 
Do do 4to8 months,....... Sccpeecevessesooccess 44a 5 “ 
First class single signatures, well known,........ soe cecccceracece 5a 6 «* 
Other good commercial paper, 3 to 6 months, 6a7t «& 
Names not well known,........-..---- pbbisciscondeanas peasens 8 ald « 


The rates for sterling bills during the month of January have varied from 109}a 1094 for bank- 
ers’ signatures, and 1084 a 109} for commercial. We annex the current rates for bankers’ bills at 
this date, compared with the last week of October, November and December: 


Oct. 25. Nov, 25. Dee, 28. Jan. 26. 
London, 60 days, Bankers’ Bills,....... 109% 4110 109.4 109§ 10941098 109} a 109% 
Do do Mercantile Bills,.... 109 a 1094 10r} a 109 10834109 108} a 1093 
Do do with Bills of Lading, 108} a 109 107$.@ 102 108 a108$ 107301084 
Paris, 60 days’ sight 5124¢a5112 516$a515 515 a 513R 515 a 5135 
Antwerp, « 512} a 511} 515 a513% 515 @ 513% 515 a 5134 
Hamburg, “ 364.a 36§ 36fa 36E 36§a 36 36a 36% 
Bremen, « 79 a 79% 79 a 794 79a 794 
Amsterdam, “ 4lga 41g 4lga 41% 4lga 41} 4ita 41g 


The cotton crop of the present year is estimated to produce 3,509,900 to 3,700,000 bales; with 
prices quite equal to those realized in 1858, thus creating an ample basis of foreign exchange. 
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The shipment of coin for the present month is about $2,000,000 from this port alone, and for the 
past year $26,000,000. We annex a summary of the export for each month of 1858, from New 
York and Boston, with receipts from California, with the total importations and exports of this 
port: 
o~_, Gold a am a of gs oe — of 
California, Boston. New York, New York. at New York. 
January,......-. $3,173,219 1,215,400 4,745,611 4,689,739 7,796,147 
2,988,936 464,000 3,746,920 4,173,577 8,968,984 
2,683,083 19,860 836,194 5,180,860 11,452,499 
2,839,477 19,000 646,285 6,099,926 10,644,168 
May, ......-+-6 3,191,343 400,000 1,790,775 4,606,578 11,130,163 
June,. greets eee 3,245,677 cece 594,174 6,892,698 10,014,310 
2,565,531 1,000 2,801,496 5,119,844 18,468,852 
2,966,188 . ome 2,201,802 4,987,334 19,556,494 
3,267,563 110,000 3,239,591 3,896,245 15,335,062 
2,794,985 185,000 3,028,405 5,753,611 13,453,616 
November, ...... 3,489,209 7,000 471,970 3,865,635 10,501,160 
December, ..... 3,137,582 226,000 1,898,208 4,372,115 13,281,492 


Total, year 1858, $36,342,793 2,647,260 26,001,431 59,638,212 150,602,947 


The Government Sixes are quoted at 3 a 33 per cent. lower than in December last, the semi- 
annual interest having been paid. It is cheaper now than the Five per cent. stock at present quo- 
tations. We note further inquiry for State Bonds: since the beginning of the year, Ohio Sixes at 
an advance of 3 per cent.; Kentucky, $; Georgia, 2; Louisiana, 2, compared with last month. 
Indiana and Pennsylvania Fives are well sustained. For Maryland Sixes 104 is offered, 1054 asked. 
The State Treasurer of Maryland reports the receipts for the last fiscal year $1,019,000, and cash on 
hand, $718,000. The debt is becoming absorbed rapidly by the operation of the sinking fund 
established in 1835-6. Michigan Six per cents. are quoted at 106 a4 107; Minnesota Eight per cents.’ 
1014102, There is no quotation at present for Minnesota railroad bonds. We annex the rates of 
leading State ioans for the past eight weeks : 


Dec. 3d, 10th. 17th. 24th, Bist. Jan. 7th. 14th, lst. 


U. 8. 6 per cents. 1867-8....... 1144 114 114 114 114 és 111 

U. 8.5 per cents. 1874 104 = 104g «104 «104 Ss0SZsC‘d2#4Csd104Qeis«d10 
Ohio 6 per cents. 1886.......... 109 108 108 106 106 1054 «=105g Ss: 1074 
Kentucky 6 per cents,.,........ 106 104 105 1¢4 104 oo 102 102¢ 
Indiana 5 per cents 92 92 91 91 904 904 925 
Pennsylvania 5 per cents. 95§ 955 96 96 925 934 93% 
Virginia 6 per cents, 973 98 93 99 96§ 963 97 
Georgia 6 per cents............. 101 100 102 102 102 99 99 101 
California 7 per cents. 1877,.... 91 81 914 914 92 85 864 86 
North Cerolina 6 per cents ..... 97} 98 98 100} 973 973 98 
Missouri 6 per cents 89g 89g 894 905 864 864 £64 
Louisiana 6 per cents, 95 944 ee 95 93 93 95 
Tennessee 6 per cents 943 94g 944 95 924 91g 914 


A payment of $101,500 of coupons past due on Mississippi State bonds issued to the Planters’ 
Bank was made early in January. 

For New York State loans the market values are well sustained, viz. Six per cents. of 1872- 
1875, 114 a 115.} Five per cents. of 1874, 1034 104; Illinois Internal Improvement Sixes, 104 a 106 ; 
Iowa Seven per cents., 104 @ 110. 

The diminished revenues of the leading railroad companies continue to depress the market 
values of their stocks, The prospect of business for the year 1859 is more flattering than in 1858, 
but capitalists are influenced more by the past and present than by promises of the future. The 
decline in shares this monthis general. Since the close of December we note a fall in New York 
and Erie shares, 2}; Reading, 3; Panama, 7 (less dividend 5 per cent.) ; Illinois Central, 2; New 
Jersey Railroad shares are held at 133 4135; New Haven and Hartford, 121 4 123; Cleveland, 
Columbus and Cincinnati, 99 a 100; Little Miami, 82 485; Cincinnati, Hamilton and Dayton, 51 a4 
54; Macon and Western, 91 a 91; New York and New Haven, 45 4 60; Pennsylvania Central, 86 
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a 864; Rome and Watertown, 61 a 64. We annex @ comparison of market values of railroad 
shares for the past eight weeks in this market: 


Dec, 3d. 1th, 7th, Wt 3ist. Jan. 7th, 14th. Qist. 
N, Y. Central R. R, shares,..... 83% 844 83g 833 84h 845 86 Bit 
N. Y. and Erie R. R. shares,... 18% 1%y 1% 17 16% 17% 15 14 
Harlem R. R. shares.....-+---. 12} 12} 11} 12 13¢ 13§ 134 134 
Reading R. R. Shares,.. 514 525 51} 514 524 54h 52h 49h 
Hudson River R. R. shares,....  .. 34} 333 334 33g 34g 354 34$ 
Michigan Central R. R.shares,. 52} 52} 49 52} 51} 53} 52} 52§ 
Michigan SouthernR.R.shares, 21% 215 203 20} 20¢ 20% 21 203 
Panama R. R, shares,.......... 120 110% 119 121 (123) sd117ts—s«é2117 116 
Baltimore & Ohio R. R, shares, 56} 564 56 56 56} 564 56 56} 
Illinois Central R.R.shares,.... 74 764 69 66} 70} 704 70 68} 
Cleveland and ToledoR,R.... 31% 32} 31k 314 31} 323 32h 31¢ 
Chicago and Rock IslandR.R 624 62} 604 594 59} 593 605 604 
Milwaukie and Miss. R. R....... 12 14 12 12} 123 13 13 14 
Galena & Chicago R. R.shares, 733 73h 74 7k TE Tt 71t Tt 
La Crosse R. R,......+..--- ce «SR 3g 3 3 be 3 25 ly 1 


Railroad bonds are ulso more depressed since the close of last month. We note a decline in 
Erie Sevens, of 1859, 2 per cent.: Sinking Fund Bonds, 13; Convertibles, of 1871, 4. There have 
been sales this week of Hudson First Mortgages, at 104} a 1043; Goshen Branch Michigan South- 
ern, 76} ; Galena and Chicago Second Mortgages, 92; Harlem Third Mortgages, 743; Michigan 
Central Eight per cents., 96; Baltimore and Ohio Railroad Six per cents., 83 a 84; Pennsylvania 
Central Sixes, 104 a 1044; Chicago and Rock Island Seven per cents, 92 a 94; New York and 
Harlem First Mortgages, 94 a 943. We annex the closing prices of miscellaneous securities for 
the past eight weeks : 


10th, 17th. 24th. Bist. Jan. 7th. 14th. 2st. 


Erie Railroad 7's, 1859 &75 86 86 86 88 88 86 
Erie bonds, '75 3 47 45 443 444 45 46 43h 
Erie Convertibles, 1871 43 46 42 45 454 40 39% 
Hudson River R. R., lst mort... 103 103 103 103 1043 1043 
Panama Railroad bonds ‘ 115 115 115 115 120 115 
Illinois Central 7’s............-. 91} e94 87 87} 89 89 
New York Central 6’s 91 91 904 905 904 914 
Canton Co, shares.............. 204 19} és ioe 19} 

Pennsylvania Coal Co.,...... oe 81 80 80 824 

Cumberland Coal Co 21¢ 20 ee eo 

Del. and Hudson Canal Co...... 964 96 984 99 

La Crosse Land Grant bonds... 2743'S 244 245 

Pacific Mail Steamship Co....... #91} 903 90 904 925 


The following table represents the loans, specie, circulation and deposits of the banks of five 
leading cities : 

Cities. Loans, Specie. Circulation. Deposits. 
New York, +++ $129,540,000 29,472,000 7,457,000 95,066,000 
Philadelphia, 26,365,000 6,050,000 2,830,000 17,323,000 
Boston, ...... - 60,106,000 7,931,000 6,793,000 21,127,000 
Baltimore,........ scene 2,717,000 2,972,000 7,520,000 
New Orleans, 16,294,000 10,383,000 24,297,000 

Total,.....------ $254,424,000 $62,464,000 $30,435,000 $ 165,333,000 


It will be seen that the New York city loans are more than half the whole, and the deposits 
about sixty per cent. of the aggregate. 
nn EE EEE 


* Ex dividend. 
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City loans are exceedingly low : the result of excessive issues and of a disregard of their credit. 
The bonds of western cities, especially, are at a low point. We annex the current prices of those 
offered in this market, the lowest quotation being the price offered ; the other is the price asked 


by the holder : 


New York, 5 per cent., 1860, 

« s *« 1870-75... 92 a 943 

“ ¢é « 1887-88... 103 @ 103} 

“ Ss «¢ 1890-98... 91 a 93 
Albany, 6 per cent., 1871,.......... 98 @100 
Alleghany, 6 per cent.,. a 70 
Baltimore, 6 per cent., 1890, a 100 
Boston, 5 per cent., a101 
Brooklyn, 6 per cent.,...... goecees 1003 2 101 
Cleveland, 7 per cent., 1879, 100 a 104 
Cincinnati, 6 per cent. coupon, Sita 95 
Chicago, 6 per cent coupon, 


Memphis, guar. St. Tenn.,. 
Milwaukie Municipal, 7 per cent.,. 
“ R. R, issues, 1873-"77... 
New Orleans 6 per cent. coup... .. 
“ 6 per cent. municip., 
Philadelphia, 6 per cent., 1876-'90, 
Pittsburgh, 6 per cent. coupon,..... 
Quincy, 8 per cent., coupon........ 
Rochester, 6 per cent. coupon,..... 
Racine, 7 per cent. coup. 1873,.... 
St. Louis, 6 per cent. R. R.,. 
+ 6 per cent. municipal... 


- @ 
45 a 70 
72 a TW 
8 a 90 
994 a 100 
S0ga 53 
62440 674 
-. @ OTE 
-- @ 80 
85 a 87 
8i,a 88 


Sacramento, 10 per cent, coupon,.. a 4 
§. Francisco, 7 cou., 1865,. ....... . ob 
San Francisco, 10 per cent., 1871.. 91 
bed 10 per cent., 90 
6 per cent, 1875,.. ee 
50 
814 


“ 7 per cent.jeoupon, 
Detroit, 7 per cent. coupon long,.. 100 a 102 
Dubuque, 8 per cent. coupon, 
Jersey City, 6 per cent., 
Louisville, 6 per cent, R. R.,...... = 
“ 6 percent. W. W.,..... 81$@ 82$ | Wheeling, 6 percent. R. R.,. 
Memphis, 6 per cent. coup. 1852,... 65 a .. “ — 6 per cent. municip.,... 


The annexed table shows the changes for the present month in the banking movements of the 
city, compared with the previous dates : 


Loans, Circulation, 
$98,549,000 $6,490,000 
103,602,900 6,873,000 
105,021,000 6,854,000 
110,588,000 7,232,000 
111,003,000 7,140,000 
111,868,000 7,431,000 
116,424,000 7,548,000 
119,812,000 7,458,000 
120,292,000 7,784,000 
125,285,000 7,748,000 
123,659,000 7,875,000 
126,809,000 8,186,000 
126,338,000 7,837,000 
127,584,319 7,854,090 


Total Specie, 
$31,220,000 
33,821,600 
35,736,400 
37,078,000 
37,808,806 
38,209,600 
38,053,600 
39,650,200 
40,698,000 
41,125,000 
39,633,700 
34,593,300 
33,753,200 
32,238,300 


Deposits. Sub-Treasury. Bank Specie. 
$78,635,000 $3,259,000 28,561,000 
86,000,000 3,168,700 30,652,900 
90,382,000 2,996,700 32,739,700 
93,589,000 5,548,000 31,530,000 
95,340,000 3,695,000 34,113,800 
98,438,000 3,145,400 35,064,200 
101,489,000 5,263,300 32,790,300 
186,803,000 5,820,000 33,830,200 
107,454,000 5,553,000 35,145,000 
103,347,000 13,077,000 28,842,000 
104,903,000 11,100,600 28,533,000 
109,217,400 8,256,000 26,337,300 
89,541,000 6,345,500 27,407,700 
90,684,192 5,108,300 27,129,700 


1828. 
Jan. 2, 
Feb. 6, 
Mar. 6, 
April 3, 
April 24, 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 
Dec. 

1859, 
Jan. 8, 
Jan. 15, 
Jan. 22, 


PPPS AH y 


ww 
= 


4,202,200 
4,313,000 
4,851,000 


28,399,800 
29,380,700 
29,472,000 


32,602,000 
33,693,700 
34,323,000 


7,930,292 
7,586,163 
7,457,245 


92,826,623 
95,456,323 
95,066,400 


128,538,642 
129,349,245 
129,540,050 


The increased loans of the banks of this city, compared with the early part of last year, are 
mainly represented by United States five per cent. stock and Treasury notes. The deposits shown 
in the above table were gross deposits up to November last, and afterwards the amount stated is 
the net deposits, or deducting the exchanges, 

We have received as yet no official list of the award of the five per cent. loan of ten millions of 
dollars. It appears that two Philadelphia bids for large sums were accidentally omitted at the 
time of the opening, the bids having been sent to the wrong office at Washington. The result is 
that these bids being accepted will alter the award, and restrict the acceptance of bids to those 
above 2.05 per cent. premium. The five per cent. loan of 1853 is still in demand at 103 a 1084, and 
will go up to 4 per cent. premium in case the Treasury receipts improve, and there shall be no in- 
terruption to the existing foreign relations of the country. 





